
Marion Energy Inc.

March 31, 2006

Mr. Nelson L. Kidder
American Electric Power
248 South Lake Drive
Prestonsburg, KY,41653

RE: Ballpark Canyon #16-2 (SW/4 Section 16 13S-10E,Carbon County, Utah)
Ballpark Canyon #17-2 (SW/4 Section 16 13S-10E,Carbon County, Utah)
Kenilworth Railroad #9-1 (NE/4 Section 16 13S-10E, Carbon County, Utah)
Kenilworth Railroad #15-4 (NE/4 Section 16 13S-10E, Carbon County, Utah)
Cordingly Canyon #10-1 (NE/4 Section 15 13S-10E, Carbon County, Utah)
Kenilworth Railroad #15-3 (SE/4 Section 16 135-10E, Carbon County, Utah)
Blackhawk Coal Lease Dated June 15 2004

Dear Mr. Kidder

This letter is intended to seek your permission to commence drillingoperations on the wells referenced
above. AEP is the surface owner at these locations, and Marion Energy, Inc. as operator of the
properties underlying the Blackhawk Lease, seeks your permission as soon as possible to begin the
construction of these locations so that Marion may commence drillingoperations. The wells referenced
above are to be drilleddirectionallyfrom pads that are currently in place, these pads being the Ballpark

Canyon #1, KenilworthRailroad #1, Kenilworth Railroad #2, and the Cordingly Canyon #15-2, meaning
any modification involved at these locations would be limited in scope due to the existence of our current
pad sites.

Should you concur with our request to commence the modificationof above referenced well locations,

please signify your acceptance in the space provided below.

If you require any further information, please do not hesitate to contact me at (972) 540-2967 ext. 3004

or email bevans@marionenergy.com

Sincerely,

Benjamin Evans
Landman
Marion Energy Inc.

Blackhawk Coal Company, as Lessor under the above referenced lease, hereby consents to allow
Marion Energy inc. to commence the modification of the Ballpark Canyon #16-2, Ballpark Canyon#17-2,

Kenilworth Railroad #9-1, Kenilworth Railroad #15-4, Cordingly Canyon #10-1 and Kenilworth Railroad
#15-3 well locations.

Name: Nelson Kidder Title:Vice President
AEP Coal, Inc.

119 South Tennessee, Suite 200, McKinney,TX,75069
Telephone: (972) 540-2967

Fax: (972)
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Marion Energy Inc.

June 2, 2006

Utah Divisionof OilGas and Mining
ATTN: Diana Whitney
1594 West North Temple, Suite 1210
Salt Lake City, Utah
84116

RE: Marion Energy Inc. Application for Permit to Drill
Ballpark Canyon #16-2X
Helper Prospect, 13S-10E, Carbon County, Utah

Dear Ms. Whitney

Please find enclosed twocopies of theabove referenced APD. Mr. Dustin Ducett requested thatwe re-
submitthe Ballpark Canyon #16-2 APD as the Ballpark Canyon #16-2X. The well is located within our
Helper prospect, 13S-10E Carbon County Utah.

Ifyou require any further information, please do not hesitate tocontact me at (972) 540-2967 ext. 3004
or emailbevans@marionenergy.com

ce

Benjamin Evans
Landman
Marion Energy Inc.

304at 2006
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Marion Energy Inc· scoaveo
JUN05 2006

May 30, 2006

Dustin Doucet
Division of Oil, Gas, and Mining
PO BOX 145801
Salt Lake City, Utah 84114-5801

Dear Dustin,

As per our phone conversation regarding the Ballpark Canyon 16-2, I am submitting a

sundry notice detailing what happened during the drilling of the surface hole. We will be

following up with a well completion report and a revised APD cover sheet referencing the

new well which will be called the Ballpark Canyon 16-2X. As spelled out in the sundry

notice the drilling contractor was at a depth of 300' when their 12 ¾" bit twisted off

Multiple attempts were made to try and fish the bit, but none were successful. We cemented

the Ballpark Canyon 16-2 surface hole with 259 sacks of cement to surface on 5/26/2006.

We will slide the rig 5 feet and drill the new surfàce hole for the Ballpark Canyon 16-2X to

500' as planned. If you have any questions please call the office at 505-564-8005.

cerel ,

Doug Endsley
VP Operations
Marion Energy, Inc.

119 South Tennessee, Suite 200, McKinney, TX, 75069
Telephone: (972) 540-2%7

Fax: (972)
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RED ivED
STATE OF UTAH pg 0$ 2ÛÛ$ FORMS

DEPARTMENTOF NATURAL RESOURCES
DIVISIONOF OIL, GAS AND MINING ggg i LEASE DESIGNATION ANDSERIAL NUMEER:

DN OF0\L,GAS&M\ FEE-BH-61504

SUNDRY NOTICESAND REPORTS ON WELLS
6 IF INOtAN, ALLOTTEEOR TRIBE NAME

I UNIT or CA AGREEMENT NAME
De mitusethis form for proposals © drii tmw welts, significantly deepen exisling wells below currett bottom hole depth, reenior plugged wells, or to

drill hortonial Ialerats Use APPUGATION FOR PERMIT TO ORILLbnn for such proposakt

t TYPEOF WELL 8 WELLMAMEarti NUMBER:
OIL WELL GAS WELL OTHER CBM Ballpark Canyon #16-2

2 NAMEOFOPERATOR 9 APINUMBER:

Marion Energy, Inc.
3 ADDRESSOFOPERATOR PHONE NUMBER 10 FIELDAND POOL, OR WILDCAT

1198. Tennessee #200 McKinney TX 75069 (972) 540-2967 Helper Field
4 LOCATIONOF WELL

FOOTAGESATSURFACE 1056.3711FSL 1871.53 FWL SWI4 couary Carbon

GIRKITR, SECTION, TCWNSHIP, RANGE, MERIDIAN SESW 16 13S 10E STATE
UTAH

n CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

O NOTICE OF INTENT
ActoiZE DEEPEN REPERFORATE CURRENT FORMATION

<s--o-> 0 serm e- O FRACTURE W SIDETRACK TO REPAIR WELL

-""'•••••°-- O CASUG RM NEW CONSTRUCRON TEMFORARILYABANDON

O CHANGETO PREWOUS PLANS OPERATOR CHANGE TUBING REPAIR

O CHMiGE TUS IG PLUG AND MON VENT OR FLARE

2 =°- R- O CHANGE WELL NAME M BACK WATM DISPOSAL
(somit origimiFem only)

O CHANGEWELLSTATUS PRODUCTION (STARTRESUME) WATER SHUT-OFF

Ommof wolk completiort
O COMMelGLE PRODUCING FORMARONS RECMTION OF WELM OW

s/26/2oos O CONVERT WELL- O RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS Cleady show all pedinent details including dates, depths, volumes, etc

As per verbal instructions, Marion Energy,inc. had to plug and abandon the surface hole. While drilling surface the 12 1/4"

surface bit twistedoff at 300°. Attempts to fish the bit were unsuccessful and the hole had to be abandoned. We propose to
slide the rig 5' and redrill the surface hole. The original surface hole was plugged with 259 sacks of cement. Cement was
brought to surface.

Doug ndsley EE VP Operations

(The space for State une only)

(SQUDD) (See Instruclions on Remse
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STATE OF UTAH FORM 3

DEPARTMENTOF NATURALRESOURCES
DIVISIONOF OIL, GAS AND MINING AMENDED REPORT

(highlight changes)

5. MINERALLEASE NO: 6. SURFACE:

APPLICATION FOR PERMIT TO DRILL Fee-BH-61504 Fee

1A. TYPE OF WORK DRILL RE ENTER DEEPEN Ü
7 IF INDIAN,ALLOTTEEOR TRIBE NAME:

B. TYPE OF WELL: OIL O GAS OTHER CBM SINGLE ZONE MULTIPLEZONE O 8 UNITor CA AGREEMENTNAME:

2. NAMEOF OPERATOR:
9 WELL NAMEand NUMBER:

Marion Energy, Inc. Ballpark Canyon 16-2X

3. ADDRESS OF OPERATOR:
PHONE NUMBER: 10. FIELD AND POOL, OR LDCAT:

119 S.Tennessee # 200 m McKinney TX 75069 (972) 540-2967 Helper Field ( ,

4 LOCATIONOF WELL (FOOTAGES) ,,

11 MERR/QTARNSECTION, TOWNSHIP, RANGE,

ATSURFACE: 1053.37ft FSL 1871.53 FWL SWl4 Section 16 13S-10E SESW 16 13S 10E

AT PROPOSED PRODUCNGZONE: 1634ft FNL 1349ft FWLINWl4 Seç‡ion 16-1)S-10E

14. DlSTANCE IN MILESANDDIRECTIONFROM NEAREST TOWN OR FIDSTOFFICE: 12. COUNTY: 13. STATE:

Approx. 1/4 of a mile North West of the townof Kenilworth Carbon
UTAH

15. DISTANCETO NEAREST PROPERTY OR LEASE LINE(FEET) 16. NUMBEROF ACRES IN LEASE: 17. NJMBER OF ACRES ASSIGNED TO THIS WELL:

1056.37ft at surface loc and 1349ft at producing 3000 160

18. DISTANCETO NEAREST WELL(DRILLING,COMPLETED, OR 19. PROPOSED DEPTH: 20. BOND DESCRIPTION:

APPLIED FOR) ON THIS LEASE (FEET)

20' from verticle well drilled in SW S16 13S-10E 6,136 See Attached Bond Document

21. ELEVATIONS(SHOW WHETHER DF, RT, GR, ETC.): 22. APPROXIMATEDATEMORK WILLSTART: 23. ESTIMATEDDURATION:

6590.7' GR 6/15/2006 2 1/2 Weeks

24. PROPOSED CASING AND CEMENTINGPROGRAM

SIZE OF HOLE CASING SIZE, GRADE, ANDWEIGHT PER FOOT SETTING DEFTH CEMENT TYPE, QUANTITY,YlELD, AND SLURRYWE1GHT

12 1/4" 9 5/8" J-55 36# 500 Premium "G" 384 sx 1.25 cuft/sk 14.2 ppg

7 7/8" 5 1/2" J-55 17# 6,136 Lead: Prem.Life 73 sx 3.82 cuft/sk 11 ppg

Tail: 50/50 Poz 813 sx 1.25 cuft/sk 14.2 ppg

RIOCKlD
25.

ATTACHMENTS

VERIFYTHE FOLLOWNG ARE ATTACHEDINACCORDANCEWTH THE UTAHOILAND GAS CONSERVATIONGENERAL RULES:

WELL PLATOR MAP PREPARED Bi LICENSED SURVEYOR OR ENGINEER COMPLETE DRILLINGPLAN

O EVIDENCEOF DIV1SIONOF WATER RIGHTS APPROVALFOR USE OF WATER FORM 5, IF OPERATOR IS PERSON OR COMPANYOTHER THANTHE LEASE OWNER

NAME(PLEASE PRINT) Benjamin Evans TITLE Landman

SIGNATURE
DATE 6/2/2006

(This space for State use only)
Approved by the ]
Utah Division of 6 RECEl

APINUMBERASSIGNED 0019 O01 Oil, Gasaggpining

Date.
JUNI 22006

(11/2001)
g;(Seel ,y
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7 IF INDIAN,ALLOTTEEOR TRIBE NAME:

B. TYPE OF WELL: OIL O GAS OTHER CBM SINGLE ZONE MULTIPLEZONE O 8 UNITor CA AGREEMENTNAME:

2. NAMEOF OPERATOR:
9 WELL NAMEand NUMBER:

Marion Energy, Inc. Ballpark Canyon 16-2X

3. ADDRESS OF OPERATOR:
PHONE NUMBER: 10. FIELD AND POOL, OR LDCAT:

119 S.Tennessee # 200 m McKinney TX 75069 (972) 540-2967 Helper Field ( ,

4 LOCATIONOF WELL (FOOTAGES) ,,

11 MERR/QTARNSECTION, TOWNSHIP, RANGE,

ATSURFACE: 1053.37ft FSL 1871.53 FWL SWl4 Section 16 13S-10E SESW 16 13S 10E

AT PROPOSED PRODUCNGZONE: 1634ft FNL 1349ft FWLINWl4 Seç‡ion 16-1)S-10E

14. DlSTANCE IN MILESANDDIRECTIONFROM NEAREST TOWN OR FIDSTOFFICE: 12. COUNTY: 13. STATE:

Approx. 1/4 of a mile North West of the townof Kenilworth Carbon
UTAH

15. DISTANCETO NEAREST PROPERTY OR LEASE LINE(FEET) 16. NUMBEROF ACRES IN LEASE: 17. NJMBER OF ACRES ASSIGNED TO THIS WELL:

1056.37ft at surface loc and 1349ft at producing 3000 160

18. DISTANCETO NEAREST WELL(DRILLING,COMPLETED, OR 19. PROPOSED DEPTH: 20. BOND DESCRIPTION:

APPLIED FOR) ON THIS LEASE (FEET)

20' from verticle well drilled in SW S16 13S-10E 6,136 See Attached Bond Document

21. ELEVATIONS(SHOW WHETHER DF, RT, GR, ETC.): 22. APPROXIMATEDATEMORK WILLSTART: 23. ESTIMATEDDURATION:

6590.7' GR 6/15/2006 2 1/2 Weeks

24. PROPOSED CASING AND CEMENTINGPROGRAM

SIZE OF HOLE CASING SIZE, GRADE, ANDWEIGHT PER FOOT SETTING DEFTH CEMENT TYPE, QUANTITY,YlELD, AND SLURRYWE1GHT

12 1/4" 9 5/8" J-55 36# 500 Premium "G" 384 sx 1.25 cuft/sk 14.2 ppg

7 7/8" 5 1/2" J-55 17# 6,136 Lead: Prem.Life 73 sx 3.82 cuft/sk 11 ppg

Tail: 50/50 Poz 813 sx 1.25 cuft/sk 14.2 ppg

RIOCKlD
25.

ATTACHMENTS

VERIFYTHE FOLLOWNG ARE ATTACHEDINACCORDANCEWTH THE UTAHOILAND GAS CONSERVATIONGENERAL RULES:

WELL PLATOR MAP PREPARED Bi LICENSED SURVEYOR OR ENGINEER COMPLETE DRILLINGPLAN

O EVIDENCEOF DIV1SIONOF WATER RIGHTS APPROVALFOR USE OF WATER FORM 5, IF OPERATOR IS PERSON OR COMPANYOTHER THANTHE LEASE OWNER

NAME(PLEASE PRINT) Benjamin Evans TITLE Landman

SIGNATURE
DATE 6/2/2006

(This space for State use only)
Approved by the ]
Utah Division of 6 RECEl

APINUMBERASSIGNED 0019 O01 Oil, Gasaggpining

Date.
JUNI 22006

(11/2001)
g;(Seel ,y



Location:Range 10 East The well locotion was determined using a Trimble 5700
GPS survey grode unit.

Basis of Bearing:
The Basis of Beoring is GPS Measured.

GLO Bearing:
The Beorings indicated are per the recorded plot obtained
from the U.S. Lond Office.

Basis of Elevation:
Basis of tJevation of 6561° being at the Southwest Section
Corner of Section 16, Township 13 South, Range 10 East,
Salt Lake Base and Meridian, as shown on the Helper
Quadrangle 7.5 minute series map.

c to of Location:
Proposed Drill Hole located in the SE/4 SW/* of Section 16,
T13S, R10E, S.L.B.&M., being 1053.37 North and 1871.53 East

1349.00' from the Southwest Section Corner of Section 16, T13S, R10E,

CALcuLATED
- TARGET) Salt Lake Bose & Meridian.

Target Location
Proposed Torget located in the SE/4 NW/4 of Section 16,

N 43940\5 T13S, R10E, S.L.B.&M., being 1634.00 South and 1349.00 East

E 51628& from the Northwest Section Corner of Section 16. T13S, R10E,
Solt Loke Bose & Meridian.

Surveyor's Certificate:
1, Albert J. Spensko, a Registered Professional Land Surveyor,
holding Certificate 146652 State of Utoh, do hereby certify that
the information on this drowing is a true and occurate survey

oo o bosed on dato of record and was conducted under my personal
,o

direction and supervision as shown hereon.

(SURFACE) P- 3-

187\.53· \ BALLPAR
ICANYON #l6-2X o. 4 2

C) •¯ UTM ELEv: 6590.7'
NT93276 .

TALON RESOURCES, INC.
E 516 15 issieramw.tr.o.assim

theas(435)B7410 Fax(455)md311
raalinha.av.ma

ELEV: 6561.0°

S88 16'02"E - 5205.58'| Marion Energy Inc.

Legend Ballpark Canyon #16-2X
Drill Hole Location NOTES: Section 16. T13S, R10E. S.L.B.&M.

1. UTM ond Latitude / Longitude Coordinotes
Metol Cap (Found) are derived usina a GPS Pothfinder and are Carbon County, Utoh

shown in NAD27 Datum. DrawnBy OneelsedBy

Brass Cap (Searched for, but not found)
N. BUTKOVICH LW.J./A.J.S.S¯¯ACE

TARGET GRAPHIC SCA °''""

Colculated Corner LAT / LONG LAT I LONG 3/28/06

GLO
39°4I'27.786"N 39°4l'5l.767°N . .

Il0°48'30.820"W l10°48'36.255"W ( m m:T ) 1 = 1000

GPS Meosured I inch - tooo a - i e 3
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Drilling Plan
Mid-Power Resource Corporation

Ballpark Canyon #16-2X

1. Geologic Surface Formation
a. Quaternary

2. Estimated Tops

Name TVD MD Production Phase
Blue Gate 2300ft 2343ft Gas
Ferron 4525ft 5514ft Gas
TD 4925ft 6136ft Gas

3. Casing Program

a. See Form #3 Section 24.

4. Operators Specifications for Pressure Control Equipment

a. 2000 psi WP Double Gate BOP or Single Gate BOP (Schematic Attached).

b. Functional test daily.

c. All casing strings shall be pressure tested (0.2psi/footor 1500 psi, whichever is greater)
prior to drilling the plug after cementing; test pressure shall not exceed the internal yield
pressure of the casing.

d. All ram-type preventers and related control equipment shall be tested at the rated
working pressure of the stack assembly or at 70 percent of the minimum internal yield
pressure of the casing, whichever is less. Tests shall be done at the time of installation,
prior to drilling out, and weekly. All testes shall be for a period of 15 minutes.

5. Auxiliary Equipment

a. Kelly Cock - Yes

b. Float at the bit - No

c. Monitoring Equipment on the mud system - visually

d. Full opening safety valve on rig floor - Yes

e. Rotating head - Yes

f. The blooie line shall be at least 6 inches in diameter and extend at least 100 feet from the
well bore into the reserve/blooie
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g. Blooie line ignition shall be provided by a continuous pilot (ignited when drilling below
500 feet).

h. Compressor shall be tied directly to the blooie line through a manifold.

i. A mistor with a continuous stream of water shall be installed near the end of the blooie
lines for dust suppression.

6. Proposed Circulating Medium

Depth Mud Type
0 to TD Air / Mist

7. Testing, Logging, and Coring Program
a. Cores - Possible core of Ferron Sand

b. DST - None anticipated

c. Logging - DIL-GR (TD to base of surface casing).
a. FDC-CNL-GR-Cal (TD to base of surface casing).

d. Formation and Completion Interval: Ferron interval, final determination of
completion will be made by analysis of logs.
Simulation: Simulation will be designed for the particular area of interest as
encountered.

e. Frac gradient: Approximately 0.80 psi/ft.

8. Anticipated Cementing Program:

a. See Form #3, Section 24.

Final cement volumes to be calculated from caliper log with an attempt to be made to circulate cement to
the surface. A bond log will be run across the zone of interest and across zones as required by the
authorized officer to insure protection of natural resources.

9. Anticipated Abnormal Pressures and Temperatures, Other Potential Hazards:

No abnormal temperatures or pressures are anticipated. No H2S has been encountered in or known to
exist from previous wells drilledto similar depths in the general area. Maximum anticipated bottomhole
pressure equals approximately 1500 psi (calculated 0.517 psi/ft) and maximum anticipated surface
pressure equals approximately 862 psi (bottom hole pressure minus the pressure of a partially evacuated
hole calculated at 0.22
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Surface Use Plan
Marion Energy Inc.

Ballpark Canyon #16-2X

1. Existing Road:

a. Topo Map 'A' is the vicinity map showing the field wide area.
b. Topo Map 'B' shows the proposed access road to each well. It also shows existing roads

in the immediate area.
c. The existing and proposed access road, unless otherwise stated, shall be crowned,

ditched, and dipped from the nearest improved road.
d. Occasional maintenance blading and storm repairs will keep roads in good condition.
e. There shall be no mud blading on the access road. Vehicles may be towed through the

mud provided they stay on the roadway.

2. Planned Access Roads:

a. Maximum grade will be 8°/oor less.
b. No turnouts are required.
c. Low water crossings to be placed in the proposed access road during drilling process and

culverts may be installed at a later date.
d. Road surface material will be that native to the area.
e. No cattleguards are required.
f. The proposed access road was flagged at the time the location was staked.
g. The back slopes of the proposed access road will be no steeper than vertical or ¥:1 in

rock and 2:l elsewhere.

3. Location of Existing Wells:

a. See Topo Map 'B'

4. Location of Existing and/or Proposed Facilities:

a. All Petroleum Production Facilities are to be contained within the proposed location
sites.

b. In the event that production of these wells is established, the followingwill be shown:
i. Proposed location and attendant lines, by flagging, if off well pad.

ii. Dimensions of facilities.
iii. Construction methods and materials.

c. The area used to contain the proposed production facilities will be built using native
materials. If these materials are not acceptable, then other arrangements will be made to
acquire them fromprivate sources. These facilitieswill be constructed using bulldozers,
graders, and workman crews to construct and place the proposed faculties.

d. All permanent facilities placed on the locations shall be painted a non-reflective color,
which will blendwith the natural environment.

e. A dike shall be constructed around the tank battery, of sufficient capacity to adequately
contain at least 110percent of the storage capacity of the largest tank within the dike.

f. All buried pipelines shall be covered to a depth of 3 feet except at road crossings where
they shall be covered to a depth of 4
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g. Construction width of the right-of-way/pipeline route shall be restricted to 50 feet of
disturbance.

h. Pipeline location warning signs shall be installed within 90 days upon completion of
construction.

5. Location and Water Supply:

a. Any water to be used for the drilling of this well will be from the Price River Water
Improvement District (an adjudicated industrial water source) and transported by a
local trucking company (Nielson Construction).

b. No water wells are to be drilled.

6. Source of Construction Materials:

a. No construction materials are needed for drilling operations. In the event of production,
the small amount of gravel needed for facilities will be hauled in by truck form a local
gravel pit over existing access roads from the area. No special access other than for
drilling operations and pipeline construction is needed.

b. All access roads crossing BLM land is shown on Topo Map T.
c. All well pad surface disturbance areas are on fee lands.

7. Methods for Handling Waste Disposal:

a. Drill cuttings will be buried in the reserve pit when covered.
b. Drilling fluids will be contained in the reserve pit.
c. Any hydrocarbon liquids produced while production testing will be contained in a test

tank. Any unavoidable spills of oil or other adverse substances or materials will be
removed immediately during drilling progress or during completion operations.

d. Portable chemical toilets will be provided and services by a local commercial sanitary
service.

e. Garbage and trash will be collected in a trash cage and its contents hauled to a sanitary
landfill. All wastes caused by the construction activities shall be promptly removed and

disposed of in a sanitary landfill or as directed by the company representative.

f. Prior to commencement of drilling, the reserve pit will be fenced on three sides using 39-

inch net wire with at least one (1) strand of barbed wire. All wire is to be stretched
before attaching to corner posts. When drilling activities are completed it will be fenced
on the fourth side and allowed to dry (if liquids are present). After drying, the fences
will be removed and the pits shall be buried. Reclamation will be undertaken no later
than the fall of the year after all drilling activity has ceased.

8. Ancillary Facilities:

a. No airstrips, camps, or other living facilitieswill be built off the locations. Housing and

office trailers will be on the locationas seen on the location layout.

9. Well Site Layout:

a. See attached cut sheet.
b. Company representatives will determine if the pit is to be lined, and if so, the type of

material to be
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c. Topsoil shall be stripped to a depth of 4 to 6 inches and stockpiled as shown on the
location layout plat.

d. The back slopes of the locations will be no steeper than vertical or ¥:1 in rock and 2:1
elsewhere.

e. The upper edges of all cut banks on the access roads and well pads will be rounded.
f. Catchment ponds to be placed as required to intercept drainage re-routes.

10. Plans for Restoration:

a. Immediately upon completion, the location and surrounding area will be cleared of all

debris, materials, trash and junk not required for production.
b. Before any dirt work to restore the location takes place, the reserve pit must be

completely dry. The reserve pit will be reclaimed within one (1) year from the date of
well completion.

c. All disturbed areas will be seeded with the mixture, which is found suitable by the Utah
Division of Wildlife Resources and the landowner.

d. The seedbed will be prepared by disking, following the natural contour. Drill seed on
contour at a depth no greater than ¥ inch. In areas that cannot be drilled, the seed will

be broadcast at double the seeding rate and harrowed into soils. Certified seed is
recommended.

e. Fall seeding will be completed after September, and prior to prolonged ground frost.
f. If the well is a producer, access roads will be upgraded and maintained as necessary to

prevent soil erosion, and accommodate year round traffic. Areas unnecessary to
operations will be reshaped, topsoil distributed, and seed distributed according to the
above mixtures. Perennial vegetation would be established. Additional work may be
required in case of seeding failures, etc.

g. If the well is abandoned or is a dry hole, the access road and location will be restored to

approximate the original contours. During reclamation of the site, the fill material will

be pushed into cuts and up over the back slope. No depressions will be left that would

trap water or form ponds. Topsoil will be distributed evenly over the location and

seeded according to the above mixture. The access road and the locationshall be ripped
or disked prior to seeding. Perennial vegetation must be established. Additional work

shall be required in case of seeding failures, etc.
h. Annual or noxious weeds shall be controlled on all disturbed areas. Method of control

shall be by an approved mechanical method or an Environmental Protection Agency
(EPA) registered herbicide. All herbicide application will be in cooperation with Carbon
County Weed Control personnel.

11. Other Information:

a. Man uses the area for the primary purpose of grazing domestic livestock.
i. All activity shall cease when soils or road surfaces become saturated to a depth

of three inches, unless otherwise approved by the company representative.
ii. If any fossils are discovered during construction, the operator shall cease

construction immediately and notify the company representative so as to

determine the significance of the discovery.
b. A Class III cultural resource inventory was completed prior to disturbance by a qualified

professional archaeologist.
c. The operator is responsible for informing all persons in the area who are associated with

this project that they will be subject to prosecution for knowingly disturbing historic or
archaeological sites, or for collecting artifacts. If historic or archaeological materials
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uncovered during construction, the operator is to immediately stop work that might
further disturb such materials and contact the State Historic Preservation Office
(SHPO). The SHPO Officer will outline (if any) what mitigation is appropriate.

i. If the operator wished, at any time, to relocate activities to avoid the expense of
mitigation and/or delays associate with this process, the SHPO will assume
responsibility for whatever recordation and stabilization of the exposed
materials may be required. Otherwise, the operator will be responsible for
mitigation costs. The SHPO will provide technical and procedural guidelines for
the conduct of mitigation. Upon verification from the State that the required
mitigation has been completed, the operator will be allowed to resume
construction.

d. Less than 10,000 pounds of any chemical(s) from the EPA's Consolidated list of
Chemicals Subject to Reporting Under Title III of the Superfund Amendments and
Reauthorization Act (SARA) of 1986, and less then threshold planning quantity (TPQ)of
any extremely hazardous substance(s), as defined in 40 CFR, would be used, produced,
transported, stored, disposed, or associated with the proposed action.

12. Lessee's or Operator's Representative:

Marion Energy, Inc.
Mr. Keri Clarke

119.South Tennessee, Suite 200
McKinney, Texas, 75069

(972) 540-2967

13. Certification:

I hereby certify that I, or persons under my direct supervision, have inspected the proposed drill
site(s) and access route(s); that I am familiar with the conditions which presently exist; that the
statements made in this plan are, to the best of my knowledge, true and correct; and, that the
work associated with the operations proposed herein will be performed by Marion Energy, Inc.
and its contractors and subcontractors in conformity with the plan and the terms and conditions
under which it is approved.

This statement is subj ct to the provision of 18 U.S.C. 1001for the filing of a false statement.

Keri Clarke Date
Company
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Field: Carbon, Utah (UTM meters) Co-ordinate(NE) Reference: Site: Ballpark, Grid North
Site: Ballpark Vertical (TVD) Reference: SITE 0.0
Well: #16-2 Section (VS) Reference: Well (0.00N,0.00E,349.95Azi)
Weilpath: 1 Plan: Plan #1

Field: Carbon, Utah (UTM meters)

Map System:Universal Transverse Mercator Map Zone: UTM Zone 12, North 114W to 108W
Geo Datum: NAD27 (Clarke 1866) Coordinate System: Site Centre
Sys Datum: Mean Sea Level Geomagnetic Model: bggm2005

Site: Ballpark
Carbon County, Utah
SE/SW Sec. 16, T13S, R10E

Site Position: Northing: 4393276.00 m Latitude: 39 41 27.786 N
From: Map Easting: 516415.00 m Longitude: 110 48 30.820 W
Position Uncertainty: 0.00 ft North Reference: Grid
Ground Level: 6590.70 ft Grid Convergence: 0.12 deg

Well: #16-2 Slot Name:

Well Position: +N/-S 0.00 ft Northing: 4393276.00 m Latitude: 39 41 27.786 N
+El-W 0.00 ft Easting : 516415.00 m Longitude: 110 48 30.820 W

Position Uncertainty: 0.00 ft

Wellpath: 1 Drilled From: Sulface
Tie-on Depth: 0.00 ft

Current Datum: SITE Height 0.00 ft Above System Datum: Mean Sea Level
Magnetic Data: 4/28/2006 Declination: 12.21 deg
Field Strength: 52523 nT Mag Dip Angle: 65.50 deg
Vertical Section: Depth From (TVD) +N/-S +E/-W Direction

ft ft ft deg

0.00 0.00 0.00 349.95

Plan: Plan #1 Date Composed: 4/28/2006
Version: 1

Principal: Yes Tied-to: From Surface

Plan Section Information

MD Incl Azim TVD +N/-S +El-W DLS Build Turn TFO Target
ft deg deg ft 11 fl deg/100ft deg/10011 deg/100ft deg
0.00 0.00 349.95 0.00 0.00 0.00 0.00 0.00 0.00 0.00

1200.00 0.00 349.95 1200.00 0.00 0.00 0.00 0.00 0.00 349.95
1600.00 10.00 349.95 1597.97 34.28 -6.08 2.50 2.50 0.00 -10.05

1618.08 10.00 349.95 1615.77 37.37 -6.63 0.00 0.00 0.00 0.00
3618.08 50.00 349.95 3312.86 1002.15 -177.65 2.00 2.00 0.00 0.00
5503.82 50.00 349.95 4525.00 2424.54 -429.79 0.00 0.00 0.00 0.00 16-2 Target
6126.11 50.00 349.95 4925.00 2893.92 -513.00 0.00 0.00 0.00 0.00

Section 1 : Start Hold

MD Incl Azim TVD +N/-S +E/-W VS DLS Build Turn TFO
ft deg deg ft ft ft ft deg/100ft deg/100ft deg/100ft deg

0.00 0.00 349.95 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
1200.00 0.00 349.95 1200.00 0.00 0.00 0.00 0.00 0.00 0.00 349.95

Section 2 : Start Build 2.50

MD Incl Azim TVD +N/-S +El-W VS DLS Build Turn TFO
ft deg deg ft ft ft ft deg/100ft deg/100ft deg/100ft deg

1300.00 2.50 349.95 1299.97 2.15 -0.38 2.18 2.50 2.50 0.00 0.00
1400.00 5.00 349.95 1399.75 8.59 -1.52 8.72 2.50 2.50 0.00 0.00
1500.00 7.50 349.95 1499.14 19.31 -3.42 19.61 2.50 2.50 0.00 0.00
1600.00 10.00 349.95 1597.97 34.28 -6.08 34.82 2.50 2.50 0.00
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Weatherford International
Planning Report

Company: Marion Energy Date: 4/28/2006 Time: 14:26:37 Page: 2
Field: Carbon, Utah (UTM meters) Co-ordinate(NE) Reference: Site: Ballpark, Grid North
Site: Ballpark Vertical (TVD) Reference: SITE 0.0
Well: #16-2 Section (VS) Reference: Well (0.00N,0.00E,349.95Azi)
Wellpath: 1 Plan: Plan #1

Section 3 : Start Hold

MD Incl Azim TVD +N/-S +E/-W VS DLS Build Turn TFO
ft deg deg ft ft ft ft deg/100ft deg/100ft deg/100ft deg

1618.08 10.00 349.95 1615.77 37.37 -6.63 37.96 0.00 0.00 0.00 0.00

Section 4 : Start Build 2.00

MD Incl Azim TVD +N/-S +E/-W VS DLS Build Turn TFO
ft deg deg ft ft ft ft deg/100ft deg/100ft deg/100ft deg

1700.00 11.64 349.95 1696.24 52.52 -9.31 53.33 2.00 2.00 0.00 0.00
1800.00 13.64 349.95 1793.81 74.06 -13.13 75.21 2.00 2.00 0.00 0.00
1900.00 15.64 349.95 1890.56 98.94 -17.54 100.48 2.00 2.00 0.00 0.00
2000.00 17.64 349.95 1986.37 127.13 -22.54 129.12 2.00 2.00 0.00 0.00
2100.00 19.64 349.95 2081.12 158.60 -28.11 161.07 2.00 2.00 0.00 0.00
2200.00 21.64 349.95 2174.70 193.31 -34.27 196.32 2.00 2.00 0.00 0.00
2300.00 23.64 349.95 2266.99 231.20 -40.98 234.81 2.00 2.00 0.00 0.00
2336.14 24.36 349.95 2300.00 245.68 -43.55 249.51 2.00 2.00 0.00 0.00
2400.00 25.64 349.95 2357.88 272.25 -48.26 276.50 2.00 2.00 0.00 0.00
2500.00 27.64 349.95 2447.26 316.40 -56.09 321.33 2.00 2.00 0.00 0.00
2600.00 29.64 349.95 2535.02 363.59 -64.45 369.25 2.00 2.00 0.00 0.00
2700.00 31.64 349.95 2621.06 413.76 -73.35 420.21 2.00 2.00 0.00 0.00
2800.00 33.64 349.95 2705.26 466.87 -82.76 474.14 2.00 2.00 0.00 0.00
2900.00 35.64 349.95 2787.53 522.83 -92.68 530.98 2.00 2.00 0.00 0.00
3000.00 37.64 349.95 2867.77 581.59 -103.10 590.66 2.00 2.00 0.00 0.00
3100.00 39.64 349.95 2945.88 643.07 -113.99 653.09 2.00 2.00 0.00 0.00
3200.00 41.64 349.95 3021.76 707.19 -125.36 718.22 2.00 2.00 0.00 0.00
3300.00 43.64 349.95 3095.32 773.89 -137.18 785.95 2.00 2.00 0.00 0.00
3400.00 45.64 349.95 3166.47 843.07 -149.45 856.21 2.00 2.00 0.00 0.00
3500.00 47.64 349.95 3235.12 914.65 -162.14 928.91 2.00 2.00 0.00 0.00
3600.00 49.64 349.95 3301.20 988.55 -175.24 1003.96 2.00 2.00 0.00 0.00
3618.08 50.00 349.95 3312.86 1002.15 -177.65 1017.77 2.00 2.00 0.00 0.00

Section 5 : Start Hold

MD Incl Azim TVD +N/-S +El-W VS DLS Build Turn TFO
ft deg deg ft ft ft ft deg/100ft deg/100ft deg/100ft deg

3700.00 50.00 349.95 3365.52 1063.94 -188.60 1080.53 0.00 0.00 0.00 0.00
3800.00 50.00 349.95 3429.80 1139.37 -201.97 1157.13 0.00 0.00 0.00 0.00
3900.00 50.00 349.95 3494.08 1214.80 -215.34 1233.74 0.00 0.00 0.00 0.00
4000.00 50.00 349.95 3558.36 1290.23 -228.71 1310.34 0.00 0.00 0.00 0.00
4100.00 50.00 349.95 3622.64 1365.66 -242.09 1386.95 0.00 0.00 0.00 0.00
4200.00 50.00 349.95 3686.92 1441.09 -255.46 1463.55 0.00 0.00 0.00 0.00
4300.00 50.00 349.95 3751.20 1516.51 -268.83 1540.16 0.00 0.00 0.00 0.00
4400.00 50.00 349.95 3815.48 1591.94 -282.20 1616.76 0.00 0.00 0.00 0.00
4500.00 50.00 349.95 3879.75 1667.37 -295.57 1693.37 0.00 0.00 0.00 0.00
4600.00 50.00 349.95 3944.03 1742.80 -308.94 1769.97 0.00 0.00 0.00 0.00
4700.00 50.00 349.95 4008.31 1818.23 -322.31 1846.57 0.00 0.00 0.00 0.00
4800.00 50.00 349.95 4072.59 1893.66 -335.68 1923.18 0.00 0.00 0.00 0.00
4900.00 50.00 349.95 4136.87 1969.08 -349.05 1999.78 0.00 0.00 0.00 0.00
5000.00 50.00 349.95 4201.15 2044.51 -362.42 2076.39 0.00 0.00 0.00 0.00
5100.00 50.00 349.95 4265.43 2119.94 -375.79 2152.99 0.00 0.00 0.00 0.00
5200.00 50.00 349.95 4329.71 2195.37 -389.17 2229.60 0.00 0.00 0.00 0.00
5300.00 50.00 349.95 4393.98 2270.80 -402.54 2306.20 0.00 0.00 0.00 0.00
5400.00 50.00 349.95 4458.26 2346.23 -415.91 2382.81 0.00 0.00 0.00 0.00
5500.00 50.00 349.95 4522.54 2421.66 -429.28 2459.41 0.00 0.00 0.00 0.00
5503.82 50.00 349.95 4525.00 2424.54 -429.79 2462.34 0.00 0.00 0.00 0.00

Section 6 : Start Hold

MD Incl Azim TVD +N/-S +El-W VS DLS Build Turn TFO
ft deg deg ft ft ft ft deg/100ft deg/100ft deg/100ft deg

5600.00 50.00 349.95 4586.82 2497.08 -442.65 2536.01 0.00 0.00 0.00 0.00
5700.00 50.00 349.95 4651.10 2572.51 -456.02 2612.62 0.00 0.00 0.00 0.00
5800.00 50.00 349.95 4715.38 2647.94 -469.39 2689.22 0.00 0.00 0.00 0.00
5900.00 50.00 349.95 4779.66 2723.37 -482.76 2765.83 0.00 0.00 0.00 0.00
6000.00 50.00 349.95 4843.94 2798.80 -496.13 2842.43 0.00 0.00 0.00 0.00
6100.00 50.00 349.95 4908.21 2874.23 -509.50 2919.04 0.00 0.00 0.00
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ft deg deg ft ft ft ft deg/100ft deg/100ft deg/100ft deg

1618.08 10.00 349.95 1615.77 37.37 -6.63 37.96 0.00 0.00 0.00 0.00

Section 4 : Start Build 2.00

MD Incl Azim TVD +N/-S +E/-W VS DLS Build Turn TFO
ft deg deg ft ft ft ft deg/100ft deg/100ft deg/100ft deg

1700.00 11.64 349.95 1696.24 52.52 -9.31 53.33 2.00 2.00 0.00 0.00
1800.00 13.64 349.95 1793.81 74.06 -13.13 75.21 2.00 2.00 0.00 0.00
1900.00 15.64 349.95 1890.56 98.94 -17.54 100.48 2.00 2.00 0.00 0.00
2000.00 17.64 349.95 1986.37 127.13 -22.54 129.12 2.00 2.00 0.00 0.00
2100.00 19.64 349.95 2081.12 158.60 -28.11 161.07 2.00 2.00 0.00 0.00
2200.00 21.64 349.95 2174.70 193.31 -34.27 196.32 2.00 2.00 0.00 0.00
2300.00 23.64 349.95 2266.99 231.20 -40.98 234.81 2.00 2.00 0.00 0.00
2336.14 24.36 349.95 2300.00 245.68 -43.55 249.51 2.00 2.00 0.00 0.00
2400.00 25.64 349.95 2357.88 272.25 -48.26 276.50 2.00 2.00 0.00 0.00
2500.00 27.64 349.95 2447.26 316.40 -56.09 321.33 2.00 2.00 0.00 0.00
2600.00 29.64 349.95 2535.02 363.59 -64.45 369.25 2.00 2.00 0.00 0.00
2700.00 31.64 349.95 2621.06 413.76 -73.35 420.21 2.00 2.00 0.00 0.00
2800.00 33.64 349.95 2705.26 466.87 -82.76 474.14 2.00 2.00 0.00 0.00
2900.00 35.64 349.95 2787.53 522.83 -92.68 530.98 2.00 2.00 0.00 0.00
3000.00 37.64 349.95 2867.77 581.59 -103.10 590.66 2.00 2.00 0.00 0.00
3100.00 39.64 349.95 2945.88 643.07 -113.99 653.09 2.00 2.00 0.00 0.00
3200.00 41.64 349.95 3021.76 707.19 -125.36 718.22 2.00 2.00 0.00 0.00
3300.00 43.64 349.95 3095.32 773.89 -137.18 785.95 2.00 2.00 0.00 0.00
3400.00 45.64 349.95 3166.47 843.07 -149.45 856.21 2.00 2.00 0.00 0.00
3500.00 47.64 349.95 3235.12 914.65 -162.14 928.91 2.00 2.00 0.00 0.00
3600.00 49.64 349.95 3301.20 988.55 -175.24 1003.96 2.00 2.00 0.00 0.00
3618.08 50.00 349.95 3312.86 1002.15 -177.65 1017.77 2.00 2.00 0.00 0.00

Section 5 : Start Hold

MD Incl Azim TVD +N/-S +El-W VS DLS Build Turn TFO
ft deg deg ft ft ft ft deg/100ft deg/100ft deg/100ft deg

3700.00 50.00 349.95 3365.52 1063.94 -188.60 1080.53 0.00 0.00 0.00 0.00
3800.00 50.00 349.95 3429.80 1139.37 -201.97 1157.13 0.00 0.00 0.00 0.00
3900.00 50.00 349.95 3494.08 1214.80 -215.34 1233.74 0.00 0.00 0.00 0.00
4000.00 50.00 349.95 3558.36 1290.23 -228.71 1310.34 0.00 0.00 0.00 0.00
4100.00 50.00 349.95 3622.64 1365.66 -242.09 1386.95 0.00 0.00 0.00 0.00
4200.00 50.00 349.95 3686.92 1441.09 -255.46 1463.55 0.00 0.00 0.00 0.00
4300.00 50.00 349.95 3751.20 1516.51 -268.83 1540.16 0.00 0.00 0.00 0.00
4400.00 50.00 349.95 3815.48 1591.94 -282.20 1616.76 0.00 0.00 0.00 0.00
4500.00 50.00 349.95 3879.75 1667.37 -295.57 1693.37 0.00 0.00 0.00 0.00
4600.00 50.00 349.95 3944.03 1742.80 -308.94 1769.97 0.00 0.00 0.00 0.00
4700.00 50.00 349.95 4008.31 1818.23 -322.31 1846.57 0.00 0.00 0.00 0.00
4800.00 50.00 349.95 4072.59 1893.66 -335.68 1923.18 0.00 0.00 0.00 0.00
4900.00 50.00 349.95 4136.87 1969.08 -349.05 1999.78 0.00 0.00 0.00 0.00
5000.00 50.00 349.95 4201.15 2044.51 -362.42 2076.39 0.00 0.00 0.00 0.00
5100.00 50.00 349.95 4265.43 2119.94 -375.79 2152.99 0.00 0.00 0.00 0.00
5200.00 50.00 349.95 4329.71 2195.37 -389.17 2229.60 0.00 0.00 0.00 0.00
5300.00 50.00 349.95 4393.98 2270.80 -402.54 2306.20 0.00 0.00 0.00 0.00
5400.00 50.00 349.95 4458.26 2346.23 -415.91 2382.81 0.00 0.00 0.00 0.00
5500.00 50.00 349.95 4522.54 2421.66 -429.28 2459.41 0.00 0.00 0.00 0.00
5503.82 50.00 349.95 4525.00 2424.54 -429.79 2462.34 0.00 0.00 0.00 0.00

Section 6 : Start Hold

MD Incl Azim TVD +N/-S +El-W VS DLS Build Turn TFO
ft deg deg ft ft ft ft deg/100ft deg/100ft deg/100ft deg

5600.00 50.00 349.95 4586.82 2497.08 -442.65 2536.01 0.00 0.00 0.00 0.00
5700.00 50.00 349.95 4651.10 2572.51 -456.02 2612.62 0.00 0.00 0.00 0.00
5800.00 50.00 349.95 4715.38 2647.94 -469.39 2689.22 0.00 0.00 0.00 0.00
5900.00 50.00 349.95 4779.66 2723.37 -482.76 2765.83 0.00 0.00 0.00 0.00
6000.00 50.00 349.95 4843.94 2798.80 -496.13 2842.43 0.00 0.00 0.00 0.00
6100.00 50.00 349.95 4908.21 2874.23 -509.50 2919.04 0.00 0.00 0.00
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Company: Marion Energy Date: 4/28/2006 Time: 14:26:37 Page: 3
Field: Carbon, Utah (UTM meters) Co-ordinate(NE) Reference: Site: Ballpark, Grid Noith
Site: Ballpark Vertical (TVD) Reference: SITE 0.0
Well: #16-2 Section (VS) Reference: Well (0.00N,0.00E,349.95Azi)
Wellpath: 1 Plan: Plan #1

Section 6 : Start Hold

MD Incl Azim TVD +N/-S +El-W VS DLS Build Turn TFO
ft deg deg ft ft ft ft deg/100ft deg/100ft deg/100ft deg

6126.11 50.00 349.95 4925.00 2893.92 -513.00 2939.04 0.00 0.00 0.00 0.00

Survey

MD Incl Azim TVD +N/-S +E/-W VS DLS Build Turn Tool/Comment
ft deg deg ft ft ft ft deg/100ft deg/100ft deg/100ft

1200.00 0.00 349.95 1200.00 0.00 0.00 0.00 0.00 0.00 0.00 KOP
1300.00 2.50 349.95 1299.97 2.15 -0.38 2.18 2.50 2.50 0.00
1400.00 5.00 349.95 1399.75 8.59 -1.52 8.72 2.50 2.50 0.00
1500.00 7.50 349.95 1499.14 19.31 -3.42 19.61 2.50 2.50 0.00
1600.00 10.00 349.95 1597.97 34.28 -6.08 34.82 2.50 2.50 0.00 End 1st Build

1618.08 10.00 349.95 1615.77 37.37 -6.63 37.96 0.00 0.00 0.00 Start 2nd Build
1700.00 11.64 349.95 1696.24 52.52 -9.31 53.33 2.00 2.00 0.00
1800.00 13.64 349.95 1793.81 74.06 -13.13 75.21 2.00 2.00 0.00
1900.00 15.64 349.95 1890.56 98.94 -17.54 100.48 2.00 2.00 0.00
2000.00 17.64 349.95 1986.37 127.13 -22.54 129.12 2.00 2.00 0.00

2100.00 19.64 349.95 2081.12 158.60 -28.11 161.07 2.00 2.00 0.00
2200.00 21.64 349.95 2174.70 193.31 -34.27 196.32 2.00 2.00 0.00
2300.00 23.64 349.95 2266.99 231.20 -40.98 234.81 2.00 2.00 0.00
2336.14 24.36 349.95 2300.00 245.68 -43.55 249.51 2.00 2.00 0.00 Blue Gate
2400.00 25.64 349.95 2357.88 272.25 -48.26 276.50 2.00 2.00 0.00

2500.00 27.64 349.95 2447.26 316.40 -56.09 321.33 2.00 2.00 0.00 8 5/8" Intermediate
2600.00 29.64 349.95 2535.02 363.59 -64.45 369.25 2.00 2.00 0.00
2700.00 31.64 349.95 2621.06 413.76 -73.35 420.21 2.00 2.00 0.00
2800.00 33.64 349.95 2705.26 466.87 -82.76 474.14 2.00 2.00 0.00
2900.00 35.64 349.95 2787.53 522.83 -92.68 530.98 2.00 2.00 0.00

3000.00 37.64 349.95 2867.77 581.59 -103.10 590.66 2.00 2.00 0.00
3100.00 39.64 349.95 2945.88 643.07 -113.99 653.09 2.00 2.00 0.00
3200.00 41.64 349.95 3021.76 707.19 -125.36 718.22 2.00 2.00 0.00
3300.00 43.64 349.95 3095.32 773.89 -137.18 785.95 2.00 2.00 0.00
3400.00 45.64 349.95 3166.47 843.07 -149.45 856.21 2.00 2.00 0.00

3500.00 47.64 349.95 3235.12 914.65 -162.14 928.91 2.00 2.00 0.00
3600.00 49.64 349.95 3301.20 988.55 -175.24 1003.96 2.00 2.00 0.00
3618.08 50.00 349.95 3312.86 1002.15 -177.65 1017.77 2.00 2.00 0.00 End 2nd Build
3700.00 50.00 349.95 3365.52 1063.94 -188.60 1080.53 0.00 0.00 0.00
3800.00 50.00 349.95 3429.80 1139.37 -201.97 1157.13 0.00 0.00 0.00

3900.00 50.00 349.95 3494.08 1214.80 -215.34 1233.74 0.00 0.00 0.00
4000.00 50.00 349.95 3558.36 1290.23 -228.71 1310.34 0.00 0.00 0.00
4100.00 50.00 349.95 3622.64 1365.66 -242.09 1386.95 0.00 0.00 0.00
4200.00 50.00 349.95 3686.92 1441.09 -255.46 1463.55 0.00 0.00 0.00
4300.00 50.00 349.95 3751.20 1516.51 -268.83 1540.16 0.00 0.00 0.00

4400.00 50.00 349.95 3815.48 1591.94 -282.20 1616.76 0.00 0.00 0.00
4500.00 50.00 349.95 3879.75 1667.37 -295.57 1693.37 0.00 0.00 0.00
4600.00 50.00 349.95 3944.03 1742.80 -308.94 1769.97 0.00 0.00 0.00
4700.00 50.00 349.95 4008.31 1818.23 -322.31 1846.57 0.00 0.00 0.00
4800.00 50.00 349.95 4072.59 1893.66 -335.68 1923.18 0.00 0.00 0.00

4900.00 50.00 349.95 4136.87 1969.08 -349.05 1999.78 0.00 0.00 0.00
5000.00 50.00 349.95 4201.15 2044.51 -362.42 2076.39 0.00 0.00 0.00
5100.00 50.00 349.95 4265.43 2119.94 -375.79 2152.99 0.00 0.00 0.00
5200.00 50.00 349.95 4329.71 2195.37 -389.17 2229.60 0.00 0.00 0.00
5300.00 50.00 349.95 4393.98 2270.80 -402.54 2306.20 0.00 0.00 0.00

5400.00 50.00 349.95 4458.26 2346.23 -415.91 2382.81 0.00 0.00 0.00
5500.00 50.00 349.95 4522.54 2421.66 -429.28 2459.41 0.00 0.00 0.00
5503.82 50.00 349.95 4525.00 2424.54 -429.79 2462.34 0.00 0.00 0.00 16-2 Target
5600.00 50.00 349.95 4586.82 2497.08 -442.65 2536.01 0.00 0.00
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Weatherford International
Planning Report

Company: Marion Energy Date: 4/28/2006 Time: 14:26:37 Page: 4
Field: Carbon, Utah (UTM meters) Co-ordinate(NE) Reference: Site: Ballpark, Grid North
Site: Ballpark Vertical(TVD)Reference: SITEO.0
Well: #16-2 Section (VS) Reference: Well (0.00N,0.00E,349.95Azi)
Wellpath: 1 Plan: Plan #1

Survey

MD Incl Azim TVD +N/-S +E/-W VS DLS Build Turn Tool/Comment
ft deg deg ft ft ft ft deg/100ft deg/100ft deg/100ft

5700.00 50.00 349.95 4651.10 2572.51 -456.02 2612.62 0.00 0.00 0.00

5800.00 50.00 349.95 4715.38 2647.94 -469.39 2689.22 0.00 0.00 0.00
5900.00 50.00 349.95 4779.66 2723.37 -482.76 2765.83 0.00 0.00 0.00
6000.00 50.00 349.95 4843.94 2798.80 -496.13 2842.43 0.00 0.00 0.00
6100.00 50.00 349.95 4908.21 2874.23 -509.50 2919.04 0.00 0.00 0.00
6126.11 50.00 349.95 4925.00 2893.92 -513.00 2939.04 0.00 0.00 0.00 TD

Targets

Map Map <-- Latitude --> <- Longitude ->

Name Description TVD +N/-S +El-W Northing Easting Deg Min Sec Deg Min Sec
Dip. Dir. ft ft ft m m

16-2 Target 4525.00 2424.54 -429.79 4394015.00 516284.00 39 41 51.767 N 110 48 36.255 W
-Plan hit target

Casing Points

MD TVD Diameter Hole Size Name
ft ft in in

500.00 500.00 13.375 17.500 13 3/8" Surface
2500.00 2447.26 8.625 12.500 8 5/8" Intermediate

Formations

MD TVD Formations Lithology Dip Angle Dip Direction
ft ft deg deg

2336.14 2300.00 Blue Gate 0.00 0.00
5503.82 4525.00 Ferron 0.00 0.00

Annotation

MD TVD
11 ft

SHL
1200.00 1200.00 KOP @ 2.5°/100')
1600.00 1597.97 End 1st Build
1618.08 1615.78 Start 2nd Build
3618.08 3312.87 End 2nd Build
6126.11 4925.00

Weatherford International
Planning Report

Company: Marion Energy Date: 4/28/2006 Time: 14:26:37 Page: 4
Field: Carbon, Utah (UTM meters) Co-ordinate(NE) Reference: Site: Ballpark, Grid North
Site: Ballpark Vertical(TVD)Reference: SITEO.0
Well: #16-2 Section (VS) Reference: Well (0.00N,0.00E,349.95Azi)
Wellpath: 1 Plan: Plan #1

Survey

MD Incl Azim TVD +N/-S +E/-W VS DLS Build Turn Tool/Comment
ft deg deg ft ft ft ft deg/100ft deg/100ft deg/100ft

5700.00 50.00 349.95 4651.10 2572.51 -456.02 2612.62 0.00 0.00 0.00

5800.00 50.00 349.95 4715.38 2647.94 -469.39 2689.22 0.00 0.00 0.00
5900.00 50.00 349.95 4779.66 2723.37 -482.76 2765.83 0.00 0.00 0.00
6000.00 50.00 349.95 4843.94 2798.80 -496.13 2842.43 0.00 0.00 0.00
6100.00 50.00 349.95 4908.21 2874.23 -509.50 2919.04 0.00 0.00 0.00
6126.11 50.00 349.95 4925.00 2893.92 -513.00 2939.04 0.00 0.00 0.00 TD

Targets

Map Map <-- Latitude --> <- Longitude ->

Name Description TVD +N/-S +El-W Northing Easting Deg Min Sec Deg Min Sec
Dip. Dir. ft ft ft m m

16-2 Target 4525.00 2424.54 -429.79 4394015.00 516284.00 39 41 51.767 N 110 48 36.255 W
-Plan hit target

Casing Points

MD TVD Diameter Hole Size Name
ft ft in in

500.00 500.00 13.375 17.500 13 3/8" Surface
2500.00 2447.26 8.625 12.500 8 5/8" Intermediate

Formations

MD TVD Formations Lithology Dip Angle Dip Direction
ft ft deg deg

2336.14 2300.00 Blue Gate 0.00 0.00
5503.82 4525.00 Ferron 0.00 0.00

Annotation

MD TVD
11 ft

SHL
1200.00 1200.00 KOP @ 2.5°/100')
1600.00 1597.97 End 1st Build
1618.08 1615.78 Start 2nd Build
3618.08 3312.87 End 2nd Build
6126.11 4925.00

Weatherford International
Planning Report

Company: Marion Energy Date: 4/28/2006 Time: 14:26:37 Page: 4
Field: Carbon, Utah (UTM meters) Co-ordinate(NE) Reference: Site: Ballpark, Grid North
Site: Ballpark Vertical(TVD)Reference: SITEO.0
Well: #16-2 Section (VS) Reference: Well (0.00N,0.00E,349.95Azi)
Wellpath: 1 Plan: Plan #1

Survey

MD Incl Azim TVD +N/-S +E/-W VS DLS Build Turn Tool/Comment
ft deg deg ft ft ft ft deg/100ft deg/100ft deg/100ft

5700.00 50.00 349.95 4651.10 2572.51 -456.02 2612.62 0.00 0.00 0.00

5800.00 50.00 349.95 4715.38 2647.94 -469.39 2689.22 0.00 0.00 0.00
5900.00 50.00 349.95 4779.66 2723.37 -482.76 2765.83 0.00 0.00 0.00
6000.00 50.00 349.95 4843.94 2798.80 -496.13 2842.43 0.00 0.00 0.00
6100.00 50.00 349.95 4908.21 2874.23 -509.50 2919.04 0.00 0.00 0.00
6126.11 50.00 349.95 4925.00 2893.92 -513.00 2939.04 0.00 0.00 0.00 TD

Targets

Map Map <-- Latitude --> <- Longitude ->

Name Description TVD +N/-S +El-W Northing Easting Deg Min Sec Deg Min Sec
Dip. Dir. ft ft ft m m

16-2 Target 4525.00 2424.54 -429.79 4394015.00 516284.00 39 41 51.767 N 110 48 36.255 W
-Plan hit target

Casing Points

MD TVD Diameter Hole Size Name
ft ft in in

500.00 500.00 13.375 17.500 13 3/8" Surface
2500.00 2447.26 8.625 12.500 8 5/8" Intermediate

Formations

MD TVD Formations Lithology Dip Angle Dip Direction
ft ft deg deg

2336.14 2300.00 Blue Gate 0.00 0.00
5503.82 4525.00 Ferron 0.00 0.00

Annotation

MD TVD
11 ft

SHL
1200.00 1200.00 KOP @ 2.5°/100')
1600.00 1597.97 End 1st Build
1618.08 1615.78 Start 2nd Build
3618.08 3312.87 End 2nd Build
6126.11 4925.00



STATE OF UTAH FORM 4A

DEPARTMENT OF NATURAL RESOURCES

Bond No. BOO1617 DIVISION OF OIL, GAS AND MINING

SURETY BOND

KNOW ALL MEN BY THESE PRESENTS:

That we (operator name) Marion Energy inc. as Principal,

and

(surety name) U.S. Specialty Insurance Cornpany as surety,duly authorized

and qualified to do business in the State of Utah, are held and firmly bound unto the State of Utah in the sum of:

One Hundred Fiftv Thousand and no/100 dollars ($ $150,000.00 )
lawful rnoney of the United States, payable to the Director of the Division of Oil, Gas and Mining, as agent of the State of Utah, for the use and

benefit of the State of Utah for the faithful payment of which we bind ourselves, our heirs, executors, administrators and successors, jointlyand

severally by these presents.

THE CONDITIONOF THIS OBLIGATION IS SUCH THAT, WHEREAS the Principal is or will be engaged in the drilling, redrilling, deepening,

repairing, operating, and plugging and abandonment of a well or wells and restoring the well site or sites in the State of Utah for the purposes of

oil or gas production and/or the injection and disposal of fluids in connection therewith for the following described land or well:

Blanket Bond: To cover all wells drilled in the State of Utah

individual Bond: Well No:

Section: Township: Range:

County: , Utah

NOW, THEREFORE, ifthe above bounden Principal shall comply with all the provisions of the laws of the State of.Utah and the rules, orders and

requirements of the Board of Oil,Gas and Miningof the State of Utah, including, but not limited to the proper plugging and abandonment of wells

and well site restoration, then this obligation is void; otherwise, the same shall be and remain in full force and effect.

INTESTIMONYWHEREOF, said Principal has hereunto subscribed its name and has caused this instrument to be signed by its duly authorized

officers and its corporate or notary seal to be aftixed this

31 day of March
, 20 05

(Corporate or Notary Seal here) Marion Energy Inc.
Principal (company name)

MARYLOUHOLDER By

) MYCOMM1SSIONEXP1RES Name (print)
i August28,2005

Attese Signature

IN TEST1MONYWHEREOF, said Surety has caused this instrument to be signed by its duly authorized officers and its corporate or notary seal

to be affixed this

31 day of March -

, 20 05

U.S. Specialty Insurance Company
Sur ty Company (Attach Power of Attorney)

(Corporate or Notary Seal here) By Edwin H. Fran , ll! Attorney-in-Fact
Name (print) Title

Signature

13403 Northwest Freeway
Attestee: Date: 1 95' Surety MailingAddress

Houston Texas 77040

City State Zip
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Bond No. B001617

Important Notice Regarding
Terrorism Risk Insurance Act of 2002

In accordance with the Terrorism Risk Insurance Act of 2002 (the "Act"),
this disclosure notice is provided for surety bonds on which U.S. Specialty
Insurance Company is the issuing surety.

The premium attributable to any bond coverage for "acts of terrorism" as

defined in Section 102(1) of the Act is Zero Dollars ($0.00).

The United States will reimburse the Issuing Sureties for ninety percent
(90%) of any covered losses from terrorist acts certified under the Act
exceeding the applicable surety deductible.

The actual coverage provided by your bond for acts of terrorism, as is true
for all coverages, is limited by the terms, conditions, exclusions, penalties,

limits, other provisions of your bond and the underlying contract, any
endorsements to the bond and generally applicable rules of law. This
Important Notice Regarding Terrorism Insurance Risk Act of 2002 is for
informational purposes only and does not create coverage nor become a part
or condition of the attached document.

YOU SHOULD KNOW THAT COVERAGE PROVIDED BY THIS POLICY, IF

WRITTEN, FOR LOSSES CAUSED BY CERTIFIED ACTS OF TERRORISM,
WILL BE EXCLUDED IF THE U.S. GOVERNMENT FAILS TO ENACT AN
EXTENSION TO TRIA OR ENACTS CHANGES TO TRIA THAT
SUBSTANTIALLY CHANGE THE RISK OF LOSS THAT AN INSURER OR
POLICYHOLDER HAS ASSUMED.

The rest of this page is intentionally left blank.
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POWER OF ATTORNEY PA001617

(To be used with bonds issued on behalf ofU. S. SPECIALTY INSURANCE COMPANY)

Know All Men by These Presents That, U. S. SPECIALTY INSURANCE COMPANY (the "Company"), a corporation duly

organized and existing under the laws of the State of Texas, and having its principal office in Houston, Harris County, Texas, does by

these presents make, constitute and appoint

Edwin H. Frank III, W. Russell Brown, Jr.

its true and lawful Attorney-in-fact, with full power and authority hereby conferred in its name, place and stead, to execute,

acknowledge and deliver any and all bonds, recognizances, undertakings or other instruments or contracts of suretyship to

include riders, amendments, and consents of surety, providing the bond penalty does not exceed Three Million Dollars

(53,000,000) and to bind the Company thereby as fully and to the same extent as if such bonds were signed by the Executive Vice

President, sealed with the corporate seal of the Company and duly attested by its Secretary, hereby ratifying and confirming that the

said Attorney-in-Fact may do in the premises. Said appointment is made under and by authority of the following resolutions of the

Board of Directors of the U. S. Specialty Insurance Company:

Be it Resolved, that the President, any Vice-President, any Assistant Vice-President, any Secretary or any Assistant Secretary shall be and is hereby vested with full

power and authority to appoint any one or more suitable persons as Attomey(s)-in-Fact to represent and act for and on behalf of the Company subject to the following

provisions:
Attorney-in-Fact may be given full power and authority for and in thename of and of behalfof the Company, to execute, acknowledge and deliver, any and all bonds,

recognizances, contracts, agreements or indemnity and other conditional or obligatory undertakings and any and all notices and documents canceling or terminating the

Company's liability thereunder, and any such instruments so executed by any such Attomey-in-Fact shall be binding upon the Company as if signed by the President

and sealed and effected by the Corporate Secretary.

Be il Resolved,that the signature of any authorized officer and seal of the Company heretofore or hereafter affixed to any power of attorney or any certificate relating

thereto by facsimile, and any power of attomey or certificate bearing facsimilesignature or facsimile seal shall be valid and binding upon the Company with respect to

any bond or undertaking to which it is attached. (Adopted by unanimous written consent in lieu of meeting on July 7, 2003.)

In Witness Whereo£ U. S. SPECIALTY INSURANCE COMPANY has caused these presents to be signed by its Executive Vice

President, and its corporate seal to be hereto affixed this 156 day of March, 2005.

Corporate Seal U. S. SPECI SURAN PANY
By

State of Texas

County of Harris ss: Edward H. Ellis, Jr., Executive Vice President

On this 15 day of March, 2005 before me personally came Edward H. Ellis, Jr., to me known, who, being by me duly sworn, did

depose and say, that he resides in Houston, Texas, that he is Executive Vice President of U. S. SPECIALTY INSURANCE

COMPANY, the company described in and which executed the above instrument; that he knows the seal of said Company; that the

seal affixed to said instrument is such corporate seal; that it was so affixed by order of the Board of Directors of said Company; and

that he signed his name thereto by like order.

Not SHERRI etBSON Éf' otary Public

y commissi PIREs
My commission expires O-| 1 -6'

I, Christopher L. Martin, Secretary of U. S. SPECIALTY INSURANCE COMPANY, do hereby certify that the above and foregoing

is a true and correct copy of a Power of Attorney, executed by said Company, which is still in full force and effect; furthermore, the

resolutions of the Board of Directors,set out in the Power of Attorney are in full force and effect.

In Witness Whereof, I have hereunto set my hand and affixed the seal of said Com Houston, Texas this 31st day of

March , 20 m .

Corporate Seal

Christo e L. Martin,
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Be il Resolved,that the signature of any authorized officer and seal of the Company heretofore or hereafter affixed to any power of attorney or any certificate relating

thereto by facsimile, and any power of attomey or certificate bearing facsimilesignature or facsimile seal shall be valid and binding upon the Company with respect to

any bond or undertaking to which it is attached. (Adopted by unanimous written consent in lieu of meeting on July 7, 2003.)

In Witness Whereo£ U. S. SPECIALTY INSURANCE COMPANY has caused these presents to be signed by its Executive Vice

President, and its corporate seal to be hereto affixed this 156 day of March, 2005.

Corporate Seal U. S. SPECI SURAN PANY
By

State of Texas

County of Harris ss: Edward H. Ellis, Jr., Executive Vice President

On this 15 day of March, 2005 before me personally came Edward H. Ellis, Jr., to me known, who, being by me duly sworn, did

depose and say, that he resides in Houston, Texas, that he is Executive Vice President of U. S. SPECIALTY INSURANCE

COMPANY, the company described in and which executed the above instrument; that he knows the seal of said Company; that the

seal affixed to said instrument is such corporate seal; that it was so affixed by order of the Board of Directors of said Company; and

that he signed his name thereto by like order.

Not SHERRI etBSON Éf' otary Public

y commissi PIREs
My commission expires O-| 1 -6'

I, Christopher L. Martin, Secretary of U. S. SPECIALTY INSURANCE COMPANY, do hereby certify that the above and foregoing

is a true and correct copy of a Power of Attorney, executed by said Company, which is still in full force and effect; furthermore, the

resolutions of the Board of Directors,set out in the Power of Attorney are in full force and effect.

In Witness Whereof, I have hereunto set my hand and affixed the seal of said Com Houston, Texas this 31st day of

March , 20 m .

Corporate Seal

Christo e L. Martin,



APR-07-2005THU08.21 Fa >IL, GAS& NINING FAXNO. BL 359 3940 P. 02

Bond No. B001617RO4-05-05

RECEIVED

SURETY RIDER APR0 6 2005

DIVOFOll..,GAS&MIMNG

To be attached to and form a part of Bond No. BD01617 on behalf of

Marion Energy Inc. , as principal and executed by

U.S. Specialty Insurance Company , as surety.

Effective date of bond: March 31, 2005
Effective date of change: March 31, 2005

In consideration of the mutual agreement herein contained, the principal and

the surety hereby consent to the followingchanges:

The penalty amount of the bond has changed from:

$150,000.00

TO:

$120,000.00

Nothingherein containedshallvary, alter, or extend any provision or

condition of this bond except as herein expressly stated.

SIGNED, SEALED AND DATED TIIIS: April 5, 2005

State of Utah
Dept. of Natural Resources
Division of Oil, Gas and Mining U.S. Specialty Insurance Company
Name of Obligee Na le re

Signature Signature -

EARLENE RUSSELL
ENCINEERINC TECHNICIAN,BONDINC W. Russell Bro Jr. Attorney-in 86f

Name and title of person Name and title of person
executing for Principal executingfor

APR-07-2005THU08.21 Fa >IL, GAS& NINING FAXNO. BL 359 3940 P. 02

Bond No. B001617RO4-05-05

RECEIVED

SURETY RIDER APR0 6 2005

DIVOFOll..,GAS&MIMNG
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SIGNED, SEALED AND DATED TIIIS: April 5, 2005

State of Utah
Dept. of Natural Resources
Division of Oil, Gas and Mining U.S. Specialty Insurance Company
Name of Obligee Na le re

Signature Signature -

EARLENE RUSSELL
ENCINEERINC TECHNICIAN,BONDINC W. Russell Bro Jr. Attorney-in 86f

Name and title of person Name and title of person
executing for Principal executingfor
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Nothingherein containedshallvary, alter, or extend any provision or
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State of Utah
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Division of Oil, Gas and Mining U.S. Specialty Insurance Company
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Name and title of person Name and title of person
executing for Principal executingfor



Bond No. B001617RO4-05-05

RECEIVED
SURETY RIDER APR06 2005

DIV.0F0lL,GAS&MlNING

To be attached to and form a part of Bond No. B001617 on behalf of
Marion Energy Inc. , as principal and executed by
U.S. Specialty Insurance Company , as surety.

Effective date of bond: March 31, 2005
Effective date of change: March 31, 2005

In consideration of the mutual agreement herein contained, the principal and
the surety hereby consent to the following changes:

The penalty amount of the bond has changed from:

$150,000.00

I_0:

$120,000.00

Nothing herein contained shall vary, alter, or extend any provision or
condition of this bond except as herein expressly4stated.

SIGNED, SEALED AND DATED THIS: April 5, 2005

State of Utah
Dept. of Natural Resources
Division of Oil, Gas and Mining U.S. Specialty Insurance Company
Name of Obligee Na e re

Signature Signature
EARLENE RUSSELL
ENGINEERING TECHNICIAN,BONDING W. Russell Bro , Jr. Attorney-in-Fact -

Name and title of person Name and title of person
executing for Principal executing for

Bond No. B001617RO4-05-05

RECEIVED
SURETY RIDER APR06 2005

DIV.0F0lL,GAS&MlNING

To be attached to and form a part of Bond No. B001617 on behalf of
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condition of this bond except as herein expressly4stated.

SIGNED, SEALED AND DATED THIS: April 5, 2005

State of Utah
Dept. of Natural Resources
Division of Oil, Gas and Mining U.S. Specialty Insurance Company
Name of Obligee Na e re

Signature Signature
EARLENE RUSSELL
ENGINEERING TECHNICIAN,BONDING W. Russell Bro , Jr. Attorney-in-Fact -

Name and title of person Name and title of person
executing for Principal executing for

Bond No. B001617RO4-05-05

RECEIVED
SURETY RIDER APR06 2005

DIV.0F0lL,GAS&MlNING

To be attached to and form a part of Bond No. B001617 on behalf of
Marion Energy Inc. , as principal and executed by
U.S. Specialty Insurance Company , as surety.

Effective date of bond: March 31, 2005
Effective date of change: March 31, 2005

In consideration of the mutual agreement herein contained, the principal and
the surety hereby consent to the following changes:

The penalty amount of the bond has changed from:

$150,000.00

I_0:

$120,000.00

Nothing herein contained shall vary, alter, or extend any provision or
condition of this bond except as herein expressly4stated.

SIGNED, SEALED AND DATED THIS: April 5, 2005

State of Utah
Dept. of Natural Resources
Division of Oil, Gas and Mining U.S. Specialty Insurance Company
Name of Obligee Na e re

Signature Signature
EARLENE RUSSELL
ENGINEERING TECHNICIAN,BONDING W. Russell Bro , Jr. Attorney-in-Fact -

Name and title of person Name and title of person
executing for Principal executing for



POWER OF ATTORNEY PA001617
(To be used with bonds issued on behalf ofU. S. SPECIALTY INSURANCE COMPANY)

Know All Men by These Presents That, U. S. SPECIALTY INSURANCE COMPANY (the "Company"), a corporation duly
organized and existing under the laws of the State of Texas, and having its principal office in Houston, Harris County, Texas, does by
thesepresents make, constitute and appoint

Edwin H. Frank HI, W. Russell Brown, Jr.

its true and lawful Attorney-in-fact, with full power and authority hereby conferred in its name, place and stead, to execute,
acknowledge and deliver any and all bonds, recognizances, undertakings or other instruments or contracts of suretyship to
include riders, amendments, and consents of surety, providing the. bond penalty does not exceed Three Million Dollars
($3,000,000)and to bind the Company thereby as fully and to the same extent as if such bonds were signed by the Executive Vice

President, sealed with the corporate seal of the Company and duly attested by its Secretary, hereby ratifying and confirming that the

said Attomey-in-Fact may do in the premises. Said appointment is made under and by authority of the following resolutions of the

Board of Directors of the U. S. Specialty Insurance Company:

Be it Resolved, that the President, any Vice-President, any AssistantVice-President, any Secretary or any Assistant Secretary shall be and is hereby vested with full

power and authority to appoint any one or more suitable persons as Attomey(s)-in-Fact to represent and act for and on behalf of the Company subject to the following

provisions:
Attorney-in-Fact may be given full power and authority for and in the name of and of behalf of the Company, to execute, acknowledge and deliver,any and all bonds,

recognizances, contracts, agreements or indemnityand other conditional or obligatory undertakings and any and all notices and documentscanceling or terminatmgthe
Company's liability thereunder, and any such instrumentsso executed by any such Attomey-in-Fact shall be binding upon the Company as if signed by the President

and scaled and effected by the Corporate Secretary.

Be it Resolved, that the signature of any authorized oilicer and seal of the Company heretofore or hereafter affixed to any power of attomey or any certificate relating

thereto by facsimile, and any power of attomey or certificate bearing facsimilesignature or facsimileseal shall be valid and binding upon the Company with respect to

any bond or undertaking to which it is attached. (Adopted by unanimous written consent in lieu of meeting on July 7, 2003.)

In Witness Whereof U. S. SPECIALTY INSURANCE COMPANY has caused these presents to be signed by its Executive Vice

President, and its corporate seal to be hereto affixed this 15* day of March, 2005.

Corporate Seal U. S. SPECI URAN PANY
By

State of Texas

County of Harris ss: Edward H. Ellis, Jr., Executive Vice President

On this 15 day of March, 2005 before me personally came Edward H. Ellis, Jr., to me known, who, being by me duly sworn, did

depose and say, that he resides in Houston, Texas, that he is Executive Vice President of U. S. SPECIALTY INSURANCE

COMPANY, the company described in and which executed the above instrument;that he knows the seal of said Company; that the

seal affixed to said instrument is such corporate seal; that it was so affixed by order of the Board of Directors of said Company; and

that he signed his name theretob like order,

No SHEiRRIâ¡sscN otary Public

avco S "" My commission expires O- ( 1 -

I, C stopher L. Martin, Secretary of U. S. SPECIALTY INSURANCE COMPANY, do hereby certify that the above and foregoing

is a true and correct copy of a Power of Attorney, executed by said Company, which is still in full force and effect; furthermore, the

resolutions of the Board of Directors, set out in the Power of Attorney are in full force and effect.

In Witness Whereof, I have hereunto set my hand and affixed the seal of said Com Houston, Texas this 31st day of

March , 20_05_.

Corporate Seal

Christo e L. Martin,

POWER OF ATTORNEY PA001617
(To be used with bonds issued on behalf ofU. S. SPECIALTY INSURANCE COMPANY)
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thereto by facsimile, and any power of attomey or certificate bearing facsimilesignature or facsimileseal shall be valid and binding upon the Company with respect to

any bond or undertaking to which it is attached. (Adopted by unanimous written consent in lieu of meeting on July 7, 2003.)

In Witness Whereof U. S. SPECIALTY INSURANCE COMPANY has caused these presents to be signed by its Executive Vice

President, and its corporate seal to be hereto affixed this 15* day of March, 2005.

Corporate Seal U. S. SPECI URAN PANY
By
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County of Harris ss: Edward H. Ellis, Jr., Executive Vice President

On this 15 day of March, 2005 before me personally came Edward H. Ellis, Jr., to me known, who, being by me duly sworn, did

depose and say, that he resides in Houston, Texas, that he is Executive Vice President of U. S. SPECIALTY INSURANCE

COMPANY, the company described in and which executed the above instrument;that he knows the seal of said Company; that the

seal affixed to said instrument is such corporate seal; that it was so affixed by order of the Board of Directors of said Company; and

that he signed his name theretob like order,

No SHEiRRIâ¡sscN otary Public

avco S "" My commission expires O- ( 1 -

I, C stopher L. Martin, Secretary of U. S. SPECIALTY INSURANCE COMPANY, do hereby certify that the above and foregoing

is a true and correct copy of a Power of Attorney, executed by said Company, which is still in full force and effect; furthermore, the

resolutions of the Board of Directors, set out in the Power of Attorney are in full force and effect.

In Witness Whereof, I have hereunto set my hand and affixed the seal of said Com Houston, Texas this 31st day of

March , 20_05_.

Corporate Seal

Christo e L. Martin,

POWER OF ATTORNEY PA001617
(To be used with bonds issued on behalf ofU. S. SPECIALTY INSURANCE COMPANY)

Know All Men by These Presents That, U. S. SPECIALTY INSURANCE COMPANY (the "Company"), a corporation duly
organized and existing under the laws of the State of Texas, and having its principal office in Houston, Harris County, Texas, does by

thesepresents make, constitute and appoint

Edwin H. Frank HI, W. Russell Brown, Jr.

its true and lawful Attorney-in-fact, with full power and authority hereby conferred in its name, place and stead, to execute,
acknowledge and deliver any and all bonds, recognizances, undertakings or other instruments or contracts of suretyship to
include riders, amendments, and consents of surety, providing the. bond penalty does not exceed Three Million Dollars

($3,000,000)and to bind the Company thereby as fully and to the same extent as if such bonds were signed by the Executive Vice

President, sealed with the corporate seal of the Company and duly attested by its Secretary, hereby ratifying and confirming that the

said Attomey-in-Fact may do in the premises. Said appointment is made under and by authority of the following resolutions of the

Board of Directors of the U. S. Specialty Insurance Company:

Be it Resolved, that the President, any Vice-President, any AssistantVice-President, any Secretary or any Assistant Secretary shall be and is hereby vested with full

power and authority to appoint any one or more suitable persons as Attomey(s)-in-Fact to represent and act for and on behalf of the Company subject to the following

provisions:
Attorney-in-Fact may be given full power and authority for and in the name of and of behalf of the Company, to execute, acknowledge and deliver,any and all bonds,

recognizances, contracts, agreements or indemnityand other conditional or obligatory undertakings and any and all notices and documentscanceling or terminatmgthe

Company's liability thereunder, and any such instrumentsso executed by any such Attomey-in-Fact shall be binding upon the Company as if signed by the President

and scaled and effected by the Corporate Secretary.

Be it Resolved, that the signature of any authorized oilicer and seal of the Company heretofore or hereafter affixed to any power of attomey or any certificate relating

thereto by facsimile, and any power of attomey or certificate bearing facsimilesignature or facsimileseal shall be valid and binding upon the Company with respect to

any bond or undertaking to which it is attached. (Adopted by unanimous written consent in lieu of meeting on July 7, 2003.)

In Witness Whereof U. S. SPECIALTY INSURANCE COMPANY has caused these presents to be signed by its Executive Vice

President, and its corporate seal to be hereto affixed this 15* day of March, 2005.

Corporate Seal U. S. SPECI URAN PANY
By

State of Texas

County of Harris ss: Edward H. Ellis, Jr., Executive Vice President

On this 15 day of March, 2005 before me personally came Edward H. Ellis, Jr., to me known, who, being by me duly sworn, did

depose and say, that he resides in Houston, Texas, that he is Executive Vice President of U. S. SPECIALTY INSURANCE

COMPANY, the company described in and which executed the above instrument;that he knows the seal of said Company; that the

seal affixed to said instrument is such corporate seal; that it was so affixed by order of the Board of Directors of said Company; and

that he signed his name theretob like order,

No SHEiRRIâ¡sscN otary Public

avco S "" My commission expires O- ( 1 -

I, C stopher L. Martin, Secretary of U. S. SPECIALTY INSURANCE COMPANY, do hereby certify that the above and foregoing

is a true and correct copy of a Power of Attorney, executed by said Company, which is still in full force and effect; furthermore, the

resolutions of the Board of Directors, set out in the Power of Attorney are in full force and effect.

In Witness Whereof, I have hereunto set my hand and affixed the seal of said Com Houston, Texas this 31st day of

March , 20_05_.

Corporate Seal

Christo e L. Martin,



United States Department of the Interior

BUREAU OF LAND MANAGEMENT
Utah State Office
P.O. Box 45155

Salt Lake City, UT 84145-0155
www.ut.blm.gov

MAY0 4 2005

IN REPLY REFER TO:

3104
(UT-924)

DECISION

Principal:
Marion Energy Inc. : Bond Amount: $25,000
119 S. Tennessee, Suite 200
McKinney, TX 75069 : Bond Type: Statewide

Surety: Bond Surety No.: B001632

U. S. Specialty Insurance Company
13403 Northwest Freeway : BLM Bond No.: UTB000179

Houston, TX 77040

Statewide Oil and Gas Surety Bond Accepted

On April 12, 2005, this office received a $25,000statewide oil and gas bond for the principal named

above. The bond has been examined, found satisfactory, and is accepted effective the date of filing.

The bond constitutes coverage of all operations conducted by the principal on Federal leases in Utah. The

bond provides coverage for the principal where that principal has interest, and or responsibility for

operations on, leases issued under the authority of any of the Acts cited on the bond form. Please note

that Federal leases do not include Indian leases.

The bond will be maintained by this office. Termination of liability under the bond will be permitted only

after this office is satisfied that there are no outstanding liabilities against the bond or until a satisfactory

replacement bond is furnished.

Terry Cathn
Acting Chief, Branch of
Fluid

United States Department of the Interior

BUREAU OF LAND MANAGEMENT
Utah State Office
P.O. Box 45155

Salt Lake City, UT 84145-0155
www.ut.blm.gov

MAY0 4 2005

IN REPLY REFER TO:

3104
(UT-924)
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Principal:
Marion Energy Inc. : Bond Amount: $25,000
119 S. Tennessee, Suite 200
McKinney, TX 75069 : Bond Type: Statewide

Surety: Bond Surety No.: B001632
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that Federal leases do not include Indian leases.

The bond will be maintained by this office. Termination of liability under the bond will be permitted only

after this office is satisfied that there are no outstanding liabilities against the bond or until a satisfactory

replacement bond is furnished.

Terry Cathn
Acting Chief, Branch of
Fluid

United States Department of the Interior

BUREAU OF LAND MANAGEMENT
Utah State Office
P.O. Box 45155

Salt Lake City, UT 84145-0155
www.ut.blm.gov

MAY0 4 2005
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Acting Chief, Branch of
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Form 3000-4 UNITED STATES Bond Number
Uune 1988) DEPARTMENT OF THE INTERIOR

BUREAUOFLANDMANAGEMENT BOO1632
OIL AND GAS OR GEOTHERMAL LEASE BOND

Act of February 25, 1920 (30 U S.C 181 et seq.)
Act of August 7, 1947 (30 U.S.C. 351-359)

Department of the Interior Appropriations Act, FY 1981 (42 U.S.C. 6508)
Act of December 24, 1970 (30 U.S.C. 1001-1025) Lease Senal Number (For Individual Bond Only)

Other Oil and Gas and Geothermal Leasing Authorities as Applicable

CHECK ONE: 01L AND GAS GEOTHERMAL RESOURCES

CHECK ONE:
SURETY BOND

KNOW ALL BY THESE PRESENTS, THAT Marion Energy inc.
(name)

119 S. Tennessee, Suite 200, McKinney, Texas 75069
(address)

as principal and U.S. Specialty Insurance Company
(name)

of 13403 Northwest Freeway, Houston, Texas 77040
.. as surety,

(address)

are held and firmly honnd unto the ilmten Srares of America m the som of
Twenty-five Thousand and no/100

dollars (S
25,000.00

lawful money of Lhe Umted States, which may be increased or decreased by a rider hereto executed in the same manner as this bond.

O PERSONAL BOND

KNOW ALL BY THESE PRESENTS. That
(name)

of as principal, is held and firmly
(address)

bonnd imin the lisiiled States of America in the sum of

dollars (S ). lawful money of the United States which sum may be

increased or decreased by a rider hereto executed in the same manner as this bond.

The pnnespal, m order to more fully secure the United States in the payment of the aforesand sum, hereby pledges as secunty therefore Umted States negonable securities of a par value equal
to the amount specified. The principal, pursuant to the authority conferred by Secnon I of the Act of September 13, 1982 (31 U.S.C. 9303), does hereby consatute and appoint the Secretary
of the Intenor to act as his attorney The mierest accruing on the Umted States secunties deposited, in the absence of any defauk m the performance of any of the conditions, or supulations set
forth m this bond and the mstrument(s) grantmg nghts and mterests m Federal lands, must be paid to the pnneipal. The pnncipal bereby for lumself/herself, any heirs, executors, administraton,
successors, and assigns, jomt and severally, ratifies and confirms whatever the Secretary shall do by virtue of these presents.

The pnacipal/surety shall apply this bond or the Secretary shall transfer this deposa as security for the faithful perfornance of any and all of the conditions and stipulations as set forth in this
bond and the mstruments granimg nghts and mterests in Federal lands In the case of any default m the performance of the condinous and stipulations of such undenaking, at is agreed that: (l)
for a Surcty Bond, the surety/principal shall apply the bond or any pomon thereof; (2) for a Personal Bond, the Secretary shall have full power to assign, appropriate, apply or transfer the deposit
or any pornon thereof, to the sausfacuon of any:damages, assessments, late payment charges, penalues, or deficiencies ansmg by reason of such default.

This bond is required for the use and benefit of (1) the Unned States, (2) the owner of any of the land subject to the coverage of tlus bond, who has a statutory right to compensation in connecton
with a reservation of the od and gas and geothermal deposits to the Umted States; (3) any lessee, pemuttee, or contractor, under a lease, permit, or resource sale contract issued, or to be issued,
by the Uruled States covenng the same land subject to this bond, covermg the use of the surface or the prospectmg for, or the development of other mincrul deposits in any portion of such land,
to be paid to the Umted States. For such payment, well and truly to be made, we bind ourselves and each of our heirs, executors, adnunistrators, successors, and assigns, jointly and severally.

This bond shall cover all surface disturbmg acuvities related to dnfimg operations on a Federal leaschold(s) m accordance with authortzation(s) granted under the .Acts cited above for:

CHECK ONE

O NATIONWIDE BOND - Operauons conductedÑor on behalf of the pnncipal(s) or on the leaschold(s) of the principal(s) in the Uruted States meluduig the National Petroleum Rescrye
in Alaska (NPR-A) when a nder sufficient to bring the amount in conformance with 43 CFR 3\34 is provided, and provideda nder ts obtained, also coverage
of mukiple exploration operations

STATEWlDE BOND - Operanons conducted by or on behalf of the principal(s) or on the Icaschold(s of the prmcipal(s), except the NPR-A, and, provided a rider is obtamed, also
coverage of multiple exploration operations widun tire strigle state of 22

O INDIVIDUAL BOND - Operanons conducted by or on behalf of the pruicipal or on the leasehold of the pnocipal on the smgle lease identified by the serial number above.

NATIONAL PETROLEUM RESERVE IN ALASKA (NPR-A) BOND - This bond shall cover

NPR-A LEASE BOND - The terms and condauons of a smgle lease

MPR-A WIDE BOND - The terns and conditions of all Icases, and provided a rider is obtamed, coverage of muluple exploration operanons

(Contmued.ort

Form 3000-4 UNITED STATES Bond Number
Uune 1988) DEPARTMENT OF THE INTERIOR

BUREAUOFLANDMANAGEMENT BOO1632
OIL AND GAS OR GEOTHERMAL LEASE BOND

Act of February 25, 1920 (30 U S.C 181 et seq.)
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Act of December 24, 1970 (30 U.S.C. 1001-1025) Lease Senal Number (For Individual Bond Only)

Other Oil and Gas and Geothermal Leasing Authorities as Applicable
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CHECK ONE:
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KNOW ALL BY THESE PRESENTS, THAT Marion Energy inc.
(name)

119 S. Tennessee, Suite 200, McKinney, Texas 75069
(address)

as principal and U.S. Specialty Insurance Company
(name)

of 13403 Northwest Freeway, Houston, Texas 77040
.. as surety,

(address)

are held and firmly honnd unto the ilmten Srares of America m the som of
Twenty-five Thousand and no/100

dollars (S
25,000.00

lawful money of Lhe Umted States, which may be increased or decreased by a rider hereto executed in the same manner as this bond.

O PERSONAL BOND

KNOW ALL BY THESE PRESENTS. That
(name)
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(address)

bonnd imin the lisiiled States of America in the sum of
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This bond is required for the use and benefit of (1) the Unned States, (2) the owner of any of the land subject to the coverage of tlus bond, who has a statutory right to compensation in connecton
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by the Uruled States covenng the same land subject to this bond, covermg the use of the surface or the prospectmg for, or the development of other mincrul deposits in any portion of such land,
to be paid to the Umted States. For such payment, well and truly to be made, we bind ourselves and each of our heirs, executors, adnunistrators, successors, and assigns, jointly and severally.
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(Contmued.ort



BOND CONDITIONS

The conditions of the foregoing obhganons are such that

I. WHEREAS the prmcipal has an interest m a lease(s) and/or responsibihty for allons or produenon. waivers. suspensions or changes m rental, mimmum royalty
operations on a lease(s) issued under the Acts cited in this bond, and and royalues, compensatory royalty payments. or otherwise, and

2 WHEREAS the principal and surely agree(s) that with notice to the surety the d. Any extension of a lease(s) covered by this band, such coverage to continue
coverage of this bond, m addition to the present hoidmg(s) of and/or authorization(s) without any internaption due to the expiration of the term set forth in the lease(s); and
granted to the prmcipal, shall extend to and mclude

S WHEREAS the prmcipal and surcly hereby agree(s) that notwithstandmg the ter-
a Any lease(s) hereafter issued to or acquired by the obhgor/prmelpal. except mmation, expiranon, cancellation or rebnquishment of any leasets), whether by oper-

under indiv2dual lease bonds, the coverage is to be coníined to the principal's hold- ation of law or otherwise, the bond shall remain m full force and effect as to the
mg(s) and/or authonzation(s) granted under the Acts cited m this bond, and to become terms and condinons of all remaining leases and obliganons covered by the bond, and
effective immediately upon such authorization, approval or issuance of a transfer
m favor of the principal; and 6 WHEREAS the principal, as to any lease or part of a lease for land on which

he/she is the operator, m considerauon of bemg permitted to fumish this bond m
b Any transfer(s) of operalmg nghts hereafter entered mte or acquired by the heu of the lessee(s) or operating rights owner(s), agrees and by these presents does

prmcipal affectog lease(s), and hereby bmd himself/herself to fulfill on behalf ofeach lessee or operatmg nghts owner
all obhgations of such for the entire leasehold m the same manner and to the same

c Any acavity subsequent hereto of the principal as operator under a lease(s) issued extent as though he/she were lessee or operatmg nghts owner, and
pursuant to the Acts cited m this bond, and

7. WHEREAS the obbgor/principal and surely agree(s) that she neglect or forbear-
Provided, That the surely may elect to terminare the addinonal coverage authonzed ance of said lessor m enforcing, as agamst any responsible party, Lhe payment of
under this paragraph. Such tennination will become effective 30 days after the BLM rentals or royalues or the performance of any olher term or condition of the lease(s)
receives nouce of the election to termmate. After the terminanon becomes effective. shall not, in any way, release the prmelpal and surely, or either of them from any
the additional interest(s) idennfied m this paragraph will not be covered by this bond. Labilny under this bond: and
and

8. WHEREAS the pnncipal and surety agree(s) that in the event of any default un-
3 WHEREAS the principal and surety agree(s) that with notice to the surety that der the lease(s) the lessor may commence and prosecute any claim, suit, or other
this bond shall remam in full force and effect notwithstandmg. Any assignment(s) proceeding against the principal and surety or cither of them, without the necessuy
of an undivided mterest m any part or all of the lands in the lease(s) m which event of joimng the lessee(s). and
the assignee(s) shall be considered to be coprincipal(s) onan individual or NPR-A
bond as fully and to the same extent as though his/her or their duly, authenticated 9 WHEREAS if the principal fails to comply with any provisions of an oil and gas
signatures appeared thereon, and lease, and the noncomphance contmues for thiny (30) days after wntlen notice thereof,

such lease shall be subject to cancellation and the pnncipal shall also be subject to
4. WHEREAS the obligor/surety hereby walves any right to notice of, and agrees apphcable provisions and penRIUCS Of Lhe Federal Oil and Gas Royalty Management
that this bond shall remam in full force and effect notwithstanding. Act (30 USC 1701 et seq )or the Federal Onshore Oil and Gas Leasing Reform

Act. This provision shall not be constmed to prevent the exercise by the Umted States -
a Any assignment(s) of 100% of some of the lands desenbed m the lease(s), the of any other legal and equnable remedy, includmg waiver of the default.

bond to remam m full force and effect only as to the lands retamed m the lease(s), and
10 NOW, THEREFORE If said prmcipal, his/her heirs, executors, admmistrators,

b Any transfer(s) either m whole or m part, of any or all of the operatmg nghts successors. or assigns shall m all respects fanhfully comply with all of the provi-
and further agrees to remam bound under this bond as to the mterests m the operat- sions of the mstrument(s) grantmg nghts and mterests m Federal lands referred to
mg rights reramed by the prmcipal, and above. then the obhganons are to be void, otherwise to remain m full force and effect.

c Any modiñcanon of a lease or operaung nght, or obhgation thereunder, whether
made or effected by commitment of lease or operalmg nght to unit, cooperauve,
communitizationor storage agreements, or developmentcontracts, suspensions of oper-

7th April 2005Signed this day of . m the presence of

NAMES AND ADDRESSES OF WITNESSEs Marion Energ I c.

11 sey
On,ncipal)

nney, Texas 75069

Molly Battenfield

usmess

(L.S.)
W. ussell Brown, Jr., Attorriey-in-Fa ety) U.S. Specialty Insurance Company

Diane E. Carey: 13403 Northwest Freeway, , Texas 77040
(Busmess Address)

If this bond is executed by a corporanon, it st bear the seal of that corporanon

U.S. GovERNMENT PRINTING OFFICE 1990 -
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mg(s) and/or authonzation(s) granted under the Acts cited m this bond, and to become terms and condinons of all remaining leases and obliganons covered by the bond, and
effective immediately upon such authorization, approval or issuance of a transfer
m favor of the principal; and 6 WHEREAS the principal, as to any lease or part of a lease for land on which

he/she is the operator, m considerauon of bemg permitted to fumish this bond m
b Any transfer(s) of operalmg nghts hereafter entered mte or acquired by the heu of the lessee(s) or operating rights owner(s), agrees and by these presents does

prmcipal affectog lease(s), and hereby bmd himself/herself to fulfill on behalf ofeach lessee or operatmg nghts owner
all obhgations of such for the entire leasehold m the same manner and to the same

c Any acavity subsequent hereto of the principal as operator under a lease(s) issued extent as though he/she were lessee or operatmg nghts owner, and
pursuant to the Acts cited m this bond, and

7. WHEREAS the obbgor/principal and surely agree(s) that she neglect or forbear-
Provided, That the surely may elect to terminare the addinonal coverage authonzed ance of said lessor m enforcing, as agamst any responsible party, Lhe payment of
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Bond No. B001632

Important Notice Regarding
Terrorism Risk Insurance Act of 2002

In accordance with the Terrorism Risk Insurance Act of 2002 (the "Act"),
this disclosure notice is provided for surety bonds on which U.S. Specialty
Insurance Company is the issuing surety.

The premium attributable to any bond coverage for "acts of terrorism" as
defined in Section 102(1) of the Act is Zero Dollars ($0.00).

The United States will reimburse the Issuing Sureties for ninety percent
(90%) of any covered losses from terrorist acts certified under the Act
exceeding the applicable surety deductible.

The actual coverage provided by your bond for acts of terrorism, as is true
for all coverages, is limited by the terms, conditions, exclusions, penalties,
limits, other provisions of your bond and the underlying contract, any
endorsements to the bond and generally applicable rules of law. This
Important Notice Regarding Terrorism Insurance Risk Act of 2002 is for
informational purposes only and does not create coverage nor become a part
or condition of the attached document.

YOU SHOULD KNOW THAT COVERAGE PROVIDED BY THIS POLICY, IF
WRITTEN, FOR LOSSES CAUSED BY CERTIFIED ACTS OF TERRORISM,
WILL BE EXCLUDED IF THE U.S. GOVERNMENT FAILS TO ENACT AN
EXTENSION TO TRIA OR ENACTS CHANGES TO TRIA THAT
SUBSTANTIALLY CHANGE THE RISK OF LOSS THAT AN INSURER OR
POLICYHOLDER HAS ASSUMED.
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Important Notice Regarding
Terrorism Risk Insurance Act of 2002

In accordance with the Terrorism Risk Insurance Act of 2002 (the "Act"),
this disclosure notice is provided for surety bonds on which U.S. Specialty
Insurance Company is the issuing surety.

The premium attributable to any bond coverage for "acts of terrorism" as
defined in Section 102(1) of the Act is Zero Dollars ($0.00).
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POWER OF ATTORNEY PA001632
(To be used with bonds issued on behalf of U. S. SPECIALTY INSURANCE COMPANY)

Know All Men by These Presents That, U. S. SPECIALTY INSURANCE COMPANY (the "Company"), a corporation duly
organized and existing under the laws of the State of Texas, and having its principal office in Houston, Harris County, Texas, does by
thesepresents make, constitute and appoint

Edwin H. Frank HI, W. Russell Brown, Jr.

its true and lawful Attorney-in-fact, with full power and authority hereby conferred in its name, place and stead, to execute,
acknowledge and deliver any and all bonds, recognizances, undertakings or other instruments or contracts of suretyship to
include riders, amendments, and consents of surety, providing the bond penalty does not exceed Three Million Dollars
($3,000,000)and to bind the Company thereby as fully and to the same extent as if such bonds were signed by the Executive Vice
President, sealed with the corporate seal of the Company and duly attested by its Secretary, hereby ratifying and confirming that the
said Attorney-in-Fact may do in the premises. Said appointment is made under and by authority of the following resolutions of the
Board of Directors of the U. S. Specialty Insurance Company:
Be it Resolved, that the President, any Vice-President, any Assistant Vice-President, any Secretary or any Assistant Secretary shall be and is hereby vested with full

power and authority to appoint any one or more suitable persons as Attomey(s)-in-Fact to represent and act for and on behalf of the Company subject to the following
provisions:
Attorney-in-Fact may be given full power and authority for and in the name of and of behalf of the Company, to execute, acknowledge and deliver, any and all bonds,

recognizances, contracts, agreements or indemnity and other conditional or obligatory undertakings and any and all notices and documents canceling or terminatmg the
Company's liability thereunder,and any such instruments so executed by any such Attomey-in-Fact shall be binding upon the Company as if signed by the President
and sealed and effected by the Corporate Secretary.

Be il Resolved, that the signature of any authorized officer and seal of the Company heretofore or hereafter affixed to any power of attomey or any
certif¯cate relating

thereto by facsimile, and any power of attomey or certificate bearing facsimile signature or facsimile seal shall be valid and binding upon the Company with respect to
any bond or undertaking to which it is attached. (Adopted by unanimous written consent in lieu of meeting on July 7, 2003.)

In Witness Whereof U. S. SPECIALTY INSURANCE COMPANY has caused these presents to be signed by its Executive Vice
President, and its corporate seal to be hereto affixed this 15 day of March, 2005.

Corporate Seal U. S. SPECI URAN PANY
By

State of Texas

County of Harris ss: Edward H. Ellis, Jr., Executive Vice President

On this 15 day of March, 2005 before me personally came Edward H. Ellis, Jr., to me known, who, being by me duly sworn, did
depose and say, that he resides in Houston, Texas, that he is Executive Vice President of U. S. SPECIALTY TNSURANCE
COMPANY, the company described in and which executed the above instrument; that he knows the seal of said Company; that the
seal affixed to said instrument is such corporate seal; that it was so affixed by order of the Board of Directors of said Company; and
that he signed his name thereto by like order.

Not ry, SHERRIGIBSON È( otary Publie
MYCOMMISS PIREs

My commission expires O- ( 1 -

I, Chnstopher L. Martin, Secretary of U. S. SPECIALTY INSURANCE COMPANY, do hereby certify that the above and foregoing
is a true and correct copy of a Power of Attorney, executed by said Company, which is still in full force and effect; furthermore, the
resolutions of the Board of Directors, set out in the Power of Attomey are in full force and effect.

In Witness Whereof, I have hereunto set my hand and affixed the seal of said Com Houston, Texas this 7th day of
April , 20 05.

Corporate Seal

Christo e L. Martin,
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WORKSHEET
APPLICATION FOR PERMIT TO DRILL

APD RECEIVED: 06/12/2006 API NO. ASSIGNED: 43-007-31207

WELL NAME: BALLPARK CYN 16-2X(RIGSKID)

OPERATOR: MARION ENERGY INC ( N2740 ) PHONE NUMBER: 972-540-2967

CONTACT: BENJAMIN EVANS

PROPOSED LOCATION: INSPECT LOCATN BY: / /
SESW 16 130S 100E .Tech Review Initials Date
SURFACE: 1053 FSL 1871 FWL

BOTTOM: 1634 FNL 1349 FWL Engineering

COUNTY: CARBON Geology
LATITUDE: 39.69105 LONGITUDE: -110.8086

UTM SURF EASTINGS:516415 NORTHINGS:4393275 Surface

FIELD NAME: HELPER ( 18 )

LEASE TYPE: 4 - Fee RIGSKlD
LEASE NUMBER: FEE PROPOSED FORMATION: FRSD

SURFACE OWNER: 4 - Fee COALBED METHANE WELL? NO

RECEIVED AND/OR REVIEWED: LOCATION AND SITING:

Plat R649-2-3.

Bond: Fed[] Ind[] Sta[] Fee[] Unit:
ORo.BOOl617 )

Potash (Y/N)
R649-3-2. General

Oil Shale 190-5 (B) or 190-3 or 190-13 Siting:460 From Qtr/Qtr & 920' Between Wells

'Ñater Permit R649-3-3. Exception

CRo.PRRV
Drilling Unit

RDCC Review (Y/N)
Board Cause No:

(Date:
Eff Date:

\ Fee Surf Agreement (Y/N) Siting:

Intent to Commingle (Y/N) \/ R649-3-11. Directional Drill

COMMENTS:

STIPULATIONS : pd
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LEASE TYPE: 4 - Fee RIGSKlD
LEASE NUMBER: FEE PROPOSED FORMATION: FRSD

SURFACE OWNER: 4 - Fee COALBED METHANE WELL? NO
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Unit:

ORo.BOOl617 )
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Oil Shale 190-5 (B) or 190-3 or 190-13 Siting:460 From Qtr/Qtr & 920' Between Wells

'Ñater Permit R649-3-3. Exception

CRo.PRRV
Drilling Unit

RDCC Review (Y/N)
Board Cause No:

(Date:
Eff Date:

\ Fee Surf Agreement (Y/N) Siting:

Intent to Commingle (Y/N) \/ R649-3-11. Directional Drill

COMMENTS:

STIPULATIONS : pd
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Marion Energy Inc.

June 23, 2006

Utah Divisionof Oil Gas and Mining
ATTN: Diana Whitney
1594 West North Temple, Suite 1210
Salt Lake City, Utah
84116

RE: Directional DrillinqR649-3-11
Ballpark Canyon #16-2X: (1053.37ft FSL 1871.53 FWL SWl4 Section 16 13S-10E at Surface)

(1634ft FNL1349ft FWL INWl4 Section 16 13S-10E producing zone)
Helper Prospect, 13S-10E, Carbon County, Utah

Dear Ms. Whitney

Pursuant to the filingof Marion Energy Inc.'s Application for Permit to Drillregarding the above
referencedwellon April2 2006, we are hereby submittingthisletter in accordance with Oil and Gas
Conservation Rule R649-3-11 pertaining to the Exception to Location and Siting of Wells.

The Ballpark Canyon #16-2X is located withinthe North Helper prospect area.

Marion Energy Inc. is permitting thiswell as a directional well in order to minimize surface disturbance by
utilizinga pad that is currentlyin existence. Locating the well at the surface location and directionally
drillingfrom thislocation, Marion Energy Inc. willbe able to utilize the existing road and pipeline that is
currentlyin place.

Furthermore, Marion Energy Inc. hereby certifiesthatit is the owner within460ft of theentiredirectional
well bore.

Therefore, based on the above stated information Marion Energy Inc. requests the permit be granted
pursuant toOiland Gas Conservation Rule R649-3-11.

Ifyou require any further information, please do not hesitate tocontact me at (972) 540-2967 ext. 3004
or email bevans@marionenergy.com

Sincerely,

Benjamin Evans
Landman
Marion Energy Inc. RECEIVED

DIVOFOIL,GAS&MINING

119 South Tennessee, Suite 200, McKinney,TX, 75069
Telephone: (972) 540-2967

Fax: (972)
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Marion Energy Inc.

June 22, 2006

Utah Division of Oil Gas and Mining
ATTN: Diana Whitney
1594 West North Temple, Suite 1210
Salt Lake City, Utah
84116

RE: Ballpark Canyon #16-2X
Marion Energy Inc. Application for Permit to Drill
Helper Prospect Carbon County, Utah

Dear Ms. Whitney

Please find enclosed two copies of the Ballpark Canyon #16-2X's updated well
platt that depicts the new surface location of the aforementioned well.

If you require any further information, please do not hesitate to contact me at
(972) 540-2967 ext. 3004 or email bevans@marionenergy.com

Sincerely,

Benjamin Evans
Landman
Marion Energy Inc.

RECEIVED
JUN2 3 2006

DIVOFOILGAS&MINING
l19 South Tennessee, Suite 200, McKinney, Texas, 75069

Telephone: (972) 540-2967, Fax: (972)
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JON M. HUNTSMAN, JR.
Governor

GARY R. HERBERT
,s- Lieutenant Governor

State of Utah
June 29, 2006

Department of
Natural Resources

MICHAEL R. STYLER
Executive Director

Marion Energy Inc.
Division of 119 S Tennessee, Ste. 200

Oil, Gas & Mining McKinney, TX 75069
JOHN R. BAZA
Division Director

Re: Ballpark Canyon 16-2X Well, 1053' FSL, 1871' FWL, SE SW, Sec. 16,
T. 13 South, R. 10 East, Bottom Location 1634' FNL, 1349' FWL, SE NW,
Sec. 16, T. 13 South, R. 10 East, Carbon County, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code Ann.§ 40-6-1 et
seq., Utah Administrative Code R649-3-1 et seq., and the attached Conditions of
Approval, approval to drill the referenced well is granted.

This approval shall expire one year from the above date unless substantial and
continuous operation is underway, or a request for extension is made prior to the
expiration date. The API identification number assigned to this well is 43-007-31207.

Sincerely,

Gil Hunt
Associate Director

pab
Enclosures

cc: Carbon County Assessor

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340•facsimile (801) 359-3940•TTY (801) 538-7458 •
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Operator: Marion Energy Inc.

Well Name & Number Ballpark Canyon 16-2X

API Number: 43-007-31207
Lease: Fee

Location: SE SW Sec. 16 T. 13 South R. 10 East
Bottom Location: SE NW Sec. 16 T. 13 South R. 10 East

Conditions of Approval
1. General

Compliance with the requirements of Utah Admin. R. 649-1 et seq., the Oil and Gas
Conservation General Rules, and the applicable terms and provisions of the approved
Application for permit to drill.

2. Notification Requirements
The operator is required to notify the Division of Oil, Gas and Mining of the following
actions during drilling of this well:
• 24 hours prior to cementing or testing casing
• 24 hours prior to testing blowout prevention equipment
• 24 hours prior to spudding the well
• within 24 hours of any emergency changes made to the approved drilling program
• prior to commencing operations to plug and abandon the well

The following are Division of Oil, Gas and Mining contacts and their work telephone
numbers (please leave a voice mail message if the person is not available to take the call):
• Dan Jarvis at (801) 538-5338
• Carol Daniels at (801) 538-5284 (spud)

3. Reporting Requirements
All required reports, forms and submittals will be promptly filed with the Division,
including but not limited to the Entity Action Form (Form 6), Report of Water
Encountered During Drilling (Form 7), Weekly Progress Reports for drilling and
completion operations, and Sundry Notices and Reports on Wells requesting approval of
change of plans or other operational actions.

4. In accordance with Utah Admin. R.649-3-11, Directional Drilling, the operator shall submit a
complete angular deviation and directional survey report to the Division within 30 days
following completion of the well.

5. Compliance with the State of Utah Antiquities Act forbids disturbance of archeological,
historical, or paleontological remains. Should archeological, historical or paleontological
remains be encountered during your operations, you are required to immediately suspend
all operations and immediately inform the Trust Lands Administration and the Division
of State History of the discovery of such
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43-007-31207
June 29, 2006

6. This proposed well is located in an area for which drilling units (well spacing patterns) have
not been established through an order of the Board of Oil, Gas and Mining (the "Board").
In order to avoid the possibility of waste or injury to correlative rights, the operator is
requested, once the well has been drilled, completed, and has produced, to analyze
geological and engineering data generated therefrom, as well as any similar data from
surrounding areas if available. As soon as is practicable after completion of its analysis,
and if the analysis suggests an area larger than the quarter-quarter section upon which the
well is located is being drained, the operator is requested to seek an appropriate order
from the Board establishing drilling and spacing units in conformance with such analysis
by filing a Request for Agency Action with the
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07/13/2006 11:27 9725470442 MARION ENERGY PAGE 02/02

STATEOF UTAH FoRM e
DEPARTMENTOF NATURALRESOURCES

DIVISIONOF Olt, GASAND MINING

ENTITYACTION FORM

Operator: Marion Energy loc· Operator Account Number: N 2740

Address: 119 S. Tennessee, Ste. 200

McKinney

êtyte A rip 75069 Phone Number: (972) 540-2967

Well 1
APi Number til llâme QQ . Sec twp Rng County

)| jjj(g Ballpark Canyon #17-2 SESW 16 133 10E Carbon

Action Code C rent Eritity NewtEntity Sptid Dato
.

Entity Assignment
Number Number Effective Dato

A 99999 5/30/2006 pg
Comments:

Well 2

APiNumber Wgil ame QQ Sec Twp Rng County

ggrf gjg KenilworthRallroad#9-1 SENE 16 138 10E Carbon

Action Code Current Entity New Entity Spud Date Entity Assignment
Number Number EffectiveDate

A 99999 /J 7/5/2006 | Q
Comments;

Well 3
API.Nurñber Well Näme 09 Bec Twp Rttg County

ÔÛþ jfg)// BallparkCanyon #16-2X SESW 16 138 10E Carbon

Action Code Current Entity New Entity S iud Date Entity Assignment
Numbert Nymber Effective Date

A 99999 /S 6/5/2006 Og
Comments:

ACTIONCODES:
A . Estabilsh new entity for new well (single well only) Benjamin Evans
B - Add new well toexistingentity (groupor unit well) (PI
C - Re-assign well fromoneexletingentitytoanotherexistingentity
D - Re·sssign well fromoneexistingentityto a newentity

'
Signatu

E . Other (Explain in 'comments' section) Landman 7/13/2006
Ynie oate

*"" RECEIVED
JUL132006

DIVOFOlL,GAS&
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DIVOFOlL,GAS&



STATEOF UTAH FORM 9

DEPARTMENTOF NATURALRESOURCES

DIVISIONOF OIL, GAS ANDMINING 5. LEASEDESGNKRONANOSERIA.NUMBER
Fee-BH-61504

SUNDRY NOTICES AND REPORTS ON WELLS
6 IF INDIAN,ALLOTTEEOR TRISE NAME

7. UNITor CA AGREEMENT NAME:
Omnatueethis¾rm ¾r proposals b drill new wells,significantlydeepen exisling wellsbelow current bothfMiole depth, reenler plugged weis, or to

drill hollzonla1labrats. Use APPUCAT1ONFOR PERMIT TO DRILL¾rm ibr such pmposais,

t TYPE OF WELL 8. WELL NAMEarxl NUMBER:
oft WELL Q GAS WELL OTHER CBM Ballpark Canyon 16-2 X

1NAMEOFOPERATOR 9 APINUMBEft

Marion Energy, Inc
3. ADDRESSOF OPERATOR: PHONE NUMBER 10. FIED ANDPOOI., OR WitDCAT.

11eso. Tenneesees200 cisv McKinney a TX ,,75069 (972) 540-2967 Helper
A LOCADONOFWEU.

EDUTAGESATSURFACE: 1053.37 ft FSL 1871.53 FWL couary Carbon

anOUTR, SECHON.TOWNSHIP, RANGE, MERIOlet SESW 16 135 10E sram
UTAH

a CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

O ACŒE ÐEEPEN REPERFORATE CURRENT FORMADON

O NOTICE OF INTENT
(Submut ) AGER CMG FRACRJRE TREAT SIDETRACKTO REPAIR WELL

Appmximate due workwillM CASNG REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

O CHANGETO PREVMS MS OPERATOR CHANGE TUBINGREPAIR

O e-sexu••"a O PLUGANDABANDON VENTORFLARE

121SUBSEQUE MT CHANGEWELLME PLUG BACK WATER DISPOSAL
(Submitoriginal Fonn Only)

O CHANGE WELLSTATUS PRODUCRON (STARTIRESUME) WATER SHUT-OFF

Dale ofworkcompledon:
O COMMINGLEPRODUCING FORMARONS RECLAMATIONOF WELL STE OTHER: DrillingUpdate

3/26/2007 O ComWELOPE RECOMPLETE-DIFFERENTFORMATION

DESCRIBE PRONSED OR COMPLETED OPERATIONSClearly show all pertinent details including dates, depths, volumes, etc

This well was spudded by Beeman Drilling and a spud sundry was submitted on 8-8-2006. Drillingof this well is anticiapted to
begin summer of 2007 depending upon rig availability.

ug Endsley TITLE VP Operations

SIISIISATURE DATE 3/26/2007

"" * RECEIVED
MAR2 / 2007

gSalmin) (SeeinsbuctionsonRevem- DIVOFOIL,GAS&
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STATE OF UTAH FORM 9
DEPARTMENTOF NATURALRESOURCES

DIViSIONOF OIL, GAS AND MINING 5 LEASEDESIGNARON ANDSERIAL NUMBER:
Fee-BH-61504

SUNDRY NOTICES AND REPORTS ON WELLS 6 IFINOIAN,ALLOTTEEORTRIGENAME

7 UNITorCAAGREEMENTNAME
De ret use this formler proposals a drill new welk signitcaniydeepen exising weis below currert bothm‡Ioie depth, reenter plugged weis, or to

dt!! hartrardat talerais. Use APPLICAllON FOR PERMIT TO DRILLtonnforsuch proposaa

iTYPEOFWELL
OILWELL O GASWELL OTHER CBM 8 WELLNAMEandNUMBER:

Ballpark Canyon 16-2 X

M E Inc
3. ADDRESSOFOPERATOR: PHONENUMBER 10 FIELD ,OR WILDCAT:

119 so.Tennessee #200 e McKinney TX 75069 (972) 540-2967 Helper
4 LOCAT10NOF WELL

FOOTAGESATSURFACE: 1053.37 ft FSL 1871.53 FWL COUNW Carbon

onwüTR, SECHON, TOWNSHIP, RANGE, MERIDIAN:SESW 16 13S 10E STATE:
UTAH

CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O «mor OF WTENT
ACNE DERN REPERFORATE cuRRENT FORMAT10N

---> 0 ALTER CM MACumE WT SIDETRACKTO REPAIR WELL

**'•-- O CASNG WR NEW CONSTRUCTION TEMPORARILYABANDON

O CHANGETO MMS RANS ONRATOR CHANGE TUSNG REPAIR

O e-T- O WANDABANDON HTORM

SUBSEQUENT REPORT O CHANGE WELLNAME PLUG BACK WATER DISPOSAL
(Submit Odginal Form Only)

O CHANGEWELL SIATUS MODUCEON (STARTJRESUME) O WATŒ SHUT-OFF
one orwork compledon:

O COMMINGLEPRODUCINGFORMAROf6 O RECLAMADONOFWELLSTE Omm: Update
6Æ/2007 O COM WELLTYPE O RECOMRETE - DE FERENT FORMARON

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS Cleady show allpertinent details including dates, depths, volumes, eto

This well was spudded by Beeman Drillingand a spud sundry was submitted on 6-8-2006. Drillingof this well is anticiapted to
begin summer of 2007 depending upon rig availability.

NAME(REASEPRINT) Charlotte Parker TITLE

SIGNATURE DATE 6/6/2007

(This spass for State use only)

RECEIVED
<-> <s••-- --*> JUNI 1 2007

DIV.0FOIL,GAS&
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NOTICE

Utah Oiland Gas Conservation General Rule R649-3-21 states that,

> A well is considered completedwhen thewell has been adequately worked to be capable
of producing oil or gas or when well testing as required by the division is concluded.

> Within 30 days after the completion or plugging of a well, the followingshall be filed:
• Form 8, Well Completion or Recompletion Report and Log
• A copy of electric and radioactivity logs, if run
• A copy of drillstem test reports,
• A copy of formation water analyses, porosity, permeability or fluid saturation

determinations
• A copy of core analyses, and lithologic logs or sample descriptions if compiled
• A copy of directional, deviation, and/or measurement-while-drilling survey for

each horizontal well

Failure to submit reports in a timelymanner willresult in the issuance of a Notice of Violation
by the Division of Oil, Gas and Mining, and may result in the Division pursuing enforcement
action as outlined in Rule R649-10, Administrative Procedures, and Section 40-6-11 of the
Utah Code.

As of the mailing of this notice, the division has not received the required reports for

Operator: Marion Energy, INC Today's Date: 09/18/2007

Well: API Number: Drilling Commenced:

Cordingly Cyn 10-1 drig/wcr 4300731173 05/19/2006
Ballpark Cyn 11-2 drig/wcr 4300731169 05/30/2006
Ballpark Cyn 16-2X drig/wcr 4300731207 06/05/2006
Alpine School Dist 6-17 drig/wcr 4300731181 06/26/2006
Alpine School Dist 3-17 drig/wcr 4300731182 06/26/2006
Kenilworth Rail Road 15-4 drig/wcr 4300731170 07/05/2006
KenilworthRail Road 9-1 drig/wcr 4300731172 07/06/2006
Ridge Runner 2-18 drig/wcr 4301530683 08/12/2006

To avoid compliance action, required reports should be mailed within 7 business days to:
Utah Divisionof Oil, Gas and Mining
1594 West North Temple, Suite 1210
P.O. Box 145801
Salt Lake City, Utah 84114-5801

Ifyou have questions or concerns regarding thismatter, please call (801) 538-5284.

cc: Well File
Compliance
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STATE OF UTAH FORM 9
DEPARTMENTOF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING 5. LEASEDES1GNATIONANDSERIALNUMBER:

Fee-BH-61504
6. IF INDIAN,ALLOTTEEOR TRIBE NAME

SUNDRY NOTICES AND REPORTS ON WELLS
7. UNITor CA AGREEMENTNAME:

Do notuse thisform for proposals to drillnew wells, significantly deepen existingwells below currentbottom-hole depth, reenter plugged wells, or to
drillhorizontal laterais. Use APPLICATIONFOR PERMIT TO DR1LLform for such proposals.

1. TYPE OF WELL
OILWELL GAS WELL OTHER CBM 8 LLNAkMECandNUMBE1

-2 X
2 NAI E OnFOPnE OyR:

3. ADDRESS OF OPERATOR: PHONE NUMBER: 10 FIELD AND POOL, OR WILDCAT:

119 So. Tennessee #200 crrY McKinney STATE TX ZIP75069 (972) 540-2967 Helper
4. LOCATION OF WELL

FOOTAGESATSURFACE: 1053 37 ft FSL 1871.53 FWL COUNTY: Carbon

QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN SESW 16 13S 10E STATE:

UTAH

CHECK APPROPRIATE BOXES TO INDICATE NATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACKTO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

O CHANGE TO PREV1OUSPLANS OPERATOR CHANGE TUBING REPAIR

O CHANGETUBING PLUGANDABANDON VENT OR FLARE

SUBSEQUENT REPORT .CHANGE WELLNAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

O CHANGEWELL STATUS PRODUCTipN (STARTIRESUME) WATER SHUT-OFF
Date of work completion

O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOPWEL lTE OTHER: Update
2/1/2008 O CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION

12 DESGRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

This well was spudded by Beeman Drillingon 6-05-06 and casing was set. There has been no activity on the well since. We
anticipate picking up a drillingrig in late May or early June 2008 to continue this program.

NAME(PLEASE PRINT) TITI E VROperdiorm

SIGNATURE DATE 2/Ú2008

(This space for State use only)

RECEIVED

(5/2000) (See Instnictions on Reverse Side)

Div.0F01L,GAS&
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NOTICE OF LATE REPORTING
DRILLING & COMPLETION INFORMATION

Utah Oil and Gas Conservation General Rule R649-3-6 states that,
> Operators shall submit monthly status reports for each drillingwell (including wells where

drilling operations have been suspended).

Utah Oil and Gas Conservation General Rule R649-3-21 states that,
> A well is considered completed when the well has been adequately worked to be capable

of producing oil or gas or when well testingas required by the division is concluded.

> Within 30 days after the completion or plugging of a well, the following shall be filed:
• Form 8, Well Completion or Recompletion Report and Log
• A copy of electric and radioactivity logs, if run
• A copy of drillstem test reports,
• A copy of formation water analyses, porosity, permeability or fluid saturation

determinations
• A copy of core analyses, and lithologic logs or sample descriptions if compiled
• A copy of directional, deviation, and/or measurement-while-drilling survey for

each horizontal well

Failure to submit reports in a timelymanner will result in the issuance of a Notice of Violation
by the Division of Oil, Gas and Mining, and may result in the Division pursuing enforcement
action as outlined in Rule R649-10, Administrative Procedures, and Section 40-6-11 of the
Utah Code.

As of the mailing of this notice, the division has not received the required reports for

Operator: Marion Energy, Inc- Today's Date: 07/18/2008

Well: API Number: DrillingCommenced:
Ballpark Cyn 16-2X \ q \De_. \g 4300731207 06/05/2006

List Attached

To avoid compliance action, required reports should be mailed within 7 business days to:
Utah Division of Oil, Gas and Mining
1594 West North Temple, Suite 1210

P.O. Box 145801

Salt Lake City, Utah 84114-5801

If you have questions or concerns regarding thismatter, please contact Rachel Medina
at (801) 538-5260

cc: Well File
Compliance
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State of Utah
DEPARTMENT OF NATURAL RESOURCES

MICHAEL R. STYLER
. -..,,,,,2 Executive Director

JON M. HUNTSMAN, JR.
ÛÎVision of Oil, Gas and Mining

Governor JOHN R. BAZA
Division Director

GARY R. HERBERT
Lieutenant Governor

August 26, 2008

CERTIFIED MAIL NO.: 7004 2510 0004 1824 6039

Mr. Keri Clarke
Marion Energy, Inc.
119 So. Tennessee #200
McKinney, TX 75069

Re: Ballpark Cyn 16-2X API 43-007-31207
Extended Shut-in and Temporarily Abandoned Well Requirements for Wells on Fee or State
Leases

Dear Mr. Clarke:

As of July 2008, Marion Energy Inc. has one (1) Fee Lease Well (see attachment A) that
is in non-compliance with the requirements for extended shut-in or temporarily abandoned
(SI/TA) status. Note: The operator also has several wells in the Clear Creek area that are part of a
stipulated agreement and plan to remedy.

Wells SI/TA beyond twelve (12) consecutive months require the filing of a Sundry Notice
in accordance with R649-3-36-1 for Utah Division of Oil, Gas & Mining ("Division") approval.
Wells with five (5) years non-activity or non-productivity shall be plugged, unless the Division
grants approval for extended shut-in time upon a showing of good cause by the operator (R649-
3-36-1.3.3).

For extended SI/TA consideration the operator shall provide the Division with the following:

1. Reasons for SI/TA of the well (R649-3-36-1.1).

2. The length of time the well is expected to be SI/TA (R649-3-36-1.2), and

3. An explanation and supporting data if necessary, for showing the well has
integrity, meaning that the casing, cement, equipment condition, static fluid level,
pressure, existence or absence of Underground Sources of Drinking Water and
other factors do not make the well a risk to public health and safety or the UTAH

environment (R649-3-36-1.3). DNR

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340 • facsimile (801) 359-3940 • TTY (801) 538-7458 • wwwogm.utah.gov OIL, GAS &
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Page 2
August 26, 2008
Mr. Clarke

Submitting the information suggested below may help show well integrity and may help
qualify your well for extended SI/TA. Note: As of July 1, 2003, wells in violation of the SI/TA
rule R649-3-36 may be subject to full cost bonding (R649-3-1-4.2, 4.3).

1. Wellbore diagram, and

2. Copy of recent casing pressure test, and

3. Current pressures on the wellbore (tubing pressure, casing pressure, and
casing/casing annuli pressure) showing wellbore has integrity, and

4. Fluid level in the wellbore, and

5. An explanation of how the submitted information proves integrity.

If the required information is not received within 30 days of the date of this notice, further
actions will be initiated. If you have any questions concerning this matter, please contact me at
(801) 538-5281.

Dustin K. Doucet
Petroleum Engineer

JP/js
Enclosure

cc: Well File
Compliance
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Attachment A

Well Name Location API Lease Type Years Inactive

1 Ballpark Cyn 16-2X SESW Sec 16-13S-10E 43-007-31207 Fee 2 Years 1

Attachment A

Well Name Location API Lease Type Years Inactive

1 Ballpark Cyn 16-2X SESW Sec 16-13S-10E 43-007-31207 Fee 2 Years 1

Attachment A

Well Name Location API Lease Type Years Inactive
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State of Utah
DEPARTMENT OF NATURAL RESOURCES

MICHAELR. STYLER

JON M. HUNTSMAN, JR. ExecutiveDirector

Governor Division of Oil, Gas and Mining
GARY R. HERBERT JOHN R. BAZA
Lieutenant Govemor Divísion Director

May 4, 2009

CERTIFIED MAIL NO.: 7994-H·6thm39FFlãT3

Mr. Keri Clarke
Marion Energy, Inc.
119 So. Tennessee #200
McKinney,TX 75069

Subject: SECOND NOTICE: Extended Shut-in and Temporarily Abandoned Requirements for
Wells on Fee or State Leases. Ballpark Canyon 16-2X (API 43-007-31207)

Dear Mr. Clarke:

As of January 2009, Marion Energy Inc. ("Marion") has one (1) Fee Lease Well (see
attachment A) that is in non-compliance with the requirements for extended shut-in or
temporarily abandoned (SI/TA) status. Note: The Operator also has several wells in the Clear
Creek area that are part of a stipulated agreement and plan to remedy.

This is the second notice of non-compliance that Marion has received for the above
listed well. On August 26, 2008 via certified mail the first notice was sent requesting required
information to bring the well into compliance. To date the Division has not received any
correspondence from Marion addressing the wells SI/TA non-compliance issues. Please respond
with the required documents within 30 days of receiving this notice.

Wells SI/TA beyond twelve (12) consecutive months requires filing a Sundry Notice
(R649-3-36-1). Wells with five (5) years non-activity or non-productivity shall be plugged,
unless the Utah Division of Oil, Gas & Mining (Division) grants approval for extended shut-in
time upon a showing of good cause by the operator (649-3-36-1.3.3). For extended SI/TA
consideration the operator shall provide the Division with the following:

1. Reasons for SI/TA of the well (R649-3-36-1.1).

2. The length of time the well is expected to be SI/TA (R649-3-36-1.2), and

UTAH

DNR

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340 •facsimile (801) 359-3940 • TTY (801) 538-7458 •www.ogm.utah.g0V OIL, GAS &
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unless the Utah Division of Oil, Gas & Mining (Division) grants approval for extended shut-in
time upon a showing of good cause by the operator (649-3-36-1.3.3). For extended SI/TA
consideration the operator shall provide the Division with the following:

1. Reasons for SI/TA of the well (R649-3-36-1.1).

2. The length of time the well is expected to be SI/TA (R649-3-36-1.2), and
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Page 2
Marion Energy, Inc.
May 4, 2009

3. An explanation and supporting data if necessary, for showing the well has
integrity, meaning that the casing, cement, equipment condition, static fluid
level, pressure, existence or absence of Underground Sources of Drinking Water
and other factors do not make the well a risk to public health and safety or the
environment (R649-3-36-1.3).

Please note that the Divisions preferred method for showing well integrity is by MIT.

Submitting the information suggested below may help show well integrity and may help
qualify your well for extended SI/TA. Note: As of July 1, 2003, wells in violation of the SI/TA
rule R649-3-36 may be subject to full cost bonding (R649-3-1-4.2, 4.3).

1. Wellbore diagram, and
2. Copy of recent casing pressure test, and
3. Current pressures on the wellbore (tubing pressure, casing pressure, and

casing/casing annuli pressure) showing wellbore has integrity, and
4. Fluid level in the wellbore, and
5. An explanation of how the submitted information proves integrity.

If the required information is not received within 30 days of the date of this
notice, a Notice of Violation will be issued. If you have any questions concerning this matter,
please contact Joshua Payne at (801) 538-5314 or me at (801) 538-5281.

Dustin K. Doucet
Petroleum Engineer

DKD/JP/js
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cc: Compliance File
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State of Utah
DEPARTMENT OF NATURAL RESOURCES

MICHAELR. STYLER

JON M, HUNTSMAN, JR. Executive Director

oovernor Division of Oil, Gas and Mining
GARY R. HERBERT JOHN R. BAZA
Lieutenant Govemor Division Director

June 2, 2009

Mr. Keri Clarke
119 South Tennessee, Suite 200
McKinney, TX 75069

Subject: Extended Shut-in and Temporary Abandoned Well Requirements for Fee or State Leases
Ballpark Canyon 16-2X API: 43-007-31207 GS DE &

Dear Mr. Clarke:

The Division of Oil, Gas and Mining (Division) is in receipt of your letter dated May
22, 2009, in regard to the above listed shut-in or temporarily abandoned (SI/TA) well operated by
Marion Energy Inc. (Marion). It is the Divisions understanding that Marion is in agreement with
Goldman Sachs for a possible sale of the company. It is also understood that the Ballpark Canyon
16-2X well is drilled to a depth of 495' with surface casing cemented to the surface with the well
currently capped.

Based on the above information and the well being a part of Marion's plan for overall
development of Helper Field, the Division grants extended SI/TA status for the above well valid
until January 1, 2011. This allows adequate time to perform the proposed work. Marion shall
continue to monitor well integrity. Any significant changes should be reported to the Division
immediately. Corrective action may be necessary.

If you have any questions or need additional assistance in regards to the above matters
please contact Joshua Payne at (801) 538-5314 or me at (801) 538-5281

Sincerely,

ustin K. Doucet
Petroleum Engineer

DKD/JP/js
Enclosure
ec: Compliance File UTAH

Well File DNR
N:\O&G Reviewed Docs\ChronFile\PetroleumEngineer\SITA
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STATEOFUTAH FORM9
DEPARTMENT OF NATURALRESOURCES

DIVISIONOF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

FEE BH 61504

SUNDRY NOTICES AND REPORTS ON WELLS
6. IFINDIAN,ALLOTTEEORTRIBENAME:

7. UNlTor CA AGREEMENT NAME:
Do not use this form for proposals to drillnew wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to

drill horizontal laterals. Use APPL1CATIONFOR PERMIT TO DRILLform forsuch proposals.
1. TYPE OF WELL 8. WELLNAME and NUMBER:

OIL WELL O GAS WELL O OTHER Ballpark Canyon 16-2x
2.NAMEOFOPERATOR: 9.APINUMBER:

Marion Energy, Inc. 4300731207
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
119 s. Tennessee civv McKinney

STATE TX ZIP 75069 (972) 540-2967 Helper
4. LOCATlONOF WELL

FOOTAGESATSURFACE: 1053.37 ft FSL 1871.53 FWL COUNTY: Carbon

QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SESW 16 13S 10E STATE:
UTAH

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACKTO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

CHANGE TUBING PLUG ANDABANDON VENTOR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGE WELL STATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
Date of work completion:

COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELL SITE OTHER: Update
CONVERT WELLTYPE RECOMPLETE -DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Please see attached letter from Dustin Doucet

NAME(PLUS TDATE 2s2/c2iateLandman

(This space for State use only)

(5/2000) (See Instructions on Reverse
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O
STATE OF UTAH FORM 9

DEPARTMENT OF NATURAL RESOURCES
DIVIS10N OF OIL,GAS AND MINING

=GisTöäisifióTINFššifX En
FEE BH61504

6. IF INDíAN,ALLOTTEEOR TRIBE NAME
SUNDRY NOTICES AND REPORTS ON WELLS

7. UNITor CA AGREEMENTNAME:
Do not use this form for proposals todrillnew wells, significantlydeepen existing walls below current bottom-hole depth, reenter plugged wells, or to

drill horizontal laterals. Use APPLICATIONFOR PERMITTO DRILLfemi for such proposals.

1. TYPE OF WELL 8. WELLNAMEand NUMBER:
OILWELL GAS WELL / OTHER Ballpark Canyon 16-2x

2 NAME OF OPERATOR: 9. API NUMBER:

Marion Energy, Inc. 4300731207
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119 S. Tennessee
y
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4. LOCATIONOF WELL

FOOTAGESAT SURFACE: 1053.37' FSL 1871.53' FWL COUNTY: Carbon

QTR/QTR,SECTION,TOWNSHIP, RANGE,MERIDIAN:SESW 16 13S 10E STATE:
UTAH

CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISS10N TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENTFORMATIONO NOTICEOF INTENT
(Submit in Duplicate) ALTERCASING FRACTURE TREAT SIDETRACKTO REPAIRWELL

Approximate date work willstarl: CASINGREPAIR NEW CONSTRUCTION TEMPORARILYABANDON

CHANGETO PREVIOUSPLANS OPERATORCHANGE TUBINGREPAIR

CHANGETt)BING PLUGANDABANDON VENTOR FLARE

SUBSEQUENTREPORT CHANGEWELLNAME PLUG BACK WATERDISPOSAL
(Submit Origînal Form Only)

CHANGEWELL STATUS PRODUCTION(STARTIRFSUNIE) WATER SHUT-OFF
Date of work completion:

COMMINGLE PRODUCINGFORMAT10NS RECLAMATIONOF WELLSITE OTHER: MonthlyReports
O CONVERTWELLTYPE RECOMPLETE- DIFFERENTFORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearlyshow all pertinent details including dates, depths, volumes, etc.

There has been no activityper our letter granting us extended sut in. No activityfor the months June, July, August 2009.

NAME (PLEASEPRINT) Scott Jacoby TITLE Landmad

SIGNATURE DATE 9/2/2009

(This space forState use only) RECE IVED
SEPO2 2009

(5/2000) (SeelustructionsonReverseSidei DIV.OFOIL,GAS&
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State of Utah
DEPARTMENT OF NATURAL RESOURCES

MICHAEL R. STYLER
JON M. HUNTSMAN, JR. ExecutiveDirector

Governor Division of Oil, Gas and Mining
GARY R. HERBERT JOHN R. BAZA
Lieutenant Governor Division Director

December 9, 2010

Certified Mail No.: 7004 1160 0003 0190 4789

DIVISION ORDER

Marion Energy, Inc.
119 South Tennessee, Suite 200 00' Bl Ö7
McKinney, Texas 75069
Attn: Mr. Keri Clark / l.;
Subject: Bonding for Individual Wells

Dear Mr. Clark:

As of the date of this Order Marion Energy Inc. (Marion) has not satisfactorily
demonstrated Marion's financial ability to meet Utah Code §40-6-5(f)and Oil and Gas
Conservation General Rule (R649-3-6) requirements for state-wide bonding as requested in the
Division of Oil, Gas and Mining (Division) certified letter dated October 25, 2010.

The Division is hereby ordering individual well bonds (R649-3-1.5) for all wells (see
Attachment A) currently covered under Marion's $120,000blanket bond.The total individual
well bond obligation will be $421,500.

Therefore, Marion has 30 days from the date of this Order to post the additional
bonding or enter into an agreement with the Division to satisfy this Order.

Marion has the right to appeal the Division Order by filing to the Board of Oil, Gas and
Mining a request for review, according to procedures set forth in Utah Administrative CodeR649-10-6. A request for review of a Division Order must be filed with the secretary to the
Board, Julie Ann Carter (801) 538-5277, within 30 days of issuance of the Order.

In the event Marion does not comply with this Division Order for Individual Well
Bonding the Division will file for a formal hearing before the Board of Oil, Gas and Mining
pursuant to Utah §40-6-1l(3)& (4).

UTAH

DNR

1594 WestNorth Temple, Suite 1210,PO Box 145801, Salt Lake City, UT 84114-5801
telephone(801) 538-5340 . facsimile(801) 359-3940• TTY (801) 538-7458. www.ogm.utah.gov OIL, GAS &
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Certified Mail No.: 7004 1160 0003 0190 4789

DIVISION ORDER

Marion Energy, Inc.
119 South Tennessee, Suite 200 00' Bl Ö7
McKinney, Texas 75069
Attn: Mr. Keri Clark / l.;
Subject: Bonding for Individual Wells

Dear Mr. Clark:

As of the date of this Order Marion Energy Inc. (Marion) has not satisfactorily
demonstrated Marion's financial ability to meet Utah Code §40-6-5(f)and Oil and Gas
Conservation General Rule (R649-3-6) requirements for state-wide bonding as requested in the
Division of Oil, Gas and Mining (Division) certified letter dated October 25, 2010.

The Division is hereby ordering individual well bonds (R649-3-1.5) for all wells (see
Attachment A) currently covered under Marion's $120,000blanket bond.The total individual
well bond obligation will be $421,500.

Therefore, Marion has 30 days from the date of this Order to post the additional
bonding or enter into an agreement with the Division to satisfy this Order.

Marion has the right to appeal the Division Order by filing to the Board of Oil, Gas and
Mining a request for review, according to procedures set forth in Utah Administrative Code
R649-10-6. A request for review of a Division Order must be filed with the secretary to the
Board, Julie Ann Carter (801) 538-5277, within 30 days of issuance of the Order.

In the event Marion does not comply with this Division Order for Individual Well
Bonding the Division will file for a formal hearing before the Board of Oil, Gas and Mining
pursuant to Utah §40-6-1l(3)& (4).

UTAH

DNR

1594 WestNorth Temple, Suite 1210,PO Box 145801, Salt Lake City, UT 84114-5801
telephone(801) 538-5340 . facsimile(801) 359-3940• TTY (801) 538-7458. www.ogm.utah.gov OIL, GAS &
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Subject: Division Order -- Bonding for Individual Wells.
December 9, 2010

For bonding assistance please contact Randy Thackeray, Lead Auditor at (801) 538-
5316. General questions regarding this Order may be directed to Clinton Dworshak, Compliance
Manager at (801) 538-5280, or John Rogers, Oil and Gas Associate Director at (801) 538-5349.

Sincerely,

Clinton Dworshak
Compliance Manager

CLD/js
Exhibits
cc: John Rogers, Associate Director

Steve Alder, Assistant Attorney General
Dustin Doucet, Petroleum Engineer
Randy Thackeray, Lead Auditor
Compliance File
Well Files

N:\O&G Reviewed
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Attachment A

Well Name Well API Well Depth Bond

Cordingly Cyn 15-2 43-007-30102 4890 $30,000
Cordingly Cyn 15-1 43-007-31065 4735 $30,000
Cordingly Cyn 15-5 43-007-31167 4500 $30,000
Alpine School District 6-17 43-007-31181 5825 $30,000
Alpine School District 3-17 43-007-31182 5300 $30,000
Oman 10-29 43-007-31210 5500 $30,000
Utah Fuel 8 43-007-16015 4390 $30,000
Kenilworth RR 1 43-007-31006 4445 $30,000
Kenilworth RR 2 43-007-31007 5007 $30,000
Ballpark Cyn 1 43-007-31015 4468 $30,000
Cordingly Cyn 11-1 43-007-31070 5520 $30,000
Ballpark Cyn 17-2 43-007-31169 not reported $30,000
Cordingly Cyn 10-1 43-007-31173 6435 $30,000
Ballpark Cyn 16-2X 43-007-31207 489 $1,500
Kennilworth RR 1-A 43-007-31229 8045 $30,000

TOTAL
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State of Utah
DEPARTMENT OF NATURAL RESOURCES

MICHAEL R. STYLER

GARY R. HERBERT
Executive Director

Governor Division of Oil, Gas and Mining
GREGORY S. BELL JOHN R. BAZA
Lieutenant Govemor Division Director April 14, 2011

CERTIFIED MAIL NO.: 7005 1820 0001 5562 9023
Mr. Keri Clarke

SonuhœTrennensesee,
Ste 200

McKinney, TX 75069

Subject: Extended Shut-in and Temporary Abandoned Well Requirements for Fee or State Leases

Dear Mr. Clarke:

As of January 2011, Marion Energy Inc. (Marion) has four (4) Fee Lease Wells and two
(2) State Lease Wells (see Attachment A) that have been added to Marion's non-compliance list
concerning the requirements for extended shut-in or temporarily abandoned (SI/TA) status.
These wells are in addition to those currently under the stipulated order in Clear Creek.
Wells SI/TA beyond twelve (12) consecutive months requires the filing of a Sundry Notice in
accordance with R649-3-36-1 for Utah Division of Oil, Gas & Mining (Division) approval.
Wells with five (5) years non-activity or non-productivity shall be plugged, unless the Division
grants approval for extended shut-in time upon a showing of good cause by the operator (R649-
3-36-1.3.3).

This is also a reissuance of a SECOND NOTICE for the Ballpark CYN 16-2X well
(Attachment A). This well had a first notice sent via certified mail on August 26, 2008, and a
second notice sent certified mail on May 04, 2009. To date the Division has not received any of
the required information to bring said well into compliance with aforementioned rules. Please
submit the required information for extended SI/TA status within 30 days of this notice or further
actions will be initiated.

For extended SI/TA consideration the operator shall provide the Utah Division of Oil,
Gas & Mining with the following:

1. Reasons for SI/TA of the well (R649-3-36-1.1).

2. The length of time the well is expected to be SI/TA (R649-3-36-1.2), and

3. An explanation and supporting data if necessary, for showing the well has
integrity, meaning that the casing, cement, equipment condition, static fluid level,
pressure, existence or absence of Underground Sources of Drinking Water and
other factors do not make the well a risk to public health and safety or the
environment (R649-3-36-1.3), UTAH

DNR
Please note that the Divisions preferred method for showing well integrity is by MITy

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City,UT 84114 -5801

telephone (801) 538-5340 •facsimile (801) 359-3940 •TTY (801) 538-7458 • www.ogm.utah.gOV OIL, GAS &
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Page 2
Marion Energy Inc.
April 14, 2011

Submitting the information suggested below may help show well integrity and may help
qualify your well for extended SI/TA. Note: As of July 1, 2003, wells in violation of the SIITA
rule R649-3-36 may be subject to full cost bonding (R649-3-1-4.2, 4.3).

1. Wellbore diagram, and
2. Copy of recent casing pressure test, and
3. Current pressures on the wellbore (tubing pressure, casing pressure, and

casing/casing annuli pressure) showing wellbore has integrity, and
4. Fluid level in the wellbore, and
5. An explanation of how the submitted information proves integrity.

If the required information is not received within 30 days of the date of this notice, further
actions may be initiated. If you have any questions concerning this matter, please contact me at
(801) 538-5281.

Sincerely,

Dustin K. Doucet
Petroleum Engineer

DKD/JP/js
Enclosure
cc: Compliance File

Well File
LaVonne Garrison, SITLA

N:\O&G Reviewed
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ATTACHMENT A

Well Name API LEASE Years Inactive
Reissuance of 2ND NOTICE

1 BALLPARK CYN 16-2X 43-007-31207 FEE 4 Years 7 Months
1 ' NOTICE

2 CORDINGLY CYN 10-1 43-007-31173 FEE 4 Years 6 Months
3 ALPINE SCHOOL DIST 6-17 43-007-31181 ML-1257 2 Years 1 Month
4 OMAN 10-29 43-007-31210 ML-1256 2 Years 5 Months
5 BALLPARK CYN 17-2 43-007-31169 FEE 4 Years 8 Months
6 KENILWORTH RR 1-A 43-007-31229 FEE 1 Year 2
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MARION
ENERGY

May 5, 2011

State of Utah
Department of Natural Resources
1594e s0tNorth Temple RECENED
Salt Lake City, Utah 84114

Attention: Dustin Doucet
DN.0FO\L,GAS&MINING

Re: Notice -- Extended SI/TAWell Leases

Dear Dustin

in response to your certified letter of April 14, 2011, we are providing you with information for wells
that are currently structured as shut in or temporarilyabandoned wells (SIITA) by DOGM. Each well
has individual information and is listed below.

Ballpark Canyon 16-2X 45 g 2 Í2Û Î lSS lOÑ Ålp
This well is córrentlyonly drilled to 500 feet on the Ballpark site, with surface casing set. This well is
planned to be drilled in the future to develop the Helper field. The casing is 18" above the ground
and it has a cap welded on the casing. This well was a replacement for the Ballpark Canyon well
16-2 where the drilling was lost on the well while drilling surface pipe. As far as DOGM is concerned
thiswellhas not been sufficientlydrilled but will be thisyear.

Cordingly Canyon 10-1 4g oon y;73 US DE E

This well was drilled to the Ferron but the Ferron portion of the hole collapsed and the well was
cased throughthe lower Mancos. We have provided a wellbore diagram for your use. There is
currently no pressure on the casing with no tubingin the hole. We currently plan to develop this into
a Mancos well in the near future. We do not have a casing pressure and fluid level on thiswell.

Ballpark Canyon 17-2 #3 g g ) Q \ SS ) þ g Î þ
This well is the same as the 16-2X well, and has been only drilled to 500 feet with surface casing
set. It is currentlycapped on the surface.

Kenilworth RR 1-A 4) QCy 22'
There is a wellbore diagram attached for thiswell. We had drilled thiswell to be a SWD well for
Kenilworth. However we had positive response from the Cedar Mountain formation in the Buckhorn
Conglomerate. Because of thiswe decided not to make it a SWD well at that time.We are currently
waiting for a thirdparty engineering report to advise us how to sidetrack the well to make it
productive. We do not have a casing pressure test and fluid level on thiswell.

901 N. McDonald Street, Suite 601, McKinney,TX,75069
Telephone: (972) 540-2967

Fax: (972)
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This well is córrentlyonly drilled to 500 feet on the Ballpark site, with surface casing set. This well is
planned to be drilled in the future to develop the Helper field. The casing is 18" above the ground
and it has a cap welded on the casing. This well was a replacement for the Ballpark Canyon well
16-2 where the drilling was lost on the well while drilling surface pipe. As far as DOGM is concerned
thiswellhas not been sufficientlydrilled but will be thisyear.

Cordingly Canyon 10-1 4g oon y;73 US DE E

This well was drilled to the Ferron but the Ferron portion of the hole collapsed and the well was
cased throughthe lower Mancos. We have provided a wellbore diagram for your use. There is
currently no pressure on the casing with no tubingin the hole. We currently plan to develop this into
a Mancos well in the near future. We do not have a casing pressure and fluid level on thiswell.

Ballpark Canyon 17-2 #3 g g ) Q \ SS ) þ g Î þ
This well is the same as the 16-2X well, and has been only drilled to 500 feet with surface casing
set. It is currentlycapped on the surface.

Kenilworth RR 1-A 4) QCy 22'
There is a wellbore diagram attached for thiswell. We had drilled thiswell to be a SWD well for
Kenilworth. However we had positive response from the Cedar Mountain formation in the Buckhorn
Conglomerate. Because of thiswe decided not to make it a SWD well at that time.We are currently
waiting for a thirdparty engineering report to advise us how to sidetrack the well to make it
productive. We do not have a casing pressure test and fluid level on thiswell.

901 N. McDonald Street, Suite 601, McKinney,TX,75069
Telephone: (972) 540-2967

Fax: (972)

MARION
ENERGY
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MARION
ENERGY

Alpine School District 6-17 6 ÛÕ¶ $

In February of thisyear we met with the Oil and Gas board to present a SWD proposal to convert
the wells 3-17 and 6-17 on the Alpine School District site. This was approved. We have performed
an MIT on the 3-17 and have converted it into a SWD well. We have not done the MIT on the 6-17
well, thoughwe willprobably do it thissummer. There is a wellbore diagram attached for your
perusal.

Oman 10-29

This well was drilled twoyears ago in Clear Creek to the Ferron formation. The well was perforated
but has never been stimulated for production. There is a plan to complete thiswell thissummer as
part of our plan to bring Clear Creek onto full production. There is a wellbore diagram attached for
your perusal. We do not have a casing pressure test and fluid level on this well.

We respectfully request that DOGM extend the SITTAstatus on these wells. We hope thisanswers
some of your concerns regarding the wells in your notice. Please contact me should you need
anything further,

Y lyb

Keri Clarke
Vice President Land
Marion Energy Inc.

Cc: Jim Hansen
LaVonne Garrison - SITLA
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UTAH DEPARTMENT OF NATURAL RESOURCES
Division of Oil, Gas & Mining

Oil and Gas Program

1594 West North Temple, Suite 1210, Box 145801

Salt Lake City,Utah 84114-5801

(801) 538-5340 Phone

(801) 359-3940 Fax

NOTICE OF VIOLATION
STATE OF UTAH

OIL AND GAS CONSERVATION ACT
*********************************************

To the following operator:
Name: MARION ENERGY INC.

Well(s) or Site(s): 1.) BALLPARK CYN 16-2X API #: 43-007-31207

2.) CORDINGLYCYN 10-1 43-007-31173

3.) BALLPARK CYN 17-2 43-007-31169

4.) KENILWORTH RR 1-A 43-007-31229

5.) ALPINE SCHOOL DISTRICT 6-17 43-007-31181

6.) OMAN 10-29 43-007-31210

Date and Time of Inspection/Violation: August 24, 2011

Mailing Address: Attn: Keri Clarke
901 N McDonald St. Ste 601

McKinney, TX 75069-2157

Under the authorityof the Utah Oiland Gas Conservation Act, Section 40-6 et. Seq., Utah Code Annotated,
1953, as amended, the undersigned authorized representative of the Division of Oil, Gas and Mining
(Division) has conducted an inspection of the above described site and/or records on the above date and
has found alleged violation(s) of the act, rules or permit conditions as described below.

Description of Violation(s):

Rule R649-3-36, Shut-in and Temporarily Abandoned Wells - According to Rule R649-3-36, the operator is
required to supply the Division with reasons for extended SITTA,the length of timefor extended SIITA and
proof of well bore integrity for every well SI/TA over 12 consecutive months. After 5 years of continued
SI/TA, the wells are to be pluqqed unless good cause is supplied to the Division for extended SI/TA in
addition to the required information just mentioned.

The Division has initiated several contacts with Marion Energy Inc. (Marion) requestinq required
documents and action per R649-3-36. A first notice of non-compliance was sent out via certified mail on
April 26, 2011 to Marion concerning these wells. This notice also served as a re-issuance of a second notice
for well #1 listed above. Marion responded with a letter dated May 5, 2011, and received by the Division on
May 9, 2011. AIIrequests were denied by the Division on August 3, 2011, due to insufficient information
provided by Marion. In this letter Marion addressed the above wells as follows: Well #1 was stated as being
drilled to 500' with surface casing set and a cap welded on the casing. Well #2 was said to have future plans
of beinq developed into the Mancos, and lacked any information supporting integrity.Well#3 was stated to
be the same as well #1 also beinq capped at surface. Well #4 was planned for sidetrack, also lackingany
information showinq integrity. Well#5 stated the plan to do an MIT thissummer. Well#6 was planned to
complete thissummer. The Division recently conducted inspections on each well listed above and found the
claimsof wells 1 and 3 to be inaccurate as far as beinq cappedat surface. Wells 1 and 3 were found with
only plastic threadprotectors at surface. Well #4 shows signs of wellhead leaking and also fluid tank leakinq
outside of containment.
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UTAH DEPARTMENT OF NATURAL RESOURCES

Division of Oil, Gas & Mining

Oil and Gas Program

1594 West North Temple, Suite 1210, Box 145801

Salt Lake City, Utah 84114-5801

(801) 538-5340 Phone

(801) 359-3940 Fax

These findings cause concern that the casinq or equipment conditionmay make the well a risk to
public health and safety or the environment (R649-3-36-1.3). To date our records indicate thatno further
work has been done as planned or requests submitted by Marion to move these wells into compliance.
These wells need to be secured properly.

Action: For the wells subject to this notice, Marion Energy Inc. shall secure these wells properly and either
submit the information required by R649-3-36, pluq and abandon or place the wells on production.

This notice shall remain in effect until it is modified, terminated, or vacated by a written notice of an
authorized representative of the director of the Division of Oil, Gas and Mining. Failure to complywith this
notice will result in the Division pursuing further actions against said operator. Further actions may include
initiation of agency actions to order full cost bonding and plugging and abandonment of wells and requests
for bond forfeiture and civil penalties.

Compliance Deadline: Oc 2Ô W
Date of Service Mailing: Auqust 25, 2011

M O 7011 0 0001 3568 1212

Division's Representative Operator or Representative

(If presented in person)

cc: Compliance File
Well Files

6/2005
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STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES

DIVISIONOF OIL,GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER
FEE-BH-61504

SUNDRY NOTICES AND REPORTS ON WELLS 6. IFINDIAN,ALLOTTEEORTRIBENAME:

T UNIT or CAAGREEMENTNAME:Donot use this form for proposals to dr¡g new wetis, signincanUy deepen scisting walls below current bottom4iote depth, reentet plugged wells, or to
driif honzontal laterala Use APPLICATION FOR PERMITTO DRILL forn for such proposats.

I TYPEOF WELL 8. WELL NAME and NUMBEROIL WELL GAS WELL OTHER Ballpark Canyon 16-2X
1 NAMEOFOPERATOR: 9. APINUMBER
MarionEnergy 4300731207

3 ADDRESSOF OPERATOR: PHONENUMBER: 10 FtELDANDPOOL OR WILDCAT:
P.O. Box 1518

OTY Allen sy,,, TX zie75013 (972) 540-2967 Helper
4. LOCATION OF WELL

FOOTAGESATSURFACE: 1053.37 ft FSL & 1871.53 ft FWL couwrv: Carbon

QTRJOTR,SECTION,TOWNSHIP, RANGE,MERIDIAN. SESW 16 13S 10E STATE
UTAH

n. CHECKAPPROPRIATE BOXES TO INDICATE NATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ^CIDI2E N REPERFORATE CURRENTFORMATIONO NOTICE OF fNTENT
(Sutanit in Duplicate) ALTERCAsmG FRACTURETREAT SDEMACY TORERMR WEL

Approximate date womwina CASINGREPAIR NEW CONSTRUCTION TEMPORARiLY ABANDON

O CHANGETOPREVIOUSPLANS O ORTORCHANGE TUstNGREPAIR

O CHANGETUSING PLUGANDABANDON VENTORFLARE

SUBSEQUENTREPORT CHANGEWELL NAME PLUGBACK WATER DISPOSAL(SubmitOriginalForm Only)
O CHANGEWELLSTATUS PRODUCTION (STARTIRESUME) WATERSHUT-OFF

Datenfworkcompletion:

O coMMINGLEPRODUCINGFORMATIONS RECLAMATION OF WELL SITE O ossem Update10/2/2012 O CONVERT WELL TYPE RECOMPLETE -DIFFERENT FORMATION

11 DESCRIBE PROPOSED OR COMPLETED OPERATIONS.Clearlyshow all pertinent details including dates, depths, volumes, etc

Surface casing was set @495'. Waiting on drilling rig to drill to Ferron formation.

NAME(PLEASEPRINT)

(This space for State use only)

(82000) (SeelnstructionsonReverseSide)

RECEIVED
3 OCT 2012

DIV. OF OIL, GAS AND
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Division of Oil, Gas & Mining

Oil and Gas Program

1594 West North Ternple, Suite 1210, Box 145801

Salt Lake City, Utah 84114-5801

(801) 538-5340 Phone

(801) 359-3940 Fax

NOTICE OF VIOLATION
STATE OF UTAH

OIL AND GAS CONSERVATION ACT
*********************************************

To the following operator:

Name: MARION ENERGY INC.

Well(s) or Site(s): 1.) BALLPARK CYN 16-2X API #: 43-007-31207 i00 ((p

2.) CORDINGLY CYN 10-1 43-007-31173

3.) BALLPARK CYN 17-2 43-007-31169

4.) KENILWORTH RR 1-A 43-007-31229

5.) ALPINE SCHOOL DISTRICT 6-17 43-007-31181

6.) OMAN 10-29 43-007-31210

7.) BALLPARK CANYON #1 43-007-31015

8.) CORDINGLY CYN 15-5 43-007-31167

9.) KENILWORTH RR #1 43-007-31006

10.) KENILWORTH RR#2 43-007-31007

11.) CORDINGLY CYN 15-2 43-007-31064

12.) CORDINGLY CYN 15-1 43-007-31065

13.) CORDINGLY CYN 11-1 43-007-31070

Date and Time of inspection/Violation: December 10, 2012

Mailing Address: Attn: Keri Clarke

3580 Orr Road

Allen, TX 75002

Under the authority of the Utah Oil and Gas Conservation Act, Section 40-6 et. Seq., Utah Code Annotated, 1953, as
amended, the undersigned authorized representative of the Division of Oil, Gas and Mining (Division) has conducted
an inspection of the above described site and/or records on the above date and has found alleged violation(s) of the
act, rules or permit conditions as described below.

Description of Violation(s):

Rule R649-3-36, Shut-in and Temporarily Abandoned \/Ve/Is- Accordinq to Rule R649-3-36, the operator is required
to supply the Division with reasons for extended SI/TA, the length of time for extended SI/TA and proof of well bore
integrity for every well SITTAover 12 consecutive months. After 5 years of continued SI/TA, the wells are to be
pluqoed unless good cause is supplied to the Division for extended SITTAin addition to the required information lust
mentioned.

Rule R649-3-4.3, Bonding - Ifthe division finds that a wel\ subject to this bondinq rule is in violation of Rule R649-3-
36., Shut-in and Temporarily Abandoned Wells, the division shall require a bond amount for the applicable well in the
amount of actual plugging and site restoration costs.

Rule R649-3-4.4.1. Bonding - Within 30 days of notification by the division, the operator shall submit to the division an
estimate of pluoqinq and site restoration costs for division reviewand approval.
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UTAH DEPARTMENT OF NATURAL RESOURCES

Division of Oil, Gas & Mining

Oil and Gas Program

1594 West North Temple, Suite 1210, Box 145801

Salt Lake City, Utah 84114-5801

(801) 538-5340 Phone

(801) 359-3940 Fax

The Division has initiated several contacts with Marion Energy Inc. (Marion) requestinq required documents and
action per R649-3-36. Wells 1 - 6 have previousiv been issued SITTANotices and Notices of Violation without
anything being accomplished to move these wells out of violation. Wells 7 and 8 have also been issued a SIITA
Notice without having met the requirements of R649-3-36. Wells 9 - 13 are also in violation of R649-3-36 having been
added to Marion's SI/TA violation list. All wells listed above are currently under a Division Order for individual well
bondinq.

There has not been any evidence of effort beinq made to bring these wells into compliance. These wells are in
violation of R-649-3-36 as listed above. The Division requires Marion to put up full cost bondinq for all wells in
violation above per R649-3-4. It is also mandatory that Marion submit all documentation as required by R649-3-36
concerninq shut-in and temporarilyabandoned wells.

Immediate Action: For the wells subject to this notice, Marion shall fulfill full cost bonding requirements for
each well. Marion shall also submit all information as required by R649-3-36 or pluq and abandon or place
the wells on production.

* Fines may be levied up to $10,000.00 per day for every well in violation given the authority
provided under U.C.A. 40-6-11, part 4.

This notice shall remain in effect until it is modified, terminated, or vacated by a written notice of an authorized
representative of the director of the Division of Oil, Gas and Mining. Failure to comply with this notice will result in the
Division pursuing further actions against said operator. Further actions may include initiation of agency actions to
order full cost bonding and plugging and abandonment of wells and requests for bond forfeiture and civil penalties.

Compliance Deadline: February 8, 2013

D Service Mailing: January , 2013 Certified Mail No: 7010 1670 0001 4810 3645

Division's Representative Operator or Representative

(If presented in person)

cc: Compliance File
Well Files
SITLA

6/2005
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State of Utah
DEPARTMENT OF NATURAL RESOURCES

MICHAEL R. STYLER
JON M. HUNTSMAN, JR. Executive Director

Governor Division of Oil, Gas and Mining
GARY R. HERBERT JOHN R. BAZA
Lieutenant Governor Division Director

DIVISION ORDER

February 22, 2013
Certified Mail #7010 1670 0001 4810 3898

Marion Energy
Attu: Keri Clarke (6 6 i O 6 '
3580 Orr Road
Allen, TX 75002

RE: Division Order to Comply with the Notice of Violation Issued to Marion Energy on January 3, 2013

The Division of Oil, Gas and Mining (Division) memorializes the actions Marion Energy (Marion) is
required to perform in order to return the wells listed below to compliance under Utah Admin. Code
R649-3-36.

1) BALLPARK CYN 16-2X API # 43-007-31207
2) CORDINGLY CYN 10-1 API # 43-007-31173
3) BALLPARK CYN 17-2 API # 43-007-31169
4) KENILWORTH RR 1-A API # 43-007-31229
5) ALPINE SCHOOL DISTRICT 6-17 API # 43-007-3 ll 81
6) OMAN 10-29 API # 43-007-31210
7) BALLPARK CYN #1 API # 43-007-31015
8) CORDINGLY CYN 15-5 API # 43-007-31167
9) KENILWORTH RR #1 API # 43-007-31006
10) KENILWORTH RR #2 API # 43-007-31007
11) CORDINGLY CYN 15-2 API # 43-007-31064
12) CORDINGLY CYN 15-1 API # 43-007-31065
13) CORDINGLY CYN 11-1 API # 43-007-31070

The Division requires the following actions to be completed by Marion Energy by the prescribed dates
listed below:

1) Provide the following monthly readings for each well listed above on the first of every month
beginning on April 1, 2013.

a. Surface Pressure
b. Casing Pressure
c. Fluid Levels

UTAH

DNR

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone(801)538-5340 •facsimile (801) 359-3940 . TTY (801) 538-7458 . www.ogm.utah.gov OIL, GAS &
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Page 2
February 22, 2013
Subject: Division Order to Comply with Notice of Violation

2) Plug and abandon the following wells by:
a. BALLPARK CYN 16-2X July 1, 2013
b. BALLPARK CYN 17-2 July 1, 2013
c. CORDINGLY CYN 10-1 July 1, 2013

3) Return the remaining wells not listed in Paragraph 2 to compliance by production, a MIT and
plan in accordance with U.A.C. R649-3-36, or plug and abandon by July 1, 2013.

Marion has the right to appeal the Division Order by filing to the Board of Oil, Gas and Mining a
request for review according to procedures set forth in R649-10-6. A request for review of a Division
Order must be filed with the secretary to the Board, Julie Ann Carter (801) 538-5277, within 30 days of
issuance of the order.

In the event Marion does not comply with the Division Order by the dates listed above, the Division
will file for a formal hearing before the Board of Oil, Gas and Mining, as described in the U.A.C. R641,
requesting a Board Order to plug and restore the well sites. Should this matter be brought before the
Board, the Division will seek bond forfeiture (R649-3-36), liability for plugging costs in excess of bond
forfeiture amounts (R649-3-1-4) and civil penalties of up to $10,000per day for each day of violation
(Utah Code Ann. §40-6-11).

Questionsregarding this order may be directed to Clinton Dworshak, Compliance Manager at (801)-
538-5280 or Dustin Doucet, Engineer, at (801) 538-5281.

Sincerely,

Clinton Dworshak
Compliance Manager

CLD/js

Exhibit

ec: John Rogers, Associate Director
Cameron Johnson, Assistant Attorney General
Dustin Doucet, Engineer
Compliance File
Well Files

N:\O&G Reviewed
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UTAH DEPARTMENT OF NATURALRESOURCES
Division of Oil, Gas & Mining
Oil and Gas Program

1594 West North Temple, Suite 1210, Box 145801
Salt Lake City, Utah 64114-5801

(801) 538-5340 Phone

(801) 359-3940 Fax

NOTICE OF VIOLATION
STATE OF UTAH

OIL AND GAS CONSERVATION ACT

To the fodowing operator:
Name: MARION ENERGY INC.
Well(s) or Site(s): 1.) BALLPARKCYN 16-2X API #: 43-007-31207

2.) CORDINGLY CYN 10-1 43-007-31173
3.) BALLPARKCYN 17-2 43-007-31169

4.) KENILWORTHRR 1-A 43-007-31229
5.) ALPINE SCHOOL DISTRICT 6-17 43-007-311181

6.) OMAN 10-29 43-007-31210
7.) BALLPARKCANYON#1 43-007-31015
8.) CORDINGLYCYN 15-5 43-007-31167

9.) KENILWORTHRR #1 43-007-31006

10.) KENILWORTHRR#2 43-007-31007
11.) CORDINGLY CYN 15-2 43-007-31064

12.) CORDINGLY CYN 15-1 43-007-31065

13.) CORDINGLYCYN 11-1 43-007-31070

Date and Time of Inspection/Violation: December 10, 2012
Mailing Address: Attn: Keri Clarke

3580 Orr Road

AIIen, TX 75002

Under the authority of the Utah Oil and Gas Conservation Act, Section 40-6 et. Seq., Utah Code Annotated, 1953, asamended, the undersigned authorized representative of the Division of Oil, Gas and Mining (Division) has conductedan inspection of the above described site and/or records on the above date and has found alleged violation(s) of theact, rules or permit conditionsas described below.

Description of Violation(s):
Rule R649-3-36, Shut-in and Temporanly Abandoned Wells - According to Rule R649-3-36, the operator is requiredto supply the Division with reasons for extended Sf/TA, the lenoth of time for extended SWTAand proof of web boreintegrity for every wen SI/TA over 12 consecutive months. After 5 years of continued SVTA,the wens are to t>epiunged unless good cause is suppned to the Division for extended SVTAin addition to the required informgion justmentigrLe

Rule R649-3-4.3, Bonding -)f the divisign finds that a wen subject to this bonding rule ys n violation of Rule R649-3-
36 Shut-in and Temporarily Þbandoned Wens, the division shall require a bond amount for the applicableweit in theamount of actual plugging and site restoration costs.
Rule R649-3-4.4.L Bonding - Within 30 days of notification by the divisiort the operator shall submd to the division anestimate of plugging and site restoratiop costs for divisiog regjew and approval,
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UTAH DEPARTMENT OF NATURALRESOURCES
Division of Oil, Gas & Mining

Oil and Gas Program

1594 West North Temple, Suite 1210, Box 145801
Salt Lake City, Utah 64114-5801

(801) 538-5340 Phone

(801) 359-3940 Fax

NOTICE OF VIOLATION
STATE OF UTAH

OIL AND GAS CONSERVATION ACT

To the fodowing operator:
Name: MARION ENERGY INC.
Well(s) or Site(s): 1.) BALLPARKCYN 16-2X API #: 43-007-31207

2.) CORDINGLY CYN 10-1 43-007-31173
3.) BALLPARKCYN 17-2 43-007-31169
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Date and Time of Inspection/Violation: December 10, 2012
Mailing Address: Attn: Keri Clarke

3580 Orr Road

AIIen, TX 75002
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UTAHOEPARTHENT OF NATURALRESOURCES
Division of Oil, Gas & Mining
Oil and Gas Pmgram

1594 West Nottit Temple, Suis 1210. Box 146801
Salt Lake City,Utah 841144iß01

(801) 53adi340 Pilone

(80 t) 359-3940 Fax

The Division has initiated sewetal contacts withMarion Energy Inc. (Marion) requesting requimd documents andaction per RS49-3-36. Wells 1 - 6 have poviously been issued SIITANotices and NaSces of Violation Wilhout
anyihing being accomplishedto move these mells out ofviolation. Wells 7 and 8 have also been issued a SillANotice without having met the seguirements of R649-346. Wells 9 - 13 are also in violation of R649-3-36 having beenadded in Marion's SITIAvialalion list Allweis lisind above are cunenKy under a Division Onier for individualmetbonding.

There has not been any endence of effort bemq made to bring these wells into compliance These WeUs are in
viaiation of R-649-3-30 as lisled above The Division requires Marian to put up fuHcost bonding for as mens in
violation above per R649-3-4. It is also mandatory that Marion subtrà alldocumentation as required by RS49-3-36
concamingshut-in and temporarilyabandoned weis.

Immediate Action: For the wells subject to this notice, Marion shall fulfill full cost bonding requirements foreach well. Marion shall also submit all information as required by RS49-3-36or pluq and abandon or placethe wells on production.

* Fines may be levied up to ¶10.000.00per day ¶or every weR in violation given the authoritypmvided under U.CA. 40-6-11, part 4.

This noKce shaK remain in effectunB it is modilied,terminated,or vacated by a wnliennotice oFan authoriredrepresentalise of thedirecinr of theDivision of OK,Gas and Mining.Failureto complywiththisnoticewii result in theDivisionpumuingfurther acKonsagainst saidop Fudher actions may include initiation ofagency acGons toorder Fußcost bondingand plugging and abandonment ofmais and toquests for bond fodiriture and civilpenaKielt

Compliance Deadlinet February S. 2014
D f SesviceMailing:January , 2013 CertifiedMai No: 7010 1670 00014810 $645

Division's Representative Operator or Representative

(if preserded in person)

cc: Compliance File
WegFITes
S1TLA

612005
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ENERGY

February 5, 2013

Depariment of Natural Resources
Divisionof ONGas and Mining
1594 West NorthTemple, Suite 1210
Price, Ulah 84114

Auenuon: ousunconcet iSS IDE
Petroleum Engineer

Re: Notilicationof ViolationJanuary 3, 2013
Operation Plan

Dear Dustin,

Foiowing upon our earlier (Jan. 18, 2013) letter io the Division,and subsequent discussions belmeenMarion,Michael Malmquistof Parsons Behle, and Cameron Johnson, attomey for the Division of OilGas and Mining,Marionhas been asked 10put togethera plan ofoperation for thewens mentioned onthereferencedviolalion.As the Divisionis aware Marionis cunentlyimprovingils financialsiluation. Thiswil alow Marion in operalethe fields in Ulah fuiy, as it has done so in the past. From thissituationMarionwillplan todo the folowing;

Helper

Currentlyau theweis in Helper are connecladto the Anadarko gas and water disposal system. Each oftheweis on 1he Kenilworthand Cordinglysides ofthe lield are connected by a closed gas and waler
pipeline system lo the Anadarko connectionpoint, througha Marionrightofway.This system is currentlyshutdown. Marionwilhave to coniact Anadarko to set thesystemoperational again. Marioncurrently
has a gas purchase and water disposal agreementin place withAnadarko. Priorto resuming operations
Marionwil need to inspect each wel to deterrnine whether equipment is missing(due to scavenging)orotherwisein need ofreplacementor rehabilitationbefore thewells can be tumedback on.

Baipark Canyon 16-2X

This well is currentlydriHedto500' withsurfacecasingset in theshalow hole. This wen wil need a rig
set to allowMarion to set cement in the hole, reduce thesurface casing, cap thewei and abandon the
well.This wel wil be abandoned by the date of the June Board hearing being June 26, 2013.

BallparkCanyon 17-2

This weß is currentlydriHedto500' withsurface casing set in the shaiow hole. This wen wil need a rig
set to aHowMariontoset cement in the hole, reduce the surface casing, cap the wel and abandon the
weß.This wellwilbe abandoned by the dale ofthe June Board hearing being June 26, 2013.

3580 orrRoad,
Alen, Texas,
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CordinglyCanyon 10-1

This wel has notbeen compleledin the Mancos secIion of the well.Because ofdownhole wei problemsMarionplans toset a rig,plugthewellwilhcementand abandonthewel. This wei willbe abandoned bythe date August 8, 2013.

KenilworthRailroad #1A

This wei was last produced in February 2009. Itis a Buckhom Conglomerale welland is capableofproduction.This wei currentlyhas a pumping uniton the well We wii attempt to bring the wei onproduction priorin theend of 2013. Ifthe wel is not poducingan MITwii be done.

Baipark Canyon #1

This wei was last produced in July 2010. It is a Fenon wel and currentlyhas a pumpinguniton thewel.We wil attempttobiing thewellon produclion priorto theend of2013. Ifthewei is not producinganMITwillbe done.

KenilworthRailroad#1

This wei was last produced in Sepiember 2010. It is a Fermn wel and cunently has a pumping unitonthe welL We wil allempt to bringthewei on produclionpriorto the end of 2013. Ifthe wel is notproducing an MITwiibe done.

KenilworthRailroad#2

This wel was last produced in September 2010. It is a Ferron wel and currentlyhas a pumping unitonthewellWe wilattempttobringthewellon production priorlo theend of 2013. Ifthewei is not
producing an MITwillbe done.

CordinglyCanyon 15-5

This wel was last produced inApril2010. It is a Mancos wei, thoughitdoes not currentlyhave a
pumping uniton the wel. Marionwii replacethe equipmentneeded and widattemptto bring the wel on
production priortotheend of 2013. Ifthewel is not producingan MITwilbe done.

CostlinglyCanyon 15-1

This wenwas last produced in September 2010. This is a Ferron wei and currentlyhas a pumping unit
on thewell.We wiiattempt to bring the wel on productionpriorio the end of 2013. If thewen is not
producing an MITwinbe done.

CordinglyCanyon 15-2

This wel was last produced in September 2010. This is a Ferron wei, thoughitdoes not have a
hydraulicpumping uniton the wel. Marionwil replace the equipment needed, and winattempt to bring
theweHon production priortothe end of 2013. Ifthe wen is not producing an MIT winbe done.

3580 Orr Road,
Alen, Texas,
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CordinglyCanyon 11-1

This wellwas last produced in September 2010. This is a Ferron wei, thoughit does nothave ahydraulicpumping uniton the wen. Marionwii replace theequipmentneeded,and willattempt tobringthe wenon production prior to theend of 2013. Ifthewellis notproducing an MIT wiHbe done.

Clear Creek

Oman 10-29.

This wel was driled to the Ferron formation but was not completed. Recent operations in the last monthhave seen a production pump placed on the wei. As weather improves in the area Marionwilallempttoproduce the wei.

Alpine School District6-17

This wel was driHedas a Ferron wei and was completed. Marionsubmilled applications toconvert thiswei and the ASD 3-17 wei into waterdisposal weis. Aflerthe ASD 3017 was approved, itwasdetermined thatone wellwas needed, and another WDwel was notneeded at1hat time.The welcurrenuyhas a rotanexpumping uniton it Marionplans to allempt produclionfrom the wei by theend of2013. Ifthe wei is not producing an MITwii be done.

Marion is proposing thisplan to address the January 3, 2013 Notice of Violation. Given the constraints of
Marion's financialsituation,we believe the plan contains reasonable timeframes for conducting work
either toabandonor put back on production the weis listed in the NOV. We lookforward10hearingfrom you regardingthismatier

YoursSincerely

KeriClarke

3580 Orr Road,
Aien, Texas,
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February 13, 2013

Department of Natural Resources
Division ofOilGas and Mining
1594 West NorthTemple, Suite1210
Sat Lake City,Utah 84114

Atlantion:Cameron Johnson, Assistant Attomey General

Re: Notificationof ViolationJanuary 3, 2013
Operation Plan

Dear Cameron,

This responds in the email you sent to MikeMalmquiston behalf of the Division on Februaiy 8, 2013.

Anadarko Gas Purchase and Waler Disposal Agreements

Marionhas in place a Gas Purchase Agreement withAnadarko 10 purchase ai gas produced in the field.
Anadadto has hislaticallypurchased gas from1he fieldand wilcontinue todo so in the fulure. Marion
also has a Water Disposal System Agreement withAnadarko for ai water produced in the Helper field.
Cunently, MarionowesAnadarko of$47,500forwaler disposal fees from hislorical pmduction.As ils
financialsituationimproves Marionwilseilletheaccount. Beyond settlingils account,Mariondoes not
anticipale any commercialissues withAnadarko ihat could interfere wilhgas sales or water disposat

Waler Disposal and Gas Galherinq Sysiem

Once Marioncompletedits initialdriiing program in the Helper Fieldand establishedthatthewells were
productive,twoseparale HDPE trunklines were laid,one for gas and one forwaler. Each ofthe wells
was tiedin tothetrunklines utilizingHDPE pipe. The tielines and tmnklines are ownedby Marion. The
trunklines terminaleat a facilitybuiltand operatedby Anadarko near Kenilworth.A free waler knockout
was set to drop out anywater in suspension withthe gas before delivery into Anadarko. The system is a
closed system. Naturalgas productionat the Helper fieldwas suspended when Marionran intofinancial
issues. This decision to suspend productionwas made by Mariondue to the cash and human osource
issues, not by Anadarko lockingthe company outof the system. Each wei was isolated from the gas
and water lines by shuttingthe respeclive valvesateach weihead. Additionaiy,at the timethe field was
shut-in

Anadarko was made aware of the Marionsituation. Subsequently, Anadarko fieldpersonnel secured the
aforementioned equipment. The Helper pipelinesystem was fuHyoperationaland problemfree when it
was shutdown. We would not anticipaleany problems withthepipe itself,but here maybe some
weihead valves thatwißneed to be examined before recommencing fieldoperations.

FinancialSituation

Mariondoes notbelieve that these negotiationsare in vain due to its financialcondition. Marionhas
reason to believe thatits financialsitualionwinimprovewithina timeframe thataccommodatesthe
compliancescheduleaddressed in thisand priorletlers. More specificaly, Marionexpectsto have

3580 Orr Road,
AHen,Texas,
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access toadditionalfundingduring thefirsthalfof March 2013 thatwillallowittobegin the work in the
Helper field,withanother infusionin May2013.

Produce or MITWells

Mariondoes not believe thatitcan produce thewells by April1, 2013. Marionaccepts the Division's
proposal to dividethewellsinto Pods withassocialedMITcompletion dates, but proposes thatan
additional month be added tothe pmposed MITcompletion dale for each pod, as wellas the fullcost
bonding and backup date. This timingis moreconsistentwilhMarion's expeclation ofwhenitwillhave
ihe available financialresources.

Pod 1: BallparkCanyon #1, KenilworthRailroad#1A, #1 #2: The MITdale for thispod of wells
would be June 1, 2013. The workwouldbegin on theKenilworthRailroad#1A The backup date for full
cost bonding and showing of well integritywould be July 1, 2013.

Pod 2: CordinglyCanyon 15,5, 15-2, 15-1, 11-1:The MITdate for thispod of wellswould be
August 1, 2013. The backup date for fullcost bondingand showing of well integritywould be September
1, 2013.

Pressure and Fluid Level Information

Withregard to DOGM's requestfor infonnalionon pressures and fluidlevels in theHelper wells,we
would liketo makethefollowingcomments First,anyfielddala thatwas acquited whilethefieldwas
operationalwillonly show what theoperalingpressure ofthe sysiemwas. Typically,Anadarko was able
to keep enoughcompressionoperating field-wideto maintain 25-30 psi on our gas system. Second, the
water system in essence gravityfed intothe Anadarko system, and as such, therewas negligible
pressure on thislineat alltimes.Third,since the mechanicalintegrityof the casing is theconcem,the
tubingpressure would notprovide meaningfulinformation

We are not sure ifthesentence is supposedto read "producIion pressures" and ifso what thatwould
mean exactly. As slated before, the fieldpressure was 25,30 psi when the fieldwas in operation. Since
the iield is currentlyshut in thereis no productionor"production pressure." Allprevious productionhas
been reported.Conceming the last part ofthe sentence dealing withsurface pressures, fluidlevels etc.,
we see no definitiveconelationbetween thoseitems and casingintegrity.Gathering such information
now, and particularlygiven Marioris need to be as ellicientas possible with money and personnel,
wouldnot appear tobe a productive expenditureof resources. Marionproposes that thisrequest be
withdrawn,and thatwe be allowed io focus on puttingourselvesin a position to undertake MITs,which
are the true measure of well integrity,on theschedule proposed above. We wouldexpectthatwhen
Marionenters theHelper fieldtobegin theMITprocess the fluidlevels and surfacewellhead pressure
data willbe gathered for reservoir engineeringreasons, and we would be happy toprovidethat
informationto the Divisionas it is obtaîned.

Marionhopes thisletter addresses thecommentsand requirements outlinedby the Oiland Gas Division
in your email from February 8, 2013.

We look forward to hearing from you.

Yours Sincerely

KeriClarke

3580 Orr Road,
Aien, Texas,
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January 18, 2013

Department of Natural Resources
Da of Oi and Gas & Kning
1594 WestNorth Temple, Suite 1210
Salt Lake City,Utah 84114 ?)
Allendon:Dustin Doucet j'
Re: Noliceof Violation- Clear Creek and Helper Fields

Dear Duslin,

in response to your cerlifiedletier of January 3, 2013, we are providingyou with infornation for wells thatare currentlystructuredas shut in or temporarilyabandonedwells (SI/TA)by DOGM.Each well hasindividual inkxmation and is listed below

As you know, for the last twoand a half years MarionEnergy Inc. (Marion)has been under financialstress thathas not aHowed active operationsin the Clear Creek and Helper fields,beyond mainlainingafieldpresence and laking some limited,preliminaryactions to resuming operations. In the last fewmonths, however, Marionhas been able to improveils financialpositionto the pointofresuming activeoperationsin theClear Creek lield,withfurther financialimprovement expected as thatfield is put backon producilon.

Marionexplained these circumslances to DOGMand the Board of Oil,Gas and Miningat the October26, 2012 hearing, where Marionsought and obtained Board approval to reinstituteactive operationsatClear Creek. As discussed at thehearing, Marion's fundingis currendy limiled to the monies needed toput theClear Creek fieldback on production, beginning withtheOman 2-20 and Oman 10-29weis, butonce thatoccursMarionexpects ils financialpositiontocontinue to improve tothepoint itcan meet al ofils obligationswithrespect to ils SIITAwels, and 10moveback intoactive operations at the Helper Field
.

Consistent with discussions at the October Board hearing, we have now rehabililated the waterdisposal (WD)system in the accessibleportionof the Clear Creek lieldand we are activelyworkingonrestoring productionat thetwoinitiaiytargetedweis, despite theextremewinterweatherconditionsthatset in several weeks ago.

Helper

The weis listed in the NOVfor theHelper Fieldare al modem wells, having been drilled in 2005 or later.
This fieldwas in production untilOctober 2010, thoughthe weis are now shut in.AUofthe Helper wens
listed intheNOVare currentlyattachedto a gas and watersystem (theAnadarko sales andSWD
system). This system is controled entirelyby Anadarko. Marionconductedan inspection ofthe Helper
Fieldon 1-16-13 and confirmed that thereis no evidence of any gas or water leaks at anyof the wens.
We understand that DOGMhas also recently inspected the Helper Field and reached the same
conclusion. Marionplans to bring thisfieldinto operation soon,as finances allow.Please be advisedthatMarionhas akeady provided weibore diagrams ofall of theweis referenced below.
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BauparkCanyon 16-2X

This wen is onlydrined to 500 feet on the Ballparksite withsurfacecasingset. The casing is 18"abovethegmund and it has a cap welded on thecasing. This wei was a replacementfor theBallparkCanyon16-2 where thedriningwas lost on thewen whiledrißingsurface pipe. Marionplans todril thiswellto theFenon in the future.

Baipark Canyon 17-2

This wei is the same as the16-2XweH,and has been only drilledto 500 feet withsurface casing set it iscurreniy capped on thesurface.

BanparkCanyon #1

This wei is drinedas a Ferron welland has been completed.Ithas been producing in the past thoughitis currentlyshut in. There is a pumping uniton thewellAmong theHelper Fieldweis, thiswei is theonethathas theclosestproximitytooccupied structures. We closely inspected thiswel on 1-16-13 andconfirmed thatthereare no issues.

CordinglyCanyon 10-1

This weRwas driled as a Ferron producer. However because of hole issues in the deeper secIion itwasexpected tobe completedas a Mancos wei. Marionplans io complete thewel, and produce the wel inthefulure.

KenilworthRR#1A

We had originaiy driied thiswel to be a SWD wei for Helper. However we had positive response fromtheBuckhom Conglomerate and we compleledthewell in thatzone. The wellhas produced in the pastand we wii plan to bring itback onlinesoon.A situalion regarding the weihead leaking at the sitewashandled by our operations people and thewen site is nowclean ofthisspill
KenilworthRR#1

This wei was poducing untilitwas shut in.There is a pumping uniton the well Marionplans to bringthiswenintoproduction soon.

KenilworthRR#2

This wel was producing untilitwas shut in. There is a pumping uniton the wei. Marionplans to bringthiswen intoproduction soon.

CortlinglyCanyon 15-5

This wellwas drilledto theMancos formationand was completed.Itdid produce fora short timebeforebeing shut in. Marionplans towork on thiswei and to produce itsoon.
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CordinglyCanyon 15-2

This wellwas drilledtotheFerron formationand wascompleted.This wei was producing untilitwasshut in.There is not currentlya hydraulicpumping uniton the wei. Marionplans to work on thewell,replace the pumping unitand bring it back into productionsoon.

CordinglyCanyon 15-1

This wellwas driHedtotheFerron formationand was completed. This wel was producing untilitwasshut in. Itcurrently has a pumping uniton the well.Marionplans to bring thiswellintoproductionsoon.
CordinglyCanyon 11-1

This wel was driled to the Ferron formationand was completed. This wei was producing untilit wasshut in.There is not currenUya hydraulicpumping uniton the wel. Marionplans towork on themen,replace the pumping unitand bring it intoproductionsoon.

Clear Creek

The NOV lisis twoweis in the Clear Creek Field,the ASD 6-17 and the Oman 10-29. Bolhof thesearemodem mens driied alter 2005. The Clear Creek Field came offproductioninJuly 2011 due to financialissues and a mpture inthe waterdisposal line.We have inspecLed both of thesewens in thelast fewweeks and neither has any leaks or other problems.

Fonowing the Board hearing in late October, Marionhas res:ornmenced operationsin the Clear CreekField. Ithas done an MITon thecurrent SWD wei (theASD 3-17). Ithas replaced several AirVacs onthewater line in the field,and tested thewhole system. It has commenced operations in the fieldontwoweis, the Oman 2-20 and the Oman 10-29. Given its financial situation improving, Marionplans toexpand operations toadditional Clear Creek weis in the near future. Please be advisedthatMarionhasprovided weibore diagrams on these weis in thepast

ASD 6-17

This wenwas driuedas a Ferron wenand was completed.Marionsubmitted applications toconvert thiswei and theASD 3-17 weHinto WD wells, toensure thatat least one WD wellwas permitted. AflertheASD 3-17 was approved, itwas determined that itwould suffice and anotherWDwellwas notneeded atthattime.The wencurrently has a rotaflexpumping uniton it Marionplans to commenceoperations onthiswenand bring iton to production soon.

Oman 10-29

This wenwas drined to theFerron but was not completed. Since resuming operations in the Clear Creekfieldin November, Marionhas sent ina completion formfor theweß,and has done a flowtest on thewell.Recent operations in the last monthhave seen a production pump placed on the wei. As weatherimproves in thearea MarionwiHproduce thewel.
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Bonding

Mariondoes not currenliyhave thefinancialwherewithal to undertake fullcost bonding of all of the wellslisted in theNOV,and willnot be in a conditionto do so untilits financialsituationfurther improves. Wenote, however, thatMarioncurrently is bonded withDOGMfor $451,500($421,500surety bond and$30,000cash bond), and DOGMholds an additionaf$184,000of cash for reclamation of Marionwells,meaningthereis over$630,000in place withDOGMfor reclamation,When added toMarion'sfederaland SITI.Abonds, there is just under $1,000,000cunently available forMarionreclamation.

Based on theabove informalion,Marionrespectfullyrequests thatDOGMextend theSI/TAstatus onthese wells,and withholdfurlherenfomernentaction whileMarionbrings the Clear Creek Field back onproduction and continues10improve ils financialconditionto the point itcan put moveback intotheHelper fieldand put those wells back into productionas well,therebyremoving thewellsfrom SI/TAstatus.

We wouldbe happy to meetwithyou to further discuss thismatter. In the meantime,feel free to contactus should you need anything further.

Yours Sincerely,

KeriClarke

3580 Orr Road,
Allen,Texas,
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State of Utah
DEPARTMENT OF NATURAL RESOURCES

MICHAEL R. STYLER
JON M. HUNTSMAN, JR. Executive Director

Governor Division of Oil, Gas and Mining
GARY R. HERBERT JOHN R. BAZA
Lieutenant Governor Division Director

DIVISION ORDER

February 22, 2013
Certified Mail #7010 1670 0001 4810 3898

Marion Energy
Attu: Keri Clarke (6 6 i O 6 '
3580 Orr Road
Allen, TX 75002

RE: Division Order to Comply with the Notice of Violation Issued to Marion Energy on January 3, 2013

The Division of Oil, Gas and Mining (Division) memorializes the actions Marion Energy (Marion) is
required to perform in order to return the wells listed below to compliance under Utah Admin. Code
R649-3-36.

1) BALLPARK CYN 16-2X API # 43-007-31207
2) CORDINGLY CYN 10-1 API # 43-007-31173
3) BALLPARK CYN 17-2 API # 43-007-31169
4) KENILWORTH RR 1-A API # 43-007-31229
5) ALPINE SCHOOL DISTRICT 6-17 API # 43-007-3 ll 81
6) OMAN 10-29 API # 43-007-31210
7) BALLPARK CYN #1 API # 43-007-31015
8) CORDINGLY CYN 15-5 API # 43-007-31167
9) KENILWORTH RR #1 API # 43-007-31006
10) KENILWORTH RR #2 API # 43-007-31007
11) CORDINGLY CYN 15-2 API # 43-007-31064
12) CORDINGLY CYN 15-1 API # 43-007-31065
13) CORDINGLY CYN 11-1 API # 43-007-31070

The Division requires the following actions to be completed by Marion Energy by the prescribed dates
listed below:

1) Provide the following monthly readings for each well listed above on the first of every month
beginning on April 1, 2013.

a. Surface Pressure
b. Casing Pressure
c. Fluid Levels

UTAH

DNR

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone(801)538-5340 •facsimile (801) 359-3940 . TTY (801) 538-7458 . www.ogm.utah.gov OIL, GAS &
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February 22, 2013
Subject: Division Order to Comply with Notice of Violation

2) Plug and abandon the following wells by:
a. BALLPARK CYN 16-2X July 1, 2013
b. BALLPARK CYN 17-2 July 1, 2013
c. CORDINGLY CYN 10-1 July 1, 2013

3) Return the remaining wells not listed in Paragraph 2 to compliance by production, a MIT and
plan in accordance with U.A.C. R649-3-36, or plug and abandon by July 1, 2013.

Marion has the right to appeal the Division Order by filing to the Board of Oil, Gas and Mining a
request for review according to procedures set forth in R649-10-6. A request for review of a Division
Order must be filed with the secretary to the Board, Julie Ann Carter (801) 538-5277, within 30 days of
issuance of the order.

In the event Marion does not comply with the Division Order by the dates listed above, the Division
will file for a formal hearing before the Board of Oil, Gas and Mining, as described in the U.A.C. R641,
requesting a Board Order to plug and restore the well sites. Should this matter be brought before the
Board, the Division will seek bond forfeiture (R649-3-36), liability for plugging costs in excess of bond
forfeiture amounts (R649-3-1-4) and civil penalties of up to $10,000per day for each day of violation
(Utah Code Ann. §40-6-11).

Questionsregarding this order may be directed to Clinton Dworshak, Compliance Manager at (801)-
538-5280 or Dustin Doucet, Engineer, at (801) 538-5281.

Sincerely,

Clinton Dworshak
Compliance Manager

CLD/js

Exhibit

ec: John Rogers, Associate Director
Cameron Johnson, Assistant Attorney General
Dustin Doucet, Engineer
Compliance File
Well Files

N:\O&G Reviewed
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UTAH DEPARTMENT OF NATURALRESOURCES
Division of Oil, Gas & Mining

Oil and Gas Program

1594 West North Temple, Suite 1210, Box 145801
Salt Lake City, Utah 64114-5801

(801) 538-5340 Phone

(801) 359-3940 Fax

NOTICE OF VIOLATION
STATE OF UTAH

OIL AND GAS CONSERVATION ACT

To the fodowing operator:
Name: MARION ENERGY INC.
Well(s) or Site(s): 1.) BALLPARKCYN 16-2X API #: 43-007-31207

2.) CORDINGLY CYN 10-1 43-007-31173
3.) BALLPARKCYN 17-2 43-007-31169

4.) KENILWORTHRR 1-A 43-007-31229
5.) ALPINE SCHOOL DISTRICT 6-17 43-007-311181

6.) OMAN 10-29 43-007-31210

7.) BALLPARKCANYON#1 43-007-31015

8.) CORDINGLYCYN 15-5 43-007-31167

9.) KENILWORTHRR #1 43-007-31006

10.) KENILWORTHRR#2 43-007-31007
11.) CORDINGLY CYN 15-2 43-007-31064

12.) CORDINGLY CYN 15-1 43-007-31065

13.) CORDINGLYCYN 11-1 43-007-31070

Date and Time of Inspection/Violation: December 10, 2012
Mailing Address: Attn: Keri Clarke

3580 Orr Road

AIIen, TX 75002

Under the authority of the Utah Oil and Gas Conservation Act, Section 40-6 et. Seq., Utah Code Annotated, 1953, asamended, the undersigned authorized representative of the Division of Oil, Gas and Mining (Division) has conductedan inspection of the above described site and/or records on the above date and has found alleged violation(s) of theact, rules or permit conditionsas described below.

Description of Violation(s):
Rule R649-3-36, Shut-in and Temporanly Abandoned Wells - According to Rule R649-3-36, the operator is requiredto supply the Division with reasons for extended Sf/TA, the lenoth of time for extended SWTAand proof of web boreintegrity for every wen SI/TA over 12 consecutive months. After 5 years of continued SVTA,the wens are to t>epiunged unless good cause is suppned to the Division for extended SVTAin addition to the required informgion justmentigrLe

Rule R649-3-4.3, Bonding -)f the divisign finds that a wen subject to this bonding rule ys n violation of Rule R649-3-
36 Shut-in and Temporarily Þbandoned Wens, the division shall require a bond amount for the applicableweit in theamount of actual plugging and site restoration costs.
Rule R649-3-4.4.L Bonding - Within 30 days of notification by the divisiort the operator shall submd to the division anestimate of plugging and site restoratiop costs for divisiog regjew and approval,
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UTAHOEPARTHENT OF NATURALRESOURCES
Division of Oil, Gas & Mining
Oil and Gas Pmgram

1594 West Nottit Temple, Suis 1210. Box 146801
Salt Lake City,Utah 841144iß01

(801) 53adi340 Pilone

(80 t) 359-3940 Fax

The Division has initiated sewetal contacts withMarion Energy Inc. (Marion) requesting requimd documents andaction per RS49-3-36. Wells 1 - 6 have poviously been issued SIITANotices and NaSces of Violation Wilhout
anyihing being accomplishedto move these mells out ofviolation. Wells 7 and 8 have also been issued a SillANotice without having met the seguirements of R649-346. Wells 9 - 13 are also in violation of R649-3-36 having beenadded in Marion's SITIAvialalion list Allweis lisind above are cunenKy under a Division Onier for individualmetbonding.

There has not been any endence of effort bemq made to bring these wells into compliance These WeUs are in
viaiation of R-649-3-30 as lisled above The Division requires Marian to put up fuHcost bonding for as mens in
violation above per R649-3-4. It is also mandatory that Marion subtrà alldocumentation as required by RS49-3-36
concamingshut-in and temporarilyabandoned weis.

Immediate Action: For the wells subject to this notice, Marion shall fulfill full cost bonding requirements foreach well. Marion shall also submit all information as required by RS49-3-36or pluq and abandon or placethe wells on production.

* Fines may be levied up to ¶10.000.00per day ¶or every weR in violation given the authoritypmvided under U.CA. 40-6-11, part 4.

This noKce shaK remain in effectunB it is modilied,terminated,or vacated by a wnliennotice oFan authoriredrepresentalise of thedirecinr of theDivision of OK,Gas and Mining.Failureto complywiththisnoticewii result in theDivisionpumuingfurther acKonsagainst saidop Fudher actions may include initiation ofagency acGons toorder Fußcost bondingand plugging and abandonment ofmais and toquests for bond fodiriture and civilpenaKielt

Compliance Deadlinet February S. 2014
D f SesviceMailing:January , 2013 CertifiedMai No: 7010 1670 00014810 $645

Division's Representative Operator or Representative

(if preserded in person)

cc: Compliance File
WegFITes
S1TLA

612005
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marion
ENERGY

February 5, 2013

Depariment of Natural Resources
Divisionof ONGas and Mining
1594 West NorthTemple, Suite 1210
Price, Ulah 84114

Auenuon: ousunconcet iSS IDE
Petroleum Engineer

Re: Notilicationof ViolationJanuary 3, 2013
Operation Plan

Dear Dustin,

Foiowing upon our earlier (Jan. 18, 2013) letter io the Division,and subsequent discussions belmeenMarion,Michael Malmquistof Parsons Behle, and Cameron Johnson, attomey for the Division of OilGas and Mining,Marionhas been asked 10put togethera plan ofoperation for thewens mentioned onthereferencedviolalion.As the Divisionis aware Marionis cunentlyimprovingils financialsiluation. Thiswil alow Marion in operalethe fields in Ulah fuiy, as it has done so in the past. From thissituationMarionwillplan todo the folowing;

Helper

Currentlyau theweis in Helper are connecladto the Anadarko gas and water disposal system. Each oftheweis on 1he Kenilworthand Cordinglysides ofthe lield are connected by a closed gas and waler
pipeline system lo the Anadarko connectionpoint, througha Marionrightofway.This system is currentlyshutdown. Marionwilhave to coniact Anadarko to set thesystemoperational again. Marioncurrently
has a gas purchase and water disposal agreementin place withAnadarko. Priorto resuming operations
Marionwil need to inspect each wel to deterrnine whether equipment is missing(due to scavenging)orotherwisein need ofreplacementor rehabilitationbefore thewells can be tumedback on.

Baipark Canyon 16-2X

This well is currentlydriHedto500' withsurfacecasingset in theshalow hole. This wen wil need a rig
set to allowMarion to set cement in the hole, reduce thesurface casing, cap thewei and abandon the
well.This wel wil be abandoned by the date of the June Board hearing being June 26, 2013.

BallparkCanyon 17-2

This weß is currentlydriHedto500' withsurface casing set in the shaiow hole. This wen wil need a rig
set to aHowMariontoset cement in the hole, reduce the surface casing, cap the wel and abandon the
weß.This wellwilbe abandoned by the dale ofthe June Board hearing being June 26, 2013.

3580 orrRoad,
Alen, Texas,
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CordinglyCanyon 10-1

This wel has notbeen compleledin the Mancos secIion of the well.Because ofdownhole wei problemsMarionplans toset a rig,plugthewellwilhcementand abandonthewel. This wei willbe abandoned bythe date August 8, 2013.

KenilworthRailroad #1A

This wei was last produced in February 2009. Itis a Buckhom Conglomerale welland is capableofproduction.This wei currentlyhas a pumping uniton the well We wii attempt to bring the wei onproduction priorin theend of 2013. Ifthe wel is not poducingan MITwii be done.

Baipark Canyon #1

This wei was last produced in July 2010. It is a Fenon wel and currentlyhas a pumpinguniton thewel.We wil attempttobiing thewellon produclion priorto theend of2013. Ifthewei is not producinganMITwillbe done.

KenilworthRailroad#1

This wei was last produced in Sepiember 2010. It is a Fermn wel and cunently has a pumping unitonthe welL We wil allempt to bringthewei on produclionpriorto the end of 2013. Ifthe wel is notproducing an MITwiibe done.

KenilworthRailroad#2

This wel was last produced in September 2010. It is a Ferron wel and currentlyhas a pumping unitonthewellWe wilattempttobringthewellon production priorlo theend of 2013. Ifthewei is not
producing an MITwillbe done.

CordinglyCanyon 15-5

This wel was last produced inApril2010. It is a Mancos wei, thoughitdoes not currentlyhave a
pumping uniton the wel. Marionwii replacethe equipmentneeded and widattemptto bring the wel on
production priortotheend of 2013. Ifthewel is not producingan MITwilbe done.

CostlinglyCanyon 15-1

This wenwas last produced in September 2010. This is a Ferron wei and currentlyhas a pumping unit
on thewell.We wiiattempt to bring the wel on productionpriorio the end of 2013. If thewen is not
producing an MITwinbe done.

CordinglyCanyon 15-2

This wel was last produced in September 2010. This is a Ferron wei, thoughitdoes not have a
hydraulicpumping uniton the wel. Marionwil replace the equipment needed, and winattempt to bring
theweHon production priortothe end of 2013. Ifthe wen is not producing an MIT winbe done.

3580 Orr Road,
Alen, Texas,
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CordinglyCanyon 11-1

This wellwas last produced in September 2010. This is a Ferron wei, thoughit does nothave ahydraulicpumping uniton the wen. Marionwii replace theequipmentneeded,and willattempt tobringthe wenon production prior to theend of 2013. Ifthewellis notproducing an MIT wiHbe done.

Clear Creek

Oman 10-29.

This wel was driled to the Ferron formation but was not completed. Recent operations in the last monthhave seen a production pump placed on the wei. As weather improves in the area Marionwilallempttoproduce the wei.

Alpine School District6-17

This wel was driHedas a Ferron wei and was completed. Marionsubmilled applications toconvert thiswei and the ASD 3-17 wei into waterdisposal weis. Aflerthe ASD 3017 was approved, itwasdetermined thatone wellwas needed, and another WDwel was notneeded at1hat time.The welcurrenuyhas a rotanexpumping uniton it Marionplans to allempt produclionfrom the wei by theend of2013. Ifthe wei is not producing an MITwii be done.

Marion is proposing thisplan to address the January 3, 2013 Notice of Violation. Given the constraints of
Marion's financialsituation,we believe the plan contains reasonable timeframes for conducting work
either toabandonor put back on production the weis listed in the NOV. We lookforward10hearingfrom you regardingthismatier

YoursSincerely

KeriClarke

3580 Orr Road,
Aien, Texas,
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February 13, 2013

Department of Natural Resources
Division ofOilGas and Mining
1594 West NorthTemple, Suite1210
Sat Lake City,Utah 84114

Atlantion:Cameron Johnson, Assistant Attomey General

Re: Notificationof ViolationJanuary 3, 2013
Operation Plan

Dear Cameron,

This responds in the email you sent to MikeMalmquiston behalf of the Division on Februaiy 8, 2013.

Anadarko Gas Purchase and Waler Disposal Agreements

Marionhas in place a Gas Purchase Agreement withAnadarko 10 purchase ai gas produced in the field.
Anadadto has hislaticallypurchased gas from1he fieldand wilcontinue todo so in the fulure. Marion
also has a Water Disposal System Agreement withAnadarko for ai water produced in the Helper field.
Cunently, MarionowesAnadarko of$47,500forwaler disposal fees from hislorical pmduction.As ils
financialsituationimproves Marionwilseilletheaccount. Beyond settlingils account,Mariondoes not
anticipale any commercialissues withAnadarko ihat could interfere wilhgas sales or water disposat

Waler Disposal and Gas Galherinq Sysiem

Once Marioncompletedits initialdriiing program in the Helper Fieldand establishedthatthewells were
productive,twoseparale HDPE trunklines were laid,one for gas and one forwaler. Each ofthe wells
was tiedin tothetrunklines utilizingHDPE pipe. The tielines and tmnklines are ownedby Marion. The
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February 13, 2013
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Operation Plan
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access toadditionalfundingduring thefirsthalfof March 2013 thatwillallowittobegin the work in the
Helper field,withanother infusionin May2013.

Produce or MITWells

Mariondoes not believe thatitcan produce thewells by April1, 2013. Marionaccepts the Division's
proposal to dividethewellsinto Pods withassocialedMITcompletion dates, but proposes thatan
additional month be added tothe pmposed MITcompletion dale for each pod, as wellas the fullcost
bonding and backup date. This timingis moreconsistentwilhMarion's expeclation ofwhenitwillhave
ihe available financialresources.

Pod 1: BallparkCanyon #1, KenilworthRailroad#1A, #1 #2: The MITdale for thispod of wells
would be June 1, 2013. The workwouldbegin on theKenilworthRailroad#1A The backup date for full
cost bonding and showing of well integritywould be July 1, 2013.

Pod 2: CordinglyCanyon 15,5, 15-2, 15-1, 11-1:The MITdate for thispod of wellswould be
August 1, 2013. The backup date for fullcost bondingand showing of well integritywould be September
1, 2013.

Pressure and Fluid Level Information

Withregard to DOGM's requestfor infonnalionon pressures and fluidlevels in theHelper wells,we
would liketo makethefollowingcomments First,anyfielddala thatwas acquited whilethefieldwas
operationalwillonly show what theoperalingpressure ofthe sysiemwas. Typically,Anadarko was able
to keep enoughcompressionoperating field-wideto maintain 25-30 psi on our gas system. Second, the
water system in essence gravityfed intothe Anadarko system, and as such, therewas negligible
pressure on thislineat alltimes.Third,since the mechanicalintegrityof the casing is theconcem,the
tubingpressure would notprovide meaningfulinformation

We are not sure ifthesentence is supposedto read "producIion pressures" and ifso what thatwould
mean exactly. As slated before, the fieldpressure was 25,30 psi when the fieldwas in operation. Since
the iield is currentlyshut in thereis no productionor"production pressure." Allprevious productionhas
been reported.Conceming the last part ofthe sentence dealing withsurface pressures, fluidlevels etc.,
we see no definitiveconelationbetween thoseitems and casingintegrity.Gathering such information
now, and particularlygiven Marioris need to be as ellicientas possible with money and personnel,
wouldnot appear tobe a productive expenditureof resources. Marionproposes that thisrequest be
withdrawn,and thatwe be allowed io focus on puttingourselvesin a position to undertake MITs,which
are the true measure of well integrity,on theschedule proposed above. We wouldexpectthatwhen
Marionenters theHelper fieldtobegin theMITprocess the fluidlevels and surfacewellhead pressure
data willbe gathered for reservoir engineeringreasons, and we would be happy toprovidethat
informationto the Divisionas it is obtaîned.

Marionhopes thisletter addresses thecommentsand requirements outlinedby the Oiland Gas Division
in your email from February 8, 2013.

We look forward to hearing from you.

Yours Sincerely

KeriClarke

3580 Orr Road,
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... RECElVED
STATE OF UTAH FORM 9

DEPARTMENT OF NATURALRESOURCES
DIVISIONOF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

DIV.0FOIL,GAS&MUNG
6. [F INDIAN,ALLOTTEEORTRlBE NAME

SUNDRY NOTICES AND REPORTS ON WELLS
7. UNITor CA AGREEMENT NAME:

Do not use this form for proposals to drillnew wells,significantlydeepen existingwells below current bottom-hole depth, reenterplugged wells, or to
drillhorizontal laterals. Use APPLICATION FOR PERMIT TO DRILLform forsuch proposals.

1. TYPE OF WELL 8. WELL NAMEand NUMBER:
OIL WELL GAS WELL OTHER Kenilworth/Cordingly Field

2.NAMEOFOPERATOR: 9.APINUMBER:

Marion Energy, Inc.
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:

31 No. Main Street an Helper Ut 7,,84626 (435) 650-3923 Kenilworth/Cordingly Field
4. LOCATION OF WELL

FOOTAGES AT SURFACE: COUNTY: Carbam

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
UTAH

11. CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

O AClDIZE DEEPEN REPERFORATE CURRENT FORMATION

O NOTICE OF INTENT
(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

O CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

O CHANGE TUBING PLUG ANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DiŠPOSAL
(Submit Original Form Only)

O CHANGE WELL STATUS PRODUCTION (STARTIRESUME) WATER SHUT-OFF

Date ofwork completion:
O COMMINGLEPRODUCING FORMATIONS RECLAMATlONOF WELL SITE OTHER:

O CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Kenilworth/Cordingly Field

Well pressures taken and documented. See attachment.

We are currently unable to get fluid levels but are working to correct the issue.

DaveSmith Construction/Maintenance
SNAG REEA ATLEE

4/1/2013

(This space for State use only) Accepted by the
Utah Division of

Oil, Gas and Mining
(5/2000) (See Instructions on Reverse Side) For Record
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INSTRUCTIONS

This form shall be submitted by the operator to show the intention and/or completion of the following:
e miscellaneous work projects and actions for which other specific report forms do not exist;
e all other work and events as identified in section 11, Type of Action, or as required by the Utah Oil and Gas

Conservation General Rules, including:
- minor deepening of an existing well bore,
- plugging back a well,
- recompleting to a different producing formation within an existing well bore (intent only),
- reperforating the current producing formation,
- drilling a sidetrack to repair a well,
- reporting monthly the status of each drillingwell.

This form is not to be used for pronosals to
- drillnew wells,
- reenter previously plugged and abandoned wells,
- significantlydeepen existing wells below theircurrent bottom-hole depth,
- drillhorizontal laterals from an existing well bore,
- drill hydrocarbon exploratory holes such as core samples and stratigraphic tests.

Use Form 3, Application for Permit to Drill (APD) for such proposals.

NOTICE OF INTENT - A notice of intention to do work on a well or to change plans previously approved shall be
submitted in duplicate and must be received and approved by the divisionbefore the work is commenced. The operator
is responsible for receipt of the notice by the division in ample time for proper consideration and action. In cases of
emergency, the operator may obtain verbal approval to commence work.Withinfive days after receivingverbal approval,
the operator shall submit a Sundry Notice describing the work and acknowledging the verbal approval.

SUBSEQUENT REPORT - A subsequent report shall be submitted to the division within 30 days of the completion of
the outlined work. Specific details of the work performed should be provided, including dates, well depths, placement
of plugs, etc.

WELL ABANDONMENT - Proposals to abandon a well and subsequent reports of abandonment should include reasons
for the abandonment; data on any former or present productive zones, or other zones with present significant fluid
contents not sealed off by cement or otherwise; depths (topand bottom) and method of placement of cement plugs;
mud or other material placed below, between and above plugs; amount, size, and method of parting of any casing, liner,
or tubingpulled and the depth to top of any left in the hole; method of closing top of well;and date well site conditioned
for final inspection looking to approval of the abandonment.

In addition to any Sundry Notice forms submitted, Form 8, Well Completion or Recompletion Report and Log must
be submitted to the division to report the results of the following operations:
• completing or plugging a new well,
• reentering a previously plugged and abandoned well,
• significantlydeepening an existing well bore below the current bottom-hole depth,
• drilling horizontal laterals from an existing well bore,
e drilling hydrocarbon exploratory holes such as core samples and stratigraphic tests,
• recompleting to a different producing formation.

Send to:

Utah Divisionof Oil,Gas and Mining Phone: 801-538-5340
1594 West North Temple, Suite 1210
Box 145801 Fax: 801-359-3940

Salt Lake City, Utah 84114-5801
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STATE OF UTAH FORM 9
DEPARTMENTOF NATURALRESOURCES
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99. CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
O ACIDIZE DEEPEN REPERFORATE CURRENTFORMATIONO NOTICE OF [NTENT

(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACKTO REPAIR WELL
Approximate date work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

O CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

O CHANGE IUBING PLUG ANDABANDON VENT OR FLARE
SUBSEQUENT REPORT CHANGEWELLNAME PLUG BACK WATER DISPOSAL(Submit Original Form Only)

O CHANGE WELLSTATUS PRODUCTION(STARTIRESUME) WATER SHUT-OFFDate of work completion:

O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELLSITE OTHER:
CONVERTWELLTYPE RECOMPLETE - OlFFERENT FORMATION

12- DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Ballpark Canyon 16-2x

Surface casing was set. Waiting on drillingrig.

RECEIVED

AVR2 2 2013
DIVOFOILGAS&MINING

NAME(PLEASE PRINT) Da
TITLE CODStruction/Maintenance/Reclamation

4/19/2013SIGNATURE DATE

(This space for State use only)

(5/2000) (See Instructions on Reverse
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1) BALLPARKCYN 16-2X API # 43-007-31207
2) CORDINGLY CYN 10-1 API # 43-007-3 1173
3) BALLPARKCYN 17-2 API # 43-007-31169
4) KENILWORTH RR 1-A API # 43-007-31229
5) ALPINE SCHOOL DISTRICT 6-17 API #43-007-31181
6) OMAN 10-29 API # 43-007-31210
7) BALLPARK CYN #1 API # 43-007-31015
8) CORDINGLYCYN 15-5 API # 43-007-31167
9) KENILWORTHRR #1 API # 43-007-31006
10) KENILWORTH RR #2 API # 43-007-31007
11) CORDINGLYCYN 15-2 API # 43-007-31064
12) CORDINGLYCYN 15-1 API # 43-007-31065
13) CORDINGLYCYN I1-1 API #

1) BALLPARKCYN 16-2X API # 43-007-31207
2) CORDINGLY CYN 10-1 API # 43-007-3 1173
3) BALLPARKCYN 17-2 API # 43-007-31169
4) KENILWORTH RR 1-A API # 43-007-31229
5) ALPINE SCHOOL DISTRICT 6-17 API #43-007-31181
6) OMAN 10-29 API # 43-007-31210
7) BALLPARK CYN #1 API # 43-007-31015
8) CORDINGLYCYN 15-5 API # 43-007-31167
9) KENILWORTHRR #1 API # 43-007-31006
10) KENILWORTH RR #2 API # 43-007-31007
11) CORDINGLYCYN 15-2 API # 43-007-31064
12) CORDINGLYCYN 15-1 API # 43-007-31065
13) CORDINGLYCYN I1-1 API #

1) BALLPARKCYN 16-2X API # 43-007-31207
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4) KENILWORTH RR 1-A API # 43-007-31229
5) ALPINE SCHOOL DISTRICT 6-17 API #43-007-31181
6) OMAN 10-29 API # 43-007-31210
7) BALLPARK CYN #1 API # 43-007-31015
8) CORDINGLYCYN 15-5 API # 43-007-31167
9) KENILWORTHRR #1 API # 43-007-31006
10) KENILWORTH RR #2 API # 43-007-31007
11) CORDINGLYCYN 15-2 API # 43-007-31064
12) CORDINGLYCYN 15-1 API # 43-007-31065
13) CORDINGLYCYN I1-1 API #



STATEOFUTAH FORM9
DEPARTMENT OF NATURALRESOURCES

DIVISION OF OIL, GAS AND MINING & LEASEDESIGNATIONANDSERIALNUMBER:

6 1F INDIAN,ALLOTTEEOR TRIBE NAMESUNDRY NOTICES AND REPORTS ON WELLS
7 UNITor CA AGREEMENTNAME:Do not use this form for pmposals to dnti new wells. signilicantlydeepen existingwells below current bottom-hoe depth. reenter plugged wens, or lodrillhorizontal laterals. Use APPLICATION FOR PERMITTO DRILLform forsuch proposals

i TYPE OF WELL --- 8 WELLNAMEand NUMBER:OIL WELL GAS WELL LQ OTHER .Kenilworth/CordinglyCanyon
2 NAMEOF OPERATOR

9 API NUMBER
Marion Energy, Inc.

3. ADDRESSOF OPERATOR: PHONE NUMBER: 10 FIELDANDPOOL OR WILDCAT31 No. Main St om Helper 84526 (435) 650-3923 Kenilworth
4 LOCATION OF WELL

FOOTAGESAT SURFACE. COUNTY Carbon

QTROTR, SECTION. TOWNSHIP, RANGE. MERIDIAN STATE
UTAH

« CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATIONO NOTICEOF INTENT
(Submd in DLelicate) ALTER CASING MACTURE TREAT SIDETRACK TO REPAIR WELL

Appror.mate date work wiOstart CASINGREPAR NEWCONSTRUCTON TEMPORARILY ABANDON

O CHANGETO PREVIOUSPLANS OPERATORCHANGE TUBINGREPAIR

CHANGE TUBING PLUGANDABANDON O VENT OR FLARE
SUBSEQUENT REPORT CHANGEWELLNAME PLJG BACK WATER DISPOSAL(Submit Original Form Only)

O CHANGEWELL STATU MODUCTION (STARTIRESUME) WATER SHUT-OFFDate ofworkcompletion
O COMMINGLEPRODUCINGFORMATIONS RECLAMATIONOF WELLSITE OTHER

O coNVERT WELLTYPE RECOMPLETE-DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETEDOPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

See attached documents. Pressures and water and gas for April.

Accepted by the
Utah Division of

Oil, Gas a ning
nly

Dave Smith
TITLE CODSÍTUCtÎOn/Maintenance

DATE 5/1/2013

(Tills space for State use only)

RECEIVED
MAY0 12013(&2000) (See Instructions on Rewrse Side)

DIV.0F0lL,GAS&
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DIV.0F0lL,GAS&



Kenilworth/Cordingly

Pressures

15-1

Tubing 0 Casing 5

15-5

Tubing 0 Casing 0

15-2

Tubing 0 Casing 0

10-1

Tubing 0 Casing 15

Cordingly 11-1

Tubing 0 Casing 80

Kenilworth RR 1-A

Tubing 400 Casing 1400

Kenilworth RR 1

Tubing 20 Casing 20

15-3

Tubing 20 Casing 50

Ball Park 1

Tubing 0 Casing 0

Kenilworth RR 2

Tubing 0 Casing 0

16-2 Not Drilled

17-2 Not Drilled

Kenilworth RR 15-4 Not

Kenilworth/Cordingly

Pressures

15-1

Tubing 0 Casing 5

15-5

Tubing 0 Casing 0

15-2

Tubing 0 Casing 0
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Kenilworth/Cordingly

Pressures

15-1
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15-5

Tubing 0 Casing 0

15-2

Tubing 0 Casing 0
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Tubing 0 Casing 80

Kenilworth RR 1-A

Tubing 400 Casing 1400
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Clear Creek

1029

Tubing 0 Casing 0

Oman 2-20

Tubing 110 Casing 90

6-17

Tubing 0 Casing

Clear Creek

1029

Tubing 0 Casing 0

Oman 2-20

Tubing 110 Casing 90

6-17

Tubing 0 Casing

Clear Creek

1029

Tubing 0 Casing 0

Oman 2-20

Tubing 110 Casing 90

6-17

Tubing 0 Casing



STATE OF UTAH FORM 9
DEPARTMENTOF NATURALRESOURCES

DIVISION OF OIL,GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:
FEE-BH-61504

SUNDRY NOTICESAND REPORTS ONWELLS 6. IF INDIAN,ALLOTTEEOR TRIBENAME:

Do notuse this form for proposale loddll new wells, ognificantly deepen existingwella below curmn! bottom-hole depth, reenter plugged wells, of to
7. UN1Tor CAAGREEMENTNAME:

drillhodzontal laterais. Use APPLICATIONFOR PERMIT TO DRILL ibim for such proposals.
1. TYPE OF WELL 8. WELLNAMEandNUMBER:OILWELL GAS WELL OTHER Ballpark Canyon 16-2X
2 NAMEOFOPERATOR: 9. API NUMBER:
Marion Energy 4300731207

3 ADDRESSOF OPERATOR: PHONE NUMBER: 10. FIELDANDPOOL OR WILDCAT:
Po sox1518 Allen sure IX 7!P 75069 (972) 540-2967 Helper

4 LOCATIONOF WELL

FOOTAGESATSURFACE: 1053 ft FSL & 1871 ft FWL COUMiY: Carbon

QTR TR, SECTION,TOWNSHIP, RANGE,MERIDIAN:SESW 16 13S 10E STATE
UTAH

CHECKAPPROPRIATE BOXESTO INDICATENATUREOF NOTICE,REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN O REPERFORATECURRENTFORMATIONO NOTICEOF INTENT
(Submit in Dupilcate) ALTERCASING FRACTURETREAT O SIDETRACKTO REPAIRWELL

Approximate date workwillstat CASINGREPAIR NEWCONSTRUCTION TEMPORARILY ABANDON

6/19/2013 CHANGETO PREVIOUSPLANS OPERATORCHANGE TUBINGREPAIR

CHANGETUBING PLUGANDABANDON VENTOR FLARE

O SUBSEQUENTREPORT CHANGEWELL NAME PLUGBACK WATERDISPOSAL(Submit Odginal Form only)
O CHANGEWELLSTATUS PRODUCTION (STARTIRESUME) WATERSHUT-OFF

Date of work completion

O COMMINGLEPRODUCINGFORMATIONS RECLAMATIONOF WELLSITE OTHER:

O CONVERTWELLTYPE RECOMPLETE- DIFFERENTFORMATION

DESCRIBEPROPOSED OR COMPLETEDOPERATIONS. Cleady show all pertinent details including dates, depths, volumes, etc.

Marion proposes to plug and abandoned the Ballpark Canyon 16-2X in the following manner.
Pump current casing IIuid level to below 50' from surface. We willfloat a rubber ball on top of the water and place twosacks of
concrete on topof the ball. We willthen follow by pouring 50'of concrete into the surface casing weld a cap on and erect a dry
hole marker.

consu momason

NAME (PLEASEPRIN Endsley TITLE ÛODSultant

SIGNATURE DATE 6/13/2013

(This apace for Stats use only)

RECEIVED
(5/2000) See Ins clions on Rewrae
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State of Utah
DEPARTMENT OF NATURAL RESOURCES

MICHAEL R. STYLER

GARY R. HERBERT Executive Director
Governor Division of Oil, Gas and Mining

GREGORY S. BELL JOHN R. BAZA
Lieutenant Governor Division Director

CONDITIONS OF APPROVAL
TO PLUG AND ABANDON WELL

Well Name and Number: Ballpark Canyon 16-2X
API Number: 43-007-31207
Operator: Marion Energy
Reference Document: Original Sundry Notice dated June 13, 2013,

received by DOGM on June 13, 2013.

Approval Conditions:

1. Notify the Division at least 24 hours prior to conducting abandonment operations. Please call Dan
Jarvis at 801-538-5338.

2. All water pumped from well should be contained and disposed of properly.

3. Verification of depth of fluid level by Division personnel required before dumping cement.
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STATE OF UTAH FORM 9
DEPARTMENT OF NATURALRESOURCES

DIVISIONOF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:
FEE-BH-61504

SUNDRY NOTICES AND REPORTS ON WELLS
6. IFINDIAN,ALLOTTEEORTRIBENAME:

7. UNITor CA AGREEMENT NAME:
Donot use thisformforproposals to drillnewwells,significantlydeepen existingwellsbelow currentbottom-hole depth, reenter plugged wells,or to

drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILLform forsuch proposals.

1. TYPE OF WELL 8. WELL NAMEand NUMBER:
OIL WELL GAS WELL OTHER Ballpark Canyon 16-2X

2. NAME OF OPERATOR: 9. API NUMBER:

Marion Energy, Inc. 4300731207
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:

PO Box 1518 AIIen STATE ZIP75069 (972) 540-2967 Helper
4. LOCATION OF WELL

FOOTAGES AT SURFACE: 1053' FSL & 1871' FWL COUNTY: Carbon

QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SESW 16 13S 10E STATE:
UTAH

n. CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
O NOTICE OF INTENT

(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

O CHANGE TQPREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

O CHANGE TUBING PLUG AND ABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

O CHANGE WELL STATUS PRODUCTION (START/RESUME) O WATER SHUT-OFF
Date ofworkcompletion:

O COMMINGLE PRODUCING FORMATIONS RECLAMATIONOF WELL SITE OTHER:
6/26/2013 O CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Marion Energy plugged and abandoned the Ballpark Canyon 16-2X in the following manner.

1. Cut surface casing off 4' below ground level
2. Pumped standing water down to a depth of 75' below casing cutt-off
3. Dropped an 8 1/4" ball down casing and poured tro sx of cement on top of ball
4. Wait on cement 1 1/2 hrs
5. Cementers arrivedand filled surface casing with Type 4 cement.
6. Allwater pumped from casing was hauled to Marion's Clear Creek water disposal system and was pumped into the water
load out for disposal
7. Currently constructingdry hole monument

ou ndsley TITLE ConsultantNAME (PLEASE PRIN

DATE 6/26/2013

(ThisspaceforStateuseonly) RECEIVED
JUN28 20

(5/2000) (See Instructions on Reverse
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State of Utah
DEPARTMENT OF NATURAL RESOURCES

MICHAEL R. STYLER

GARY R.HERBERT ErecutiveDirector

Governor Division of Oil, Gas and Mining
SPENCER J. COX JOHN R. BAZA
Lieutenant Governor Division Director

June 2, 2014

Certified Mail #7003 2260 0003 2358 7004

Jeff Clarke
Marion Energy, Inc. .--

3580 Orr Road
Allen, Texas 75002

Subject: Notice of Violation for Shut-in and Temporarily Abandoned Wells

Dear Mr. Clarke:

The Division of Oil, Gas and Mining (Division) issued Marion Energy, Inc (Marion) a
Shut-in and Temporarily Abandoned Notice of Violation (NOV), dated January 3, 2013, for the
following thirteen (13) wells.

Ballpark Cyn 16-2X 43-007-31207 Plugged and Abandoned - June 2013
Cordingly Cyn 10-1 43-007-31173 Plugged and Abandoned - October 2012
Ballpark Cyn 17-2 43-007-31169 Plugged and Abandoned - June 2013
Kenilworth RR 1-A 43-007-31229 Last Production - November 2008
Alpine School District 6-17 43-007-31181 Last Production - November 2008
Oman 10-29 43-007-31210 Comp - November 2008, Never Produced
Ballpark Cyn #1 43-007-31015 Last Production - June 2010
Cordingly Cyn 15-5 43-007-31167 Last Production - April 2010
Kenilworth RR #1 43-007-31006 Last Production - August 2010
Kenilworth RR#2 43-007-31007 Last Production - August 2010
Cordingly Cyn 15-2 43-007-31064 Last Production - August 2010
Cordingly Cyn 15-1 43-007-31065 Last Production - August 2010
Cordingly Cyn 11-1 43-007-31070 Last Production - August 2010

Marion plugged and abandoned the Ballpark Cyn 16-2X, Cordingly Cyn 10-1 and
Ballpark Cyn 17-2 wells. The other ten (10) wells are still in noncompliance with Rule R64-3-16
Shut-in and Temporarily Abandoned Wells. If work was done on the wells Marion has not
submitted notice of intent or subsequent sundry notices to the Division. If any work has been
done on the wells please submit sundries immediately for the well files.

The operator is responsible to file, yearly, for extended shut-in or temporary
abandonment for wells shut-in or temporarily abandoned for a period of twelve (12) consecutive
months. Marion must file a Sundry Notice providing the following information for each of the
above ten noncompliance wells; reasons for shut-in or temporarily abandonment of the well, UTAH

length of time the well is expected to be shut-in or temporarily abandoned and an explanatioDNR

1594 West North Temple. Suite 1210. PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340 • facsimile (801) 359-3940 • TTY (801) 538-7458 • www ogm.utah.gov

OIL, GAS &

State of Utah
DEPARTMENT OF NATURAL RESOURCES

MICHAEL R. STYLER

GARY R.HERBERT ErecutiveDirector

Governor Division of Oil, Gas and Mining
SPENCER J. COX JOHN R. BAZA
Lieutenant Governor Division Director

June 2, 2014

Certified Mail #7003 2260 0003 2358 7004

Jeff Clarke
Marion Energy, Inc. .--

3580 Orr Road
Allen, Texas 75002

Subject: Notice of Violation for Shut-in and Temporarily Abandoned Wells

Dear Mr. Clarke:

The Division of Oil, Gas and Mining (Division) issued Marion Energy, Inc (Marion) a
Shut-in and Temporarily Abandoned Notice of Violation (NOV), dated January 3, 2013, for the
following thirteen (13) wells.

Ballpark Cyn 16-2X 43-007-31207 Plugged and Abandoned - June 2013
Cordingly Cyn 10-1 43-007-31173 Plugged and Abandoned - October 2012
Ballpark Cyn 17-2 43-007-31169 Plugged and Abandoned - June 2013
Kenilworth RR 1-A 43-007-31229 Last Production - November 2008
Alpine School District 6-17 43-007-31181 Last Production - November 2008
Oman 10-29 43-007-31210 Comp - November 2008, Never Produced
Ballpark Cyn #1 43-007-31015 Last Production - June 2010
Cordingly Cyn 15-5 43-007-31167 Last Production - April 2010
Kenilworth RR #1 43-007-31006 Last Production - August 2010
Kenilworth RR#2 43-007-31007 Last Production - August 2010
Cordingly Cyn 15-2 43-007-31064 Last Production - August 2010
Cordingly Cyn 15-1 43-007-31065 Last Production - August 2010
Cordingly Cyn 11-1 43-007-31070 Last Production - August 2010

Marion plugged and abandoned the Ballpark Cyn 16-2X, Cordingly Cyn 10-1 and
Ballpark Cyn 17-2 wells. The other ten (10) wells are still in noncompliance with Rule R64-3-16
Shut-in and Temporarily Abandoned Wells. If work was done on the wells Marion has not
submitted notice of intent or subsequent sundry notices to the Division. If any work has been
done on the wells please submit sundries immediately for the well files.

The operator is responsible to file, yearly, for extended shut-in or temporary
abandonment for wells shut-in or temporarily abandoned for a period of twelve (12) consecutive
months. Marion must file a Sundry Notice providing the following information for each of the
above ten noncompliance wells; reasons for shut-in or temporarily abandonment of the well, UTAH

length of time the well is expected to be shut-in or temporarily abandoned and an explanatioDNR

1594 West North Temple. Suite 1210. PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340 • facsimile (801) 359-3940 • TTY (801) 538-7458 • www ogm.utah.gov

OIL, GAS &

State of Utah
DEPARTMENT OF NATURAL RESOURCES

MICHAEL R. STYLER

GARY R.HERBERT ErecutiveDirector

Governor Division of Oil, Gas and Mining
SPENCER J. COX JOHN R. BAZA
Lieutenant Governor Division Director

June 2, 2014

Certified Mail #7003 2260 0003 2358 7004

Jeff Clarke
Marion Energy, Inc. .--

3580 Orr Road
Allen, Texas 75002

Subject: Notice of Violation for Shut-in and Temporarily Abandoned Wells

Dear Mr. Clarke:

The Division of Oil, Gas and Mining (Division) issued Marion Energy, Inc (Marion) a
Shut-in and Temporarily Abandoned Notice of Violation (NOV), dated January 3, 2013, for the
following thirteen (13) wells.

Ballpark Cyn 16-2X 43-007-31207 Plugged and Abandoned - June 2013
Cordingly Cyn 10-1 43-007-31173 Plugged and Abandoned - October 2012
Ballpark Cyn 17-2 43-007-31169 Plugged and Abandoned - June 2013
Kenilworth RR 1-A 43-007-31229 Last Production - November 2008
Alpine School District 6-17 43-007-31181 Last Production - November 2008
Oman 10-29 43-007-31210 Comp - November 2008, Never Produced
Ballpark Cyn #1 43-007-31015 Last Production - June 2010
Cordingly Cyn 15-5 43-007-31167 Last Production - April 2010
Kenilworth RR #1 43-007-31006 Last Production - August 2010
Kenilworth RR#2 43-007-31007 Last Production - August 2010
Cordingly Cyn 15-2 43-007-31064 Last Production - August 2010
Cordingly Cyn 15-1 43-007-31065 Last Production - August 2010
Cordingly Cyn 11-1 43-007-31070 Last Production - August 2010

Marion plugged and abandoned the Ballpark Cyn 16-2X, Cordingly Cyn 10-1 and
Ballpark Cyn 17-2 wells. The other ten (10) wells are still in noncompliance with Rule R64-3-16
Shut-in and Temporarily Abandoned Wells. If work was done on the wells Marion has not
submitted notice of intent or subsequent sundry notices to the Division. If any work has been
done on the wells please submit sundries immediately for the well files.

The operator is responsible to file, yearly, for extended shut-in or temporary
abandonment for wells shut-in or temporarily abandoned for a period of twelve (12) consecutive
months. Marion must file a Sundry Notice providing the following information for each of the
above ten noncompliance wells; reasons for shut-in or temporarily abandonment of the well, UTAH

length of time the well is expected to be shut-in or temporarily abandoned and an explanatioDNR

1594 West North Temple. Suite 1210. PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340 • facsimile (801) 359-3940 • TTY (801) 538-7458 • www ogm.utah.gov

OIL, GAS &



Page 2
Marion Energy, Inc.
June 2, 2014

and supporting data showing the well has integrity (R649-3-36.1). After review the Division will
either approve the continued shut-in or temporarily abandoned status or require remedial action
(R649-3-36.2). After five (5) years of non-activity or non-productivity, the well shall be plugged
in accordance with R649-3-24, unless approval for extended shut-in time is given by the
Division upon a showing of good cause by the operator (R649-3-36.3). Please note, three (3) of
the ten noncompliance wells listed above have been shut-in over five (5) years.

Marion has until June 30, 2014 to submit sundries, for the subject wells, in accordance
with Oil and Gas Conservation General Rule 649-3-36 Shut-in and Temporarily
Abandoned Wells.

Should Marion not meet shut-in and temporarily abandoned well requirements, the
Division is prepared to file a Notice of Agency Action (NAA) for Commencement of Informal
Adjudicative Proceedings (R649-10-3) for this matter in accordance with Oil and Gas
Conservation General Rule R649-10 Administrative Procedures.

If you have any questions or need further assistance, please feel free to contact me at
clintondworshak@utah.gov or 801-538-5280 or Dustin Doucet, Petroleum Engineer, at dustindoucet@utah.gov
or 801-538-5281.

Sincerely,

Clinton Dworshak
Oil and Gas Compliance Manager

CLD/js
cc: John Rogers, Oil & Gas Associate Director

Dustin Doucet, Petroleum Engineer
Well Files
Compliance File

N:\O&G Reviewed
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RECEIVED: Jul. 15, 2014

 

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS, AND MINING 

FORM 9
 

5.LEASE DESIGNATION AND SERIAL NUMBER:
 FEE 

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill new wells, significantly deepen existing wells below
current bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION
FOR PERMIT TO DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:
 

7.UNIT or CA AGREEMENT NAME:
  

1. TYPE OF WELL
  Gas Well 

8. WELL NAME and NUMBER:
 BALLPARK CYN 16-2X 

2. NAME OF OPERATOR:
 MARION ENERGY, INC.

9. API NUMBER:
 43007312070000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 
 2150 South Central Expressway , McKinney, TX, 75070 972 540-2967  Ext 

9. FIELD and POOL or WILDCAT:
 HELPER 

4. LOCATION OF WELL
  FOOTAGES AT SURFACE:
     1053 FSL 1871 FWL 
  QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN:
     Qtr/Qtr: SESW Section: 16 Township: 13.0S Range: 10.0E Meridian: S

COUNTY:
 CARBON 

STATE:
 UTAH

11.

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

 

    NOTICE OF INTENT
Approximate date work will start:

    SUBSEQUENT REPORT
Date of Work Completion:

7 /15 /2014

    SPUD REPORT
Date of Spud:

 

    DRILLING REPORT
Report Date:

 

     ACIDIZE       ALTER CASING       CASING REPAIR  

     CHANGE TO PREVIOUS PLANS       CHANGE TUBING       CHANGE WELL NAME  

     CHANGE WELL STATUS       COMMINGLE PRODUCING FORMATIONS       CONVERT WELL TYPE   

     DEEPEN       FRACTURE TREAT       NEW CONSTRUCTION  

     OPERATOR CHANGE       PLUG AND ABANDON       PLUG BACK  

     PRODUCTION START OR RESUME       RECLAMATION OF WELL SITE       RECOMPLETE DIFFERENT FORMATION  

     REPERFORATE CURRENT FORMATION       SIDETRACK TO REPAIR WELL       TEMPORARY ABANDON  

     TUBING REPAIR       VENT OR FLARE        WATER DISPOSAL  

     WATER SHUTOFF       SI TA STATUS EXTENSION       APD EXTENSION  

     WILDCAT WELL DETERMINATION       OTHER  OTHER: 

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

 Ballpark Canyon 16-2X This well has been plugged and abandoned.

NAME (PLEASE PRINT) PHONE NUMBER 
 Ben Evans 214 592-8615

TITLE
 Landman

SIGNATURE
 N/A

DATE
 7 /15 /2014

August 19, 2014

Sundry Number: 53393 API Well Number: 43007312070000Sundry Number: 53393 API Well Number: 43007312070000

FORM 9
STATE OF UTAH

DEPARTMENTOF NATURALRESOURCES
5.LEASE DESIGNATION AND SERIAL NUMBER:DIVISION OF OIL, GAS, AND MINING FEE

SUNDRY NOTICES AND REPORTS ON WELLS 6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

Do not use this form for proposals to drill new wells, significantly deepen existing wells below
current bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION 7.UNITor CA AGREEMENT NAME:

FOR PERMIT TO DRILL form for such proposals.

1. TYPE OF WELL 8. WELL NAME and NUMBER:
Gas Well BALLPARK CYN 16-2X

2. NAME OF OPERATOR: 9. API NUMBER:
MARION ENERGY, INC. 43007312070000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 9. FIELD and POOL or WILDCAT:
2150 South Central Expressway , McKinney, TX, 75070 972 540-2967 Ext HELPER

4. LOCATION OF WELL COUNTY:
FOOTAGES AT SURFACE: CARBON

1053 FSL 1871 FWL
QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:

QtrlQtr: SESW Section: 16 Township: 13.0S Range: 10.0E Meridian: S UTAH

CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

ACI DIZE ALTER CASING CASING REPAIR

NOTICE OF INTENT CHANGE TO PREVIOUS PLANS CHANGE TUBING CHANGE WELL NAME
Approximate date work will start:

CHANGE WELL STATUS COMMINGLE PRODUCING FORMATIONS CONVERT WELL TYPE

SUBSEQUENT REPORT
Date of Work Completion: DEEPEN FRACTURE TREAT NEW CONSTRUCTION

7/15/2014
OPERATOR CHANGE PLUG AND ABANDON PLUG BACK

SPUD REPORT PRODUCTION START OR RESUME RECLAMATION OF WELL SITE RECOMPLETE DIFFERENT FORMATION
Date of Spud:

REPERFORATE CURRENT FORMATION SIDETRACK TO REPAIR WELL TEMPORARY ABANDON

TUBING REPAIR VENT OR FLARE WATER DISPOSAL

DRILLING REPORT
Report Date: WATER SHUTOFF SI TA STATUS EXTENSION APD EXTENSION

WILDCAT WELL DETERMINATION OTHER OTHER:

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Ballpark Canyon 16-2X This well has been plugged and abandoned. Accepted by the
utah Division of

Oil, Gas and Mining

FOR RECORD ONLY
August 19, 2014

NAME (PLEASE PRINT) PHONE NUMBER TITLE
Ben Evans 214 592-8615 Landman

SIGNATURE DATE
N/A 7/15/2014

RECEIVED: Jul. 15,

Sundry Number: 53393 API Well Number: 43007312070000

FORM 9
STATE OF UTAH

DEPARTMENTOF NATURALRESOURCES
5.LEASE DESIGNATION AND SERIAL NUMBER:DIVISION OF OIL, GAS, AND MINING FEE

SUNDRY NOTICES AND REPORTS ON WELLS 6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

Do not use this form for proposals to drill new wells, significantly deepen existing wells below
current bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION 7.UNITor CA AGREEMENT NAME:

FOR PERMIT TO DRILL form for such proposals.

1. TYPE OF WELL 8. WELL NAME and NUMBER:
Gas Well BALLPARK CYN 16-2X

2. NAME OF OPERATOR: 9. API NUMBER:
MARION ENERGY, INC. 43007312070000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 9. FIELD and POOL or WILDCAT:
2150 South Central Expressway , McKinney, TX, 75070 972 540-2967 Ext HELPER

4. LOCATION OF WELL COUNTY:
FOOTAGES AT SURFACE: CARBON

1053 FSL 1871 FWL
QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:

QtrlQtr: SESW Section: 16 Township: 13.0S Range: 10.0E Meridian: S UTAH

CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

ACI DIZE ALTER CASING CASING REPAIR

NOTICE OF INTENT CHANGE TO PREVIOUS PLANS CHANGE TUBING CHANGE WELL NAME
Approximate date work will start:

CHANGE WELL STATUS COMMINGLE PRODUCING FORMATIONS CONVERT WELL TYPE

SUBSEQUENT REPORT
Date of Work Completion: DEEPEN FRACTURE TREAT NEW CONSTRUCTION

7/15/2014
OPERATOR CHANGE PLUG AND ABANDON PLUG BACK

SPUD REPORT PRODUCTION START OR RESUME RECLAMATION OF WELL SITE RECOMPLETE DIFFERENT FORMATION
Date of Spud:

REPERFORATE CURRENT FORMATION SIDETRACK TO REPAIR WELL TEMPORARY ABANDON

TUBING REPAIR VENT OR FLARE WATER DISPOSAL

DRILLING REPORT
Report Date: WATER SHUTOFF SI TA STATUS EXTENSION APD EXTENSION

WILDCAT WELL DETERMINATION OTHER OTHER:

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Ballpark Canyon 16-2X This well has been plugged and abandoned. Accepted by the
utah Division of

Oil, Gas and Mining

FOR RECORD ONLY
August 19, 2014

NAME (PLEASE PRINT) PHONE NUMBER TITLE
Ben Evans 214 592-8615 Landman

SIGNATURE DATE
N/A 7/15/2014

RECEIVED: Jul. 15,

Sundry Number: 53393 API Well Number: 43007312070000

FORM 9
STATE OF UTAH

DEPARTMENTOF NATURALRESOURCES
5.LEASE DESIGNATION AND SERIAL NUMBER:DIVISION OF OIL, GAS, AND MINING FEE

SUNDRY NOTICES AND REPORTS ON WELLS 6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

Do not use this form for proposals to drill new wells, significantly deepen existing wells below
current bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION 7.UNITor CA AGREEMENT NAME:

FOR PERMIT TO DRILL form for such proposals.

1. TYPE OF WELL 8. WELL NAME and NUMBER:
Gas Well BALLPARK CYN 16-2X

2. NAME OF OPERATOR: 9. API NUMBER:
MARION ENERGY, INC. 43007312070000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 9. FIELD and POOL or WILDCAT:
2150 South Central Expressway , McKinney, TX, 75070 972 540-2967 Ext HELPER

4. LOCATION OF WELL COUNTY:
FOOTAGES AT SURFACE: CARBON

1053 FSL 1871 FWL
QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:

QtrlQtr: SESW Section: 16 Township: 13.0S Range: 10.0E Meridian: S UTAH

CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

ACI DIZE ALTER CASING CASING REPAIR

NOTICE OF INTENT CHANGE TO PREVIOUS PLANS CHANGE TUBING CHANGE WELL NAME
Approximate date work will start:

CHANGE WELL STATUS COMMINGLE PRODUCING FORMATIONS CONVERT WELL TYPE

SUBSEQUENT REPORT
Date of Work Completion: DEEPEN FRACTURE TREAT NEW CONSTRUCTION

7/15/2014
OPERATOR CHANGE PLUG AND ABANDON PLUG BACK

SPUD REPORT PRODUCTION START OR RESUME RECLAMATION OF WELL SITE RECOMPLETE DIFFERENT FORMATION
Date of Spud:

REPERFORATE CURRENT FORMATION SIDETRACK TO REPAIR WELL TEMPORARY ABANDON

TUBING REPAIR VENT OR FLARE WATER DISPOSAL

DRILLING REPORT
Report Date: WATER SHUTOFF SI TA STATUS EXTENSION APD EXTENSION

WILDCAT WELL DETERMINATION OTHER OTHER:

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Ballpark Canyon 16-2X This well has been plugged and abandoned. Accepted by the
utah Division of

Oil, Gas and Mining

FOR RECORD ONLY
August 19, 2014

NAME (PLEASE PRINT) PHONE NUMBER TITLE
Ben Evans 214 592-8615 Landman

SIGNATURE DATE
N/A 7/15/2014

RECEIVED: Jul. 15,



RECEIVED: Aug. 18, 2014

STATE OF UTAH AMENDED REPORT D FORM 8 
DEPARTMENT OF NATURAL RESOURCES (h'191hI'1191ht Changes) 

DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER: 

FEE BH-61504 

WELL COMPLETION OR RECOMPLETION REPORT AND LOG 
6. IF INDIAN. ALLOTTEE OR TRIBE NAME 

la. TYPE OF WELL: OIL D ~lD DRY !l] OTHERWELL 

h. TYPE OF WORK: 
NEW D HORIZ. 

D 
DEEP· D ~~TRY D 

DIFF. D P&AWELL LATS. EN RESVR. OTHER 

7. UNIT or CA AGREEMENT NAME 

8. WELL NAME and NUMBER: 

Ballpark Canyon 16-2X 
2. NAME OF OPERATOR: 

Marion Ener~lV, Inc I 
9. API NUMBER: 

4300731207 
3. ADDRESS OF OPERATOR: PHONE NUMBER: 

2150 S. Central Expway McKinney TX 75070 (214) 592-8615 
10 FIELD AND POOL. OR WILDCAT 

Helper 
4. LOCATION OF WELL (FOOTAGES) 11. OTR/OTR. SECTION. TOWNSHIP. RANGE, 

1053' FSL & 1871' FWL AT SURFACE: 
MERIDIAN: 

SESW 16 13S 10E 
AT TOP PRODUCING INTERVAL REPORTED BELOW: 

AT TOTAL DEPTH: 
12. COUNTY 113. STATE 

Carbon UTAH 

14. DATE SPUDDED: 1156/~/20g6EACHED: 116. DATE COMPLETED: 
ABANDONED III READY TO PRODUCE D 6/5/2006 

17. ELEVATIONS (DF, RKB. RT. GL): 

6590 GL 
18. TOTAL DEPTH: MD r9. PLUGBACKT.D.: MD 120. IF MULTIPLE COMPLETIONS. HOW MANY? ~ 

TVD 495 TVD 

21. DEPTH BRIDGE MD 
PLUG SET: 

TVD 

22. TYPE ELECTRIC AND OTHER MECHANICAL LOGS RUN (Submit copy of each) 

none 

23. 

WAS WELL CORED? NOll] YEsD (Submit analysis) 

WAS DSTRUN? No0 YESD (Submit report) 

DIRECTIONAL SURVEY? NO [lj YESC (Submit copy) 

24. CASING AND liNER RECORD (Report all strings set in weill 

HOLE SIZE SIZE/GRADE WEIGHT (#/fL) TOP (MD) BOTTOM (MD) STAGE CEMENTER 
DEPTH 

CEMENT TYPE & 
NO. OF SACKS 

SLURRY 
VOLUME (BBL) CEMENT TOP AMOUNT PULLED 

121/4" 8518" J-55 24# 0 495 "G" 215 surface 

25. TUBING RECORD 

SIZE I DEPTH SET (MD) I PACKER SET (MDI I SIZE DEPTH SET (MDJ I PACKER SET (MOl f SIZE I DEPTH SET (MOl I PACKER SET (MOl 

I 
26. PRODUCING INTERVALS 

FORMATION NAME 

(Al 

(B) 

(C) 

(D) 

I 

TOP (MDl 

I 

BOTTOM (MOl TOP (TVDJ BOTTOM (TVD) 

I I 
27. PERFORATION RECORD 

INTERVAL (TOP/Bot. MD) SIZE 

I 

NO. HOLES 

I 

PERFORATION STATUS 

Open D Squeezed D 

Open D Squeezed D 

Open 
D 

Squeezed D 

Open 0 Squeezed D 

28. ACIO, FRACTURE, TREATMENT, CEMENT SQUEEZE, ETC. 

WAS WELL HYDRAULICALLY FRACTURED? NO ill IF YES DATE FRACTURED: 

DEPTH INTERVAL AMOUNT AND TYPE OF MATERIAL 

29. ENCLOSED ATTACHMENTS: 30. WELL STATUS: 

D ELECTRICAUMECHANICAL LOGS 

D SUNDRY NOTICE FOR PLUGGING AND CEMENT VERIFICATION D 

GEOLOGIC REPORT D DST REPORT D DIRECTIONAL SURVEY 

CORE ANALYSIS gj. OTHER: £,41141.. riA P&A 

(512013) (CONTINUED ON BACK) 

Sundry Number: 54567 API Well Number: 43007312070000Sundry Number: 54567 API Well Number: 43007312070000

STATE OF UTAH AMENDED REPORT O FORM 8
DEPARTMENT OF NATURALRESOURCES (highlight changes)

DIVISION OF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

FEE BH-61504
6. IF INDIAN,ALLOTTEE OR TRIBE NAME

WELL COMPLETION OR RECOMPLETION REPORT AND LOG
la. TYPE OF WELL:

ELL LL DRY OTHER 7. UNIT or CA AGREEMENT NAME

b. TYPE OF WORK: 8. WELL NAME and NUMBER:

EL
TR EP- EÌRY FOVR.

OTHER P&A Ballpark Canyon 16-2X
2.NAMEOFOPERATOR: 9.APINUMBER:

Marion Energy, Inc 4300731207
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10 FIELD AND POOL OR WILDCAT

2150 S. Central Exoway McKinney TX 75070 (214) 592-8615 Helper
4. LOCATION OF WELL (FOOTAGES) 1L QTRIQTR, SECT10N, TOWNSHIP, RANGE,

MERIDIAN:
AT SURFACE: 1053' FSL & 1871' FWL SESW 16 13S 10E
AT TOP PRODUCING INTERVALREPORTED BELOW:

12. COUNTY 13. STATE
AT TOTAL DEPTH: Carbon UTAH

14. DATE SPUDDED: 15. DATE T,D. REACHED: 16. DATE COMPLETED: 17 ELEVAT10NS (DF, RKB, RT. GL):

6/5/2006 6/8/2006 ABANDONED READY TO PRODUCE 6590 GL
18. TOTAL DEPTH: MD 19. PLUG BACKT.D-: MD 20. IF MULTIPLECOMPLETIONS, HOW MANY? * 21 DEPTH BRIDGE MD

PLUG SET:
TVD 495 TV TV

22. TYPE ELECTRIC AND OTHER MECHANICALLOGS RUN (Submit copyof each) 23,

WAS WELL CORED? NO YES (Submit analysis)

WAS DST RUN? NO YES (Submit report)

DIRECTIONALSURVEY? NO YES (Submit copy)

24. CASING AND LINER RECORD (Report all strings setin weU)

HOLE SIZE SIZEIGRADE WEIGHT (#lfL} TOP (MD) BOTTOM (MD) STAGEDŒMHENTER CNEMENF
S

KE&
VO BL) CEMENT TOP " AMOUNT PULLED

12 1/4" a 5/8" J-55 24# O 495 "G" 215 Surface

25. TUBING RECORD

DEPTH SET (MD} PACKER SET (MD) SIZE DEPTH SET (MD) PACKER SET (MD) SIZE DEPTH SET (MD) PACKER SET (MD)

26. PRODUCING INTERVALS 27. PERFORATION RECORD

FORMATION NAME TOP (MD) BOTTOM (MD) TOP (TVD) BOTTÒM (TVD) [NTERVAL(TopfBot - MD) SIZE NO. HOLES PERFORATION STATUS

(A) Open Squeezed

(B) Open Squeezed

(C) Open Sqwd

(D) Open Squeezed

28. ACIO, FRACTURE, TREATMENT, CEMENT SQUEEZE, ETC.

WAS WELL HYDRAULICALLYFRACTURED? YES NO IF YES - DATE FRACTURED:

DEPTH INTERVAL AMOUNTAND TYPE OF MATERIAL

29. ENCLOSED ATTACHMENTS: 30. WELL STATUS:

ELECTRICALIMECHANICALLOGS GEOLOGIC REPORT DST REPORT OFRECTIONALSURVEY

SUNDRY NOTICE FOR PLUGGING ANDCEMENT VERIFICATION CORE ANALYSIS OTHER: p gy P&A

(5/2013) (CONTINUED ON

Sundry Number: 54567 API Well Number: 43007312070000

STATE OF UTAH AMENDED REPORT O FORM 8
DEPARTMENT OF NATURALRESOURCES (highlight changes)

DIVISION OF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

FEE BH-61504
6. IF INDIAN,ALLOTTEE OR TRIBE NAME

WELL COMPLETION OR RECOMPLETION REPORT AND LOG
la. TYPE OF WELL:

ELL LL DRY OTHER 7. UNIT or CA AGREEMENT NAME

b. TYPE OF WORK: 8. WELL NAME and NUMBER:

EL
TR EP- EÌRY FOVR.

OTHER P&A Ballpark Canyon 16-2X
2.NAMEOFOPERATOR: 9.APINUMBER:

Marion Energy, Inc 4300731207
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10 FIELD AND POOL OR WILDCAT

2150 S. Central Exoway McKinney TX 75070 (214) 592-8615 Helper
4. LOCATION OF WELL (FOOTAGES) 1L QTRIQTR, SECT10N, TOWNSHIP, RANGE,

MERIDIAN:
AT SURFACE: 1053' FSL & 1871' FWL SESW 16 13S 10E
AT TOP PRODUCING INTERVALREPORTED BELOW:

12. COUNTY 13. STATE
AT TOTAL DEPTH: Carbon UTAH

14. DATE SPUDDED: 15. DATE T,D. REACHED: 16. DATE COMPLETED: 17 ELEVAT10NS (DF, RKB, RT. GL):

6/5/2006 6/8/2006 ABANDONED READY TO PRODUCE 6590 GL
18. TOTAL DEPTH: MD 19. PLUG BACKT.D-: MD 20. IF MULTIPLECOMPLETIONS, HOW MANY? * 21 DEPTH BRIDGE MD

PLUG SET:
TVD 495 TV TV

22. TYPE ELECTRIC AND OTHER MECHANICALLOGS RUN (Submit copyof each) 23,

WAS WELL CORED? NO YES (Submit analysis)

WAS DST RUN? NO YES (Submit report)

DIRECTIONALSURVEY? NO YES (Submit copy)

24. CASING AND LINER RECORD (Report all strings setin weU)

HOLE SIZE SIZEIGRADE WEIGHT (#lfL} TOP (MD) BOTTOM (MD) STAGEDŒMHENTER CNEMENF
S

KE&
VO BL) CEMENT TOP " AMOUNT PULLED

12 1/4" a 5/8" J-55 24# O 495 "G" 215 Surface

25. TUBING RECORD

DEPTH SET (MD} PACKER SET (MD) SIZE DEPTH SET (MD) PACKER SET (MD) SIZE DEPTH SET (MD) PACKER SET (MD)

26. PRODUCING INTERVALS 27. PERFORATION RECORD

FORMATION NAME TOP (MD) BOTTOM (MD) TOP (TVD) BOTTÒM (TVD) [NTERVAL(TopfBot - MD) SIZE NO. HOLES PERFORATION STATUS

(A) Open Squeezed

(B) Open Squeezed

(C) Open Sqwd

(D) Open Squeezed

28. ACIO, FRACTURE, TREATMENT, CEMENT SQUEEZE, ETC.

WAS WELL HYDRAULICALLYFRACTURED? YES NO IF YES - DATE FRACTURED:

DEPTH INTERVAL AMOUNTAND TYPE OF MATERIAL

29. ENCLOSED ATTACHMENTS: 30. WELL STATUS:

ELECTRICALIMECHANICALLOGS GEOLOGIC REPORT DST REPORT OFRECTIONALSURVEY

SUNDRY NOTICE FOR PLUGGING ANDCEMENT VERIFICATION CORE ANALYSIS OTHER: p gy P&A

(5/2013) (CONTINUED ON

Sundry Number: 54567 API Well Number: 43007312070000

STATE OF UTAH AMENDED REPORT O FORM 8
DEPARTMENT OF NATURALRESOURCES (highlight changes)

DIVISION OF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

FEE BH-61504
6. IF INDIAN,ALLOTTEE OR TRIBE NAME

WELL COMPLETION OR RECOMPLETION REPORT AND LOG
la. TYPE OF WELL:

ELL LL DRY OTHER 7. UNIT or CA AGREEMENT NAME

b. TYPE OF WORK: 8. WELL NAME and NUMBER:

EL
TR EP- EÌRY FOVR.

OTHER P&A Ballpark Canyon 16-2X
2.NAMEOFOPERATOR: 9.APINUMBER:

Marion Energy, Inc 4300731207
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10 FIELD AND POOL OR WILDCAT

2150 S. Central Exoway McKinney TX 75070 (214) 592-8615 Helper
4. LOCATION OF WELL (FOOTAGES) 1L QTRIQTR, SECT10N, TOWNSHIP, RANGE,

MERIDIAN:
AT SURFACE: 1053' FSL & 1871' FWL SESW 16 13S 10E
AT TOP PRODUCING INTERVALREPORTED BELOW:

12. COUNTY 13. STATE
AT TOTAL DEPTH: Carbon UTAH

14. DATE SPUDDED: 15. DATE T,D. REACHED: 16. DATE COMPLETED: 17 ELEVAT10NS (DF, RKB, RT. GL):

6/5/2006 6/8/2006 ABANDONED READY TO PRODUCE 6590 GL
18. TOTAL DEPTH: MD 19. PLUG BACKT.D-: MD 20. IF MULTIPLECOMPLETIONS, HOW MANY? * 21 DEPTH BRIDGE MD

PLUG SET:
TVD 495 TV TV

22. TYPE ELECTRIC AND OTHER MECHANICALLOGS RUN (Submit copyof each) 23,

WAS WELL CORED? NO YES (Submit analysis)

WAS DST RUN? NO YES (Submit report)

DIRECTIONALSURVEY? NO YES (Submit copy)

24. CASING AND LINER RECORD (Report all strings setin weU)

HOLE SIZE SIZEIGRADE WEIGHT (#lfL} TOP (MD) BOTTOM (MD) STAGEDŒMHENTER CNEMENF
S

KE&
VO BL) CEMENT TOP " AMOUNT PULLED

12 1/4" a 5/8" J-55 24# O 495 "G" 215 Surface

25. TUBING RECORD

DEPTH SET (MD} PACKER SET (MD) SIZE DEPTH SET (MD) PACKER SET (MD) SIZE DEPTH SET (MD) PACKER SET (MD)

26. PRODUCING INTERVALS 27. PERFORATION RECORD

FORMATION NAME TOP (MD) BOTTOM (MD) TOP (TVD) BOTTÒM (TVD) [NTERVAL(TopfBot - MD) SIZE NO. HOLES PERFORATION STATUS

(A) Open Squeezed

(B) Open Squeezed

(C) Open Sqwd

(D) Open Squeezed

28. ACIO, FRACTURE, TREATMENT, CEMENT SQUEEZE, ETC.

WAS WELL HYDRAULICALLYFRACTURED? YES NO IF YES - DATE FRACTURED:

DEPTH INTERVAL AMOUNTAND TYPE OF MATERIAL

29. ENCLOSED ATTACHMENTS: 30. WELL STATUS:

ELECTRICALIMECHANICALLOGS GEOLOGIC REPORT DST REPORT OFRECTIONALSURVEY

SUNDRY NOTICE FOR PLUGGING ANDCEMENT VERIFICATION CORE ANALYSIS OTHER: p gy P&A

(5/2013) (CONTINUED ON



RECEIVED: Aug. 18, 2014

31. INITIAL PRODUCTION 	 INTERVAL A (As shown in ilem #26) 

DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION 
RATES: ... Oll- BBl: GAS-MCF: WATER-BBl: PROD. METHOD; 

CHOKE SIZE: rBG.PRESS. CSG.PRESS. IAPI GRAVITY BTU GAS I GAS/Oil RATIO 24 HR PRODUCTION 
RATES; ... Oil BBl: F: WATER BBl: INTERVAL STATUS: 

INTERVAL B (As shown in ilem #26) 

DATE RRST PRODUCED: TEST DATE: ~~~K;iToOiLIL~-~B~B~l7:--~~~~CF:---rWATER=EB~B~L:~~P~R~O~D~.MMEET~H~OOD~:---

CHOKE SIZE: TBG. PRESS. GSG. PRESS. API GRAVITY BTU - GAS Oll- BBl: GAS- MCF: WATER-BBl: INTERVAL STATUS: 

INTERVAL C (As shQwn in item #26) 

DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION 
RATES: ... OIL-BBL: GAS-MCF: WATER-BBl: PROD. METHOD: 

CHOKE SIZE: rBG. PRESS. CSG. PRESS. IAPI GRAVITY BTU-GAS I GAS/Oil RATIO 24 HR PRODUCTION 
RATES: .... Oll-BBL: GAS-MCF: WATER-BBl: INTERVAL STATUS: 

INTERVAL D (As shown in ilem #26) 

DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION 
RATES: .... Oll-BBl: GAS-MCF: WATER-BBL: PROD. METHOD: 

CHOKE SIZE: rBG.PRESS. CSG.PRESS. lAP! GRAVITY BTU-GAS I GAS/Oil RATIO 24 HR PRODUCTION 
RATES: .... OIL-BBl: GAS-MCF: !WATER-BBl: INTERVAL STATUS: 

32. DISPOSITION OF GAS (Sold. UHd for Fu&I, Vented, Etc.) 

33. SUMMARY OF POROUS ZONES (Include Aquifers): 

Show all important zones of porosily and contents thereof Cored intOlVals and all driJi-stem tests, including depth interval tested, 
cushion used, time tool open. flowing and shut-in pressures and recoveries. 

Formation Top Bottom Descriptions, Contents, etc. 
(MD) (MD) 

34. FORMATION (Log) MARKERS: 

Name Top 
(Measured Depth) 

35. ADDITIONAL REMARKS (Include plugging procedure) 

36, I hereby certify that the foregoing and attached information is complele and correct as delermined from aU available records, 

SIGNATURE 

TITLE VP 

DATE 8/18/2014 

This report must be submitted wi 0 days of 
• completing or plugging a new well 	 • reentering a previously plugged and abandoned well 
• drilling horizontal laterals from an existing well bore • significantly deepening an existing well bore below the previous bottom-hole depth 
• recompleting to a different producing formation • drilling hydrocarbon exploratory holes. such as core samples and stratigraphic tests 

* ITEM 20: Show the number of completions if production is measured separately from two or more fonnations. 

** ITEM 24: Cement Top - Show how reported top(s) of cement were determined (circulated (CIR), calculated (CAL). cement bond log (CBl), temperature survey (TS». 

Send to: 	 Utah Division of Oil. Gas and Mining Phone: 801-538-5340 
1594 West North Temple, Suite 1210 
Box 145801 Fax: 801-359-3940 
Salt lake City, Utah 84114-5801 

(512013) 

Sundry Number: 54567 API Well Number: 43007312070000Sundry Number: 54567 API Well Number: 43007312070000

31. INITIAL PRODUCTION INTERVALA (As shown in item #26)

DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OIL - BBL: GAS- MCF: WATER - BBL: PROD. METHOD:
RATES: *

CHOKE SfZE: TBG. PRESS. CSG. PRESS. API GRAVITY BTU - GAS GASIOIL RATIO 24 HR PRODUCTION OIL - BBL: GAS - MCF: WATER - BBL: INTERVAL STATUS:
RATES: -+

INTERVALB (As shown in item #26)

DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OIL - BBL: GAS- MCF: WATER- BBL: PROD. METHOD:
RATES: -+

CHOKE SIZE: TBG. PRESS. CSG, PRESS, API GRAVITY BTU- GAS GASIOIL RATIO 24 HR PRODUCTION OiL - BBL: GAS- MCF: WATER- BBL: INTERVALSTATUS:
RATES: -+

INTERVALC (As shown in item #26)

DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OIL- BBL: GAS - MCF: WATER - BBL: PROD. METHOD:
RATES: -+

CHOKE SI2E: TBG. PRESS. CSG. PRESS. PI GRAVITY BTU - GAS GAS/OIL RATIO 24 HR PRODUCTION OIL - BBL: GAS- MCF: WATER - BBL: INTERVAL STATUS:
RATES: -+

INTERVALD (As shown in item #26)

DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OIL- BBL GAS- MCF: WATER - BBL PROD. METHOD:
RATES: A

CHOKE SIZE: TBG. PRESS, CSG. PRESS. API GRAVITY BTU - GAS GASIOIL RATIO 24 HR PRODUCTION OIL- BBL: GAS- MCF: WATER - BBL: INTERVALSTATUS:
RATES: 4

32. DISPOSITION OF GAS (Sold, Used for Fuel, Vented, Etc.)

33. SUMMARYOF POROUS ZONES (include Aquifers): 34. FORMATION (Log) MARKERS;

Show all important zones of porosity and contents thereot Cored intervals and all drill stem tests, including depth interval tested,
cushion used, time tool open, flowing and shut-in pressures and recoveries.

Formation
M Descríptions, Contents, etc. Name (Measu Depth)

35. ADDITIONAL REMARKS (include plugg ng procedure)

36. I hereby certify that the foregoing and attached information is complete and correct as determined from all available records.

NAME (PLEASE PRINT) EE

8/18/2014

This report must be submitted wit 0 days of
e completing or plugging a new well • reentering a previously plugged and abandoned well
e drilling horizontal laterals from an existing well bore e significantly deepening an e×isting well bore below the previous bottom-hole depth
• recompleting to a different producing formation e drilling hydrocarbon exploratory holes, such as core samples and stratigraphic tests

* ITEM20: Show the number of completions if production is measured separately from twoor more formations.

** ITEM24: Cement Top - Show how reported top(s)of cement were determined (circulated (CIR), calculated (CAL),cement bond log (CBL),temperature survey (TS))

Send to: Utah Division of Oil, Gas and Mining Phone: 801-538-5340
1594 West North Temple, Suite 1210
Box 145801 Fax: 801-359-3940
Salt Lake City, Utah 84114-5801

Sundry Number: 54567 API Well Number: 43007312070000

31. INITIAL PRODUCTION INTERVALA (As shown in item #26)

DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OIL - BBL: GAS- MCF: WATER - BBL: PROD. METHOD:
RATES: *

CHOKE SfZE: TBG. PRESS. CSG. PRESS. API GRAVITY BTU - GAS GASIOIL RATIO 24 HR PRODUCTION OIL - BBL: GAS - MCF: WATER - BBL: INTERVAL STATUS:
RATES: -+

INTERVALB (As shown in item #26)

DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OIL - BBL: GAS- MCF: WATER- BBL: PROD. METHOD:
RATES: -+

CHOKE SIZE: TBG. PRESS. CSG, PRESS, API GRAVITY BTU- GAS GASIOIL RATIO 24 HR PRODUCTION OiL - BBL: GAS- MCF: WATER- BBL: INTERVALSTATUS:
RATES: -+

INTERVALC (As shown in item #26)

DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OIL- BBL: GAS - MCF: WATER - BBL: PROD. METHOD:
RATES: -+

CHOKE SI2E: TBG. PRESS. CSG. PRESS. PI GRAVITY BTU - GAS GAS/OIL RATIO 24 HR PRODUCTION OIL - BBL: GAS- MCF: WATER - BBL: INTERVAL STATUS:
RATES: -+

INTERVALD (As shown in item #26)

DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OIL- BBL GAS- MCF: WATER - BBL PROD. METHOD:
RATES: A

CHOKE SIZE: TBG. PRESS, CSG. PRESS. API GRAVITY BTU - GAS GASIOIL RATIO 24 HR PRODUCTION OIL- BBL: GAS- MCF: WATER - BBL: INTERVALSTATUS:
RATES: 4

32. DISPOSITION OF GAS (Sold, Used for Fuel, Vented, Etc.)

33. SUMMARYOF POROUS ZONES (include Aquifers): 34. FORMATION (Log) MARKERS;

Show all important zones of porosity and contents thereot Cored intervals and all drill stem tests, including depth interval tested,
cushion used, time tool open, flowing and shut-in pressures and recoveries.

Formation
M Descríptions, Contents, etc. Name (Measu Depth)

35. ADDITIONAL REMARKS (include plugg ng procedure)

36. I hereby certify that the foregoing and attached information is complete and correct as determined from all available records.

NAME (PLEASE PRINT) EE

8/18/2014

This report must be submitted wit 0 days of
e completing or plugging a new well • reentering a previously plugged and abandoned well
e drilling horizontal laterals from an existing well bore e significantly deepening an e×isting well bore below the previous bottom-hole depth
• recompleting to a different producing formation e drilling hydrocarbon exploratory holes, such as core samples and stratigraphic tests

* ITEM20: Show the number of completions if production is measured separately from twoor more formations.

** ITEM24: Cement Top - Show how reported top(s)of cement were determined (circulated (CIR), calculated (CAL),cement bond log (CBL),temperature survey (TS))

Send to: Utah Division of Oil, Gas and Mining Phone: 801-538-5340
1594 West North Temple, Suite 1210
Box 145801 Fax: 801-359-3940
Salt Lake City, Utah 84114-5801

Sundry Number: 54567 API Well Number: 43007312070000

31. INITIAL PRODUCTION INTERVALA (As shown in item #26)

DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OIL - BBL: GAS- MCF: WATER - BBL: PROD. METHOD:
RATES: *

CHOKE SfZE: TBG. PRESS. CSG. PRESS. API GRAVITY BTU - GAS GASIOIL RATIO 24 HR PRODUCTION OIL - BBL: GAS - MCF: WATER - BBL: INTERVAL STATUS:
RATES: -+

INTERVALB (As shown in item #26)

DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OIL - BBL: GAS- MCF: WATER- BBL: PROD. METHOD:
RATES: -+

CHOKE SIZE: TBG. PRESS. CSG, PRESS, API GRAVITY BTU- GAS GASIOIL RATIO 24 HR PRODUCTION OiL - BBL: GAS- MCF: WATER- BBL: INTERVALSTATUS:
RATES: -+

INTERVALC (As shown in item #26)

DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OIL- BBL: GAS - MCF: WATER - BBL: PROD. METHOD:
RATES: -+

CHOKE SI2E: TBG. PRESS. CSG. PRESS. PI GRAVITY BTU - GAS GAS/OIL RATIO 24 HR PRODUCTION OIL - BBL: GAS- MCF: WATER - BBL: INTERVAL STATUS:
RATES: -+

INTERVALD (As shown in item #26)

DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OIL- BBL GAS- MCF: WATER - BBL PROD. METHOD:
RATES: A

CHOKE SIZE: TBG. PRESS, CSG. PRESS. API GRAVITY BTU - GAS GASIOIL RATIO 24 HR PRODUCTION OIL- BBL: GAS- MCF: WATER - BBL: INTERVALSTATUS:
RATES: 4

32. DISPOSITION OF GAS (Sold, Used for Fuel, Vented, Etc.)

33. SUMMARYOF POROUS ZONES (include Aquifers): 34. FORMATION (Log) MARKERS;

Show all important zones of porosity and contents thereot Cored intervals and all drill stem tests, including depth interval tested,
cushion used, time tool open, flowing and shut-in pressures and recoveries.

Formation
M Descríptions, Contents, etc. Name (Measu Depth)

35. ADDITIONAL REMARKS (include plugg ng procedure)

36. I hereby certify that the foregoing and attached information is complete and correct as determined from all available records.

NAME (PLEASE PRINT) EE

8/18/2014

This report must be submitted wit 0 days of
e completing or plugging a new well • reentering a previously plugged and abandoned well
e drilling horizontal laterals from an existing well bore e significantly deepening an e×isting well bore below the previous bottom-hole depth
• recompleting to a different producing formation e drilling hydrocarbon exploratory holes, such as core samples and stratigraphic tests

* ITEM20: Show the number of completions if production is measured separately from twoor more formations.

** ITEM24: Cement Top - Show how reported top(s)of cement were determined (circulated (CIR), calculated (CAL),cement bond log (CBL),temperature survey (TS))

Send to: Utah Division of Oil, Gas and Mining Phone: 801-538-5340
1594 West North Temple, Suite 1210
Box 145801 Fax: 801-359-3940
Salt Lake City, Utah 84114-5801



Division of Oil, Gas and Mining 

Operator Change/Name Change Worksheet-for State use only 

Effective Date: 6/1/2015 
FORMER OPERA TOR: NEW OPERATOR: 
Marion Energy, Inc Vtah Gas Operating Solutsion, LLC 
1415 N Loop West, Suite 1250 1415 N Loop West, Suite 1250 
Houston, TX 77008 Houston, TX 77008 
281-540-0028 281-540-0028 

CA Number(s): Unit(s): Clear Creek 

WELL INFORMATION: 
Well Name Sec TWN RNG API Entity Mineral 
See Attache Listq 

OPERATOR CHANGES DOCUMENTATION: 
1. Sundry or legal documentation was received from the FORMER operator on: 
2. Sundry or legal documentation was received from the NEW operator on: 
3. New operator Division of Corporations Business Number: 9345770-0161 

REVIEW: 

Surface 

6/24/2015 
6/24/2015 

1. Surface Agreement Sundry from NEW operator on Fee Surface wells received on: N/A 
2. Receipt of Acceptance of Drilling Procedures for APD on: N/A 
3. Reports current for ProductionlDisposition & Sundries: 
4. OPS/SIITA well(s) reviewed for full cost bonding: 

6/25/2015 
6/25/2015 

5. VIC5 on all disposaVinjection/storage well(s) approved on: 7/8/2015 
6. Surface Facility(s) included in operator change: Clear Creek Tank Battery 
7. Inspections ofPA statelfee well sites complete on (only upon operators request): 

NEW OPERATOR BOND VERIFICATION: 
1. Federal well(s) covered by Bond Number: 
2. Indian well(s) covered by Bond Number: 
3.State/fee well(s) covered by Bond Number(s): 

DATA ENTRY: 
1. Well(s) update in the OGIS on: 
2. Entity Number(s) updated in OGIS on: 
3. Vnit(s) operator number update in OGIS on: 
4. Surface Facilities update in OGIS on: 
5. StatelFee well(s) attached to bond(s) in RBDMS on: 
6. Surface Facilities update in RBDMS on: 

LEASE INTEREST OWNER NOTIFICATION: 

SU46335 
N/A 
SU46334 and SU46341 

7/9/2015 
7/9/2015 
7/912015 
N/A 
7/9/2015 
7/9/2015 

6/25/2015 

Type 

1. The NEW operator of the Fee (Mineral) wells has been contacted and informed by a letter from the Division 
of their responsibility to notifY all interest owners of this change on: 7/9/2015 
COMMENTS: 

Status 

7/9/2015 

Division of Oil, Gas and Mining
Operator Change/Name Change Worksheet-for State use only

Effective Date: 6/1/2015
FORMER OPERATOR: NEW OPERATOR:
Marion Energy, Inc Utah Gas Operating Solutsion, LLC
1415 N Loop West, Suite 1250 1415 N Loop West, Suite 1250
Houston, TX 77008 Houston, TX 77008
281-540-0028 281-540-0028

CA Number(s): Unit(s): Clear Creek

WELL INFORMATION:
Well Name Sec TWN RNG API Entity Mineral Surface Type Status
See Attache Listq

OPERATOR CHANGES DOCUMENTATION:
1. Sundry or legal documentation was received from the FORMER operator on: 6/24/2015
2. Sundry or legal documentation was received from the NEW operator on: 6/24/2015
3. New operator Division of Corporations Business Number: 9345770-0161

REVIEW:
1. Surface Agreement Sundry from NEW operator on Fee Surface wells received on: N/A
2. Receipt of Acceptance of Drilling Procedures for APD on: N/A
3. Reports current for Production/Disposition & Sundries: 6/25/2015
4. OPS/SI/TA well(s) reviewed for full cost bonding: 6/25/2015
5. UIC5 on all disposal/injection/storage well(s) approved on: 7/8/2015
6. Surface Facility(s) included in operator change: Clear Creek Tank Battery
7. Inspections of PA state/fee well sites complete on (only upon operators request): 6/25/2015

NEW OPERATOR BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: SU46335
2. Indian well(s) covered by Bond Number: N/A
3.State/fee well(s) covered by Bond Number(s): SU46334 and SU46341

DATA ENTRY:
1. Well(s) update in the OGIS on: 7/9/2015
2. Entity Number(s) updated in OGIS on: 7/9/2015
3. Unit(s) operator number update in OGIS on: 7/9/2015
4. Surface Facilities update in OGIS on: N/A
5. State/Fee well(s) attached to bond(s) in RBDMS on: 7/9/2015
6. Surface Facilities update in RBDMS on: 7/9/2015

LEASE INTEREST OWNER NOTIFICATION:
1. The NEW operator of the Fee (Mineral) wells has been contacted and informed by a letter from the Division
of their responsibility to notify all interest owners of this change on: 7/9/2015
COMMENTS:

Division of Oil, Gas and Mining
Operator Change/Name Change Worksheet-for State use only

Effective Date: 6/1/2015
FORMER OPERATOR: NEW OPERATOR:
Marion Energy, Inc Utah Gas Operating Solutsion, LLC
1415 N Loop West, Suite 1250 1415 N Loop West, Suite 1250
Houston, TX 77008 Houston, TX 77008
281-540-0028 281-540-0028

CA Number(s): Unit(s): Clear Creek

WELL INFORMATION:
Well Name Sec TWN RNG API Entity Mineral Surface Type Status
See Attache Listq

OPERATOR CHANGES DOCUMENTATION:
1. Sundry or legal documentation was received from the FORMER operator on: 6/24/2015
2. Sundry or legal documentation was received from the NEW operator on: 6/24/2015
3. New operator Division of Corporations Business Number: 9345770-0161

REVIEW:
1. Surface Agreement Sundry from NEW operator on Fee Surface wells received on: N/A
2. Receipt of Acceptance of Drilling Procedures for APD on: N/A
3. Reports current for Production/Disposition & Sundries: 6/25/2015
4. OPS/SI/TA well(s) reviewed for full cost bonding: 6/25/2015
5. UIC5 on all disposal/injection/storage well(s) approved on: 7/8/2015
6. Surface Facility(s) included in operator change: Clear Creek Tank Battery
7. Inspections of PA state/fee well sites complete on (only upon operators request): 6/25/2015

NEW OPERATOR BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: SU46335
2. Indian well(s) covered by Bond Number: N/A
3.State/fee well(s) covered by Bond Number(s): SU46334 and SU46341

DATA ENTRY:
1. Well(s) update in the OGIS on: 7/9/2015
2. Entity Number(s) updated in OGIS on: 7/9/2015
3. Unit(s) operator number update in OGIS on: 7/9/2015
4. Surface Facilities update in OGIS on: N/A
5. State/Fee well(s) attached to bond(s) in RBDMS on: 7/9/2015
6. Surface Facilities update in RBDMS on: 7/9/2015

LEASE INTEREST OWNER NOTIFICATION:
1. The NEW operator of the Fee (Mineral) wells has been contacted and informed by a letter from the Division
of their responsibility to notify all interest owners of this change on: 7/9/2015
COMMENTS:



Marion Energy, Inc to 
Utah Gas Operating Solutions, LLC 
Effective 611/2015 
Well Name Sec'TWN 

--I------

ALPINE SCHOOL DIST 3-17 17 130S 
RIDGE RUNNER 8-19 20 140S 

------- r-----
RIDGE RUNNER 2-18 17 140S 
UTAH FUEL 10 5 140S 
RIDGE RUNNER 13-17 17 140S 
UTAH FUEL I 5 140S 
UTAH FUEL 2 32 130S 
UTAH FUEL 3 32 130S 
UTAH FUEL 4 30 130S 
UTAH FUEL 5 31 130S 
UTAH MINERAL STATE 29 130S 
BALLPARKCYN 17-2 16 130S 
KENILWORTH RAILROAD 15-4 16 130S 
BALLPARK CYN 16-2 16 130S 
CORDINGL Y CYN 10-1 15 130S 
BALLPARK CYN 16-2X 16 1130S 
UTAH FUEL A-I 6 140S 
UTAH FUEL 8 19 130S 
OMAN 2-20 20 130S 
KENILWORTH RR#1 16 130S 
KENILWORTH RR #2 16 130S 
BALLPARK CANYON #1 16 130S 
CORDINGLY CYN 15-2 15 130S 
CORDINGLY CYN 15-1 15 130S 
CORDINGLYCYN 11-1 11 130S 
CORDINGLY CYN 15-5 15 130S 
KENILWORTH RAILROAD 15-3 16 130S 
ALPINE SCHOOL DIST 6-17 17 130S 
OMAN 10-29 29 130S 
KENILWORTH RR I-A 16 130S 
RIDGE RUNNER 11-20 20 140S 
RIDGE RUNNER 1-30 20 140S 
RIDGE RUNNER 2-19 117 1 140S 
RIDGE RUNNER 11-17 17 140S 

RNG 
070E 
070E 
070E 
070E 
070E 
070E 
070E 
070E 
070E 
070E 
070E 
100E 
100E 
100E 
100E 
100E 
070E 
070E 
070E 
100E 
100E 
100E 
100E 
100E 
100E 
100E 
100E 
070E 
070E 
100E 
070E 
070E 
070E 
070E 

API ! Entity Mineral Surface Type Status Unit 
4300731182 2550 State Fee WD A CLEAR CREEK 
4301530682 2550 Federal Federal GW lOPS CLEAR CREEK 
4301530683 16130 'Federal Federal GW OPS CLEAR CREEK 
4300716016 2550 Fee Fee GW P CLEAR CREEK 
4301530269 '2550 Federal Federal 

- 1---------

GW P CLEAR CREEK 
4300716009 12550 Fee Fee GW PA CLEAR CREEK 
4300716010 12550 I Fee Fee GW PA CLEAR CREEK 
4300716011 2550 Fee Fee GW PA CLEAR CREEK 
4300716012 2550 1 Fee Fee GW iPA CLEAR CREEK 
4300716013 2550 iFee 'Fee !GW PA CLEAR CREEK 
4300730102 ,2550 I State Fee GW PA CLEAR CREEK 
4300731169 ; 15494 Fee Fee D PA 
4300731170 15495 Federal Fee D PA 
4300731171 15434 I Fee Fee D PA 
4300731173 15435iFee Fee D PA 
4300731207 115496 1 Fee Fee D PA -

4301516021 2550 iFee Fee iGW PA CLEAR CREEK 
4300716015 12550 !Fee Fee 'GW S CLEAR CREEK 
4300730289 12550 State Fee GW S CLEAR CREEK 
4300731006 114624 Fee Fee GW S 
4300731007 14625 !Fee Fee GW S 
4300731015 15159 Fee Fee GW S ---

4300731064 i 15160 State Fee IGW S 
4300731065 i15161 State Fee GW S 
4300731070 115432 ,Fee Fee GW S 
4300731167 15433 State Fee GW S 
4300731168 ,16041 Federal Fee GW S 
4300731181 2550 ,State Fee GW S CLEAR CREEK 
4300731210 12550 :State Fee IGW S CLEAR CREEK 
4300731229 116456: Fee Fee GW S 
4301530271 12550 I Federal Federal GW S CLEAR CREEK 
4301530680 2550 Federal Federal GW S CLEAR CREEK 
4301530684 2550 Federal Federal GW IS CLEAR CREEK 
4301530685 12550 _Federal Federal !GW S CLEAR CREEK 

1 6/25/2015 

Marion Energy,Irx:to
Utah Gas Operating Solutions, LLC
Effective 6/1/2015
Well Name Sec TWN RNG API Entity Mineral Surface Type Status Unit
ALPINE SCHOOL DIST 3-17 17 130S 070E 4300731182 2550 State Fee WD A CLEAR CREEK
RIDGE RUNNER 8-19 20 140S 070E 4301530682 2550 Federal Federal GW OPS CLEAR CREEK
RIDGE RUNNER 2-18 17 140S 070E 4301530683 16130 Federal Federal GW OPS CLEAR CREEK
UTAH FUEL 10 5 140S 070E 4300716016 2550 Fee Fee GW P CLEAR CREEK
RIDGE RUNNER 13-17 17 140S 070E 4301530269 2550 Federal Federal GW P CLEAR CREEK
UTAH FUEL 1 5 140S 070E 4300716009 2550 Fee Fee GW PA CLEAR CREEK
UTAH FUEL 2 32 130S 070E 4300716010 2550 Fee Fee GW PA CLEAR CREEK
UTAH FUEL 3 32 130S 070E 4300716011 2550 Fee Fee GW PA CLEAR CREEK
UTAH FUEL 4 30 130S 070E 4300716012 2550 Fee Fee GW PA CLEAR CREEK
UTAH FUEL 5 31 130S 070E 4300716013 2550 Fee Fee GW PA CLEAR CREEK
UTAH MINERAL STATE 29 130S 070E 4300730102 2550 State Fee GW PA CLEAR CREEK
BALLPARKC304 17-2 16 130S 100E 4300731169 15494 Fee Fee D PA
KENILWORTH RAILROAD 15-4 16 130S 100E 4300731170 15495 Federal Fee D PA
BALLPARK CYN 16-2 16 130S 100E 4300731171 15434 Fee Fee D PA
CORDINGLY CYN 10-1 15 130S 100E 4300731173 15435 Fee Fee D PA
BALLPARK CYN 16-2X 16 130S 100E 4300731207 15496 Fee Fee D PA
UTAH FUEL A-1 6 140S 070E 4301516021 2550 Fee Fee GW PA CLEAR CREEK
UTAHFUEL8 19 130S 070E 4300716015 2550 Fee Fee GNV S CLEAltCIDEEK
OMAN 2-20 20 130S 070E 4300730289 2550 State Fee GW S CLEAR CREEK
KENILWORTH RR #1 16 130S 100E 4300731006 14624 Fee Fee GW S
KENILWORTH RR #2 16 130S 100E 4300731007 14625 Fee Fee GW S
BALLPARK CANYON #1 16 130S 100E 4300731015 15159 Fee Fee GW S
CORDINGLY CYN 15-2 15 130S 100E 4300731064 15160 State Fee GW S
CORDINGLY CYN 15-1 15 130S 100E 4300731065 15161 State Fee GW S
CORDINGLY CYN 11-1 ll 130S 100E 4300731070 15432 Fee Fee GW S
CORDINGLY CYN 15-5 15 130S 100E 4300731167 15433 State Fee GW S
KENILWORTH RAILROAD 15-3 16 130S 100E 4300731168 16041 Federal Fee GW S
ALPINE SCHOOL DIST 6-17 17 130S 070E 4300731181 2550 State Fee GW S CLEAR CREEK
OMAN 10-29 29 130S 070E 4300731210 2550 State Fee GW S CLEAR CREEK
KENILWORTH RR 1-A 16 130S 100E 4300731229 16456 Fee Fee GW S
RIDGE RUNNER 11-20 20 140S 070E 4301530271 2550 Federal Federal GW S CLEAR CREEK
RIDGE RUNNER 1-30 20 140S 070E 4301530680 2550 Federal Federal GW S CLEAR CREEK
RIDGE RUNNER 2-19 17 140S 070E 4301530684 2550 Federal Federal GW S CLEAR CREEK
RIDGE RUNNER 11-17 17 140S 070E 4301530685 2550 Federal Federal GW S CLEAR CREEK

1

Marion Energy,Irx:to
Utah Gas Operating Solutions, LLC
Effective 6/1/2015
Well Name Sec TWN RNG API Entity Mineral Surface Type Status Unit
ALPINE SCHOOL DIST 3-17 17 130S 070E 4300731182 2550 State Fee WD A CLEAR CREEK
RIDGE RUNNER 8-19 20 140S 070E 4301530682 2550 Federal Federal GW OPS CLEAR CREEK
RIDGE RUNNER 2-18 17 140S 070E 4301530683 16130 Federal Federal GW OPS CLEAR CREEK
UTAH FUEL 10 5 140S 070E 4300716016 2550 Fee Fee GW P CLEAR CREEK
RIDGE RUNNER 13-17 17 140S 070E 4301530269 2550 Federal Federal GW P CLEAR CREEK
UTAH FUEL 1 5 140S 070E 4300716009 2550 Fee Fee GW PA CLEAR CREEK
UTAH FUEL 2 32 130S 070E 4300716010 2550 Fee Fee GW PA CLEAR CREEK
UTAH FUEL 3 32 130S 070E 4300716011 2550 Fee Fee GW PA CLEAR CREEK
UTAH FUEL 4 30 130S 070E 4300716012 2550 Fee Fee GW PA CLEAR CREEK
UTAH FUEL 5 31 130S 070E 4300716013 2550 Fee Fee GW PA CLEAR CREEK
UTAH MINERAL STATE 29 130S 070E 4300730102 2550 State Fee GW PA CLEAR CREEK
BALLPARKC304 17-2 16 130S 100E 4300731169 15494 Fee Fee D PA
KENILWORTH RAILROAD 15-4 16 130S 100E 4300731170 15495 Federal Fee D PA
BALLPARK CYN 16-2 16 130S 100E 4300731171 15434 Fee Fee D PA
CORDINGLY CYN 10-1 15 130S 100E 4300731173 15435 Fee Fee D PA
BALLPARK CYN 16-2X 16 130S 100E 4300731207 15496 Fee Fee D PA
UTAH FUEL A-1 6 140S 070E 4301516021 2550 Fee Fee GW PA CLEAR CREEK
UTAHFUEL8 19 130S 070E 4300716015 2550 Fee Fee GNV S CLEAltCIDEEK
OMAN 2-20 20 130S 070E 4300730289 2550 State Fee GW S CLEAR CREEK
KENILWORTH RR #1 16 130S 100E 4300731006 14624 Fee Fee GW S
KENILWORTH RR #2 16 130S 100E 4300731007 14625 Fee Fee GW S
BALLPARK CANYON #1 16 130S 100E 4300731015 15159 Fee Fee GW S
CORDINGLY CYN 15-2 15 130S 100E 4300731064 15160 State Fee GW S
CORDINGLY CYN 15-1 15 130S 100E 4300731065 15161 State Fee GW S
CORDINGLY CYN 11-1 ll 130S 100E 4300731070 15432 Fee Fee GW S
CORDINGLY CYN 15-5 15 130S 100E 4300731167 15433 State Fee GW S
KENILWORTH RAILROAD 15-3 16 130S 100E 4300731168 16041 Federal Fee GW S
ALPINE SCHOOL DIST 6-17 17 130S 070E 4300731181 2550 State Fee GW S CLEAR CREEK
OMAN 10-29 29 130S 070E 4300731210 2550 State Fee GW S CLEAR CREEK
KENILWORTH RR 1-A 16 130S 100E 4300731229 16456 Fee Fee GW S
RIDGE RUNNER 11-20 20 140S 070E 4301530271 2550 Federal Federal GW S CLEAR CREEK
RIDGE RUNNER 1-30 20 140S 070E 4301530680 2550 Federal Federal GW S CLEAR CREEK
RIDGE RUNNER 2-19 17 140S 070E 4301530684 2550 Federal Federal GW S CLEAR CREEK
RIDGE RUNNER 11-17 17 140S 070E 4301530685 2550 Federal Federal GW S CLEAR CREEK

1



FORM 9 STATE OF UTAH 
DEPARTMENT OF NATURAL RESOURCES 

DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER: 

SUNDRY NOTICES AND REPORTS ON WELLS 

Do not use this form for proposals to drill new wells, significantty deepen existing wells below current bottom-hole depth, reenter plugged wells, or to 
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals. 

1. TYPE OF WELL 
OIL WELL D GAS WELL D OTHER Compressor 

2. NAME OF OPERATOR: 

Utah Gas Operating Solutions, LLC 

STATE TX ZIP 77008 I PHONE NUMBER: 

(281) 540-0028 
3. ADDRESS OF OPERATOR: 

1415 North Loop West, STE en-v Houston 

4. LOCATION OF WELL 

FOOTAGES AT SURFACE: 

OTR/OTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NWNW 33 13S 7E 

ML-1257 
6. IF INDIAN. ALLOTTEE OR TRIBE NAME: 

7. UNIT or CA AGREEMENT NAME: 

Clear Creek 
8. WELL NAME and NUMBER: 

9. API NUMBER: 

10. FIELD AND POOL. OR WILDCAT: 

COUNTY: Carbon 

STATE: 

UTAH 

11. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA 

TYPE OF SUBMISSION TYPE OF ACTION 

~ D ACIDIZE D DEEPEN D REPERFORATE CURRENT FORMATION 
NOTICE OF INTENT 

(Submij in Duplicate) D ALTER CASING D FRACTURE TREAT D SIDETRACK TO REPAIR WELL 

Approximate date work will start: D CASING REPAIR D NEW CONSTRUCTION D TEMPORARILY ABANOON 

6/1/2015 D CHANGE TO PREVIOUS PLANS III OPERATOR CHANGE D TUBING REPAIR 

D CHANGE TUBING D PLUG AND ABANDON D VENT OR FLARE 

D SUBSEQUENT REPORT D CHANGE WELL NAME D PLUG BACK D WATER DISPOSAL 
(Submit Original Form Only) 

D D D CHANGE WELL STATUS PRODUCTION (START/RESUME) WATER SHUT·OFF 
Date of work completion: 

D D D COMMINGLE PRODUCING FORMATIONS RECLAMATION OF WELL SITE OTHER: 

D CONVERT WELL TYPE D RECOMPLETE· DIFFERENT FORMATION 

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc. 

Please accept this as notice that as of June 1st,2015, Marion Energy, Inc, is resigning as the operator of the "Clear Creek 
Compressor Station" and assigning Utah Gas Operating Solutions, LLC. as the successor of operator. This is in conjunction 
with Utah Gas Operating Solutions, LLC bond number S U 41P334 . 
"Clear Creek Compressor Station" 
Sec 33 13S 7E NWNW 

Date: let (( \ (~ 
Title: vi 

Signature: W~~~~~~'--tP~L.M~-- Date: (, r , ,. lA , or 
Name: PATlZ« .. t..J. ~b..n4.rr Title: kc.f\J'r''' It ... D'J) ~~ (~+.A.C'f' 

NAME (PLEASE It=~-+~~""M_a,--,,<-=--,.,----"-Ikc...:..:::. :::--ll......::J4'(::.=oou.... __ _ 

SIGNATURE--"HLJ!U""_"""'~:""IC!!!=-...JMIIICIo .. 1:=-.... .Mi~:..:II""_"IIIII;i/ _________ _ 
TITLE ,.....~.....".~N=T'=--.. _~=,=eI\\.=..:....1i1>.a.>I..IIOL...Am~ .. EJAL1.lAkr1:=-:~"'I:.-J--=-t:Ac..r 

~ - 'i".~, C DATE 

(This space for State use only) 

APPRO'VED 
(5/2000) (See Instructions on Reverse Side) 

JUL 09 2015 
. ~ OIL GAS & MINING _ 

BY; ~o en Q Q t<\rl t...t\O... 

STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:
ML-1257

6. IF INDIAN, ALLOTTEEOR TRIBE NAME
SUNDRY NOTICESAND REPORTS ON WELLS

7. UNIT or CA AGREEMENT NAME:
Do not use this form for proposals to drill new wells, significantlydeepen existing wells below current bottom-hole depth, reenter plugged wells, or t° Clear Creekdrill horizontal laterals. Use APPLICATIONFOR PERMIT TO DRILL form for such proposals.

1. TYPE OF WELL
OIL WELL GAS WELL OTHER Compressor 8. WELLNAMEand NUMBER:

2. NAMEOF OPERATOR: 9. API NUMBER:

Utah Gas Operating Solutions, LLC
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:
1415 North Loop West, STE y Houston STATE TX ZIP77008 (281) 540-0028

4. LOCATIONOF WELL

FOOTAGESAT SURFACE: COUNTY: Carbon

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN:NWNW 33 13S 7E STATE:

UTAH

19. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICEOF INTENT

(Submit in Duplicate) ALTERCASING FRACTURETREAT SIDETRACKTO REPAIR WELL

Approximate date work willstart: CASINGREPAIR NEW CONSTRUCTION TEMPORARILY ABANDON

6/1/2015 CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

CHANGETUBING PLUG ANDABANDON VENT OR FLARE

O SUBSEQUENT REPORT CHANGEWELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGEWELLSTATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
Date of work completion:

COMMINGLEPRODUCINGFORMATIONS RECLAMATION OF WELLSITE OTHER:

O CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Please accept this as notice that as of June 1st,2015, Marion Energy, Inc. is resigning as the operator of the "Clear Creek
Compressor Station" and assigning Utah Gas Operating Solutions, LLC.as the successor of operator. This is in conjunction
with Utah Gas Operating Solutions, LLCbond number du dr3W .

"Clear Creek Compressor Station"
Sec 33 13S 7E NWNW

Marion Ener

Signat e: Date:

Name: UA, Title:

S

ganha

u e:

r tion LLC

Date: i Nt

NAME(PLEASE INT) TITLE A& 4

SIGNATURE DATE

(This space for State use only)

APPROVED
(5/2000) (See Instructions on Reverse Side)

JULO9 2015
OlL GAS &

STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:
ML-1257

6. IF INDIAN, ALLOTTEEOR TRIBE NAME
SUNDRY NOTICESAND REPORTS ON WELLS

7. UNIT or CA AGREEMENT NAME:
Do not use this form for proposals to drill new wells, significantlydeepen existing wells below current bottom-hole depth, reenter plugged wells, or t° Clear Creekdrill horizontal laterals. Use APPLICATIONFOR PERMIT TO DRILL form for such proposals.

1. TYPE OF WELL
OIL WELL GAS WELL OTHER Compressor 8. WELLNAMEand NUMBER:

2. NAMEOF OPERATOR: 9. API NUMBER:

Utah Gas Operating Solutions, LLC
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:
1415 North Loop West, STE y Houston STATE TX ZIP77008 (281) 540-0028

4. LOCATIONOF WELL

FOOTAGESAT SURFACE: COUNTY: Carbon

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN:NWNW 33 13S 7E STATE:

UTAH

19. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICEOF INTENT

(Submit in Duplicate) ALTERCASING FRACTURETREAT SIDETRACKTO REPAIR WELL

Approximate date work willstart: CASINGREPAIR NEW CONSTRUCTION TEMPORARILY ABANDON

6/1/2015 CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

CHANGETUBING PLUG ANDABANDON VENT OR FLARE

O SUBSEQUENT REPORT CHANGEWELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGEWELLSTATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
Date of work completion:

COMMINGLEPRODUCINGFORMATIONS RECLAMATION OF WELLSITE OTHER:

O CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Please accept this as notice that as of June 1st,2015, Marion Energy, Inc. is resigning as the operator of the "Clear Creek
Compressor Station" and assigning Utah Gas Operating Solutions, LLC.as the successor of operator. This is in conjunction
with Utah Gas Operating Solutions, LLCbond number du dr3W .

"Clear Creek Compressor Station"
Sec 33 13S 7E NWNW

Marion Ener

Signat e: Date:

Name: UA, Title:

S

ganha

u e:

r tion LLC

Date: i Nt

NAME(PLEASE INT) TITLE A& 4

SIGNATURE DATE

(This space for State use only)

APPROVED
(5/2000) (See Instructions on Reverse Side)

JULO9 2015
OlL GAS &



FORM 9 STATE OF UTAH 
DEPARTMENT OF NATURAL RESOURCES 

DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER: 

SUNDRY NOTICES AND REPORTS ON WELLS 

Do not use this form for proposals to drill new weUs, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to 
drill horizonlallaterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals. 

1. TYPE OF WELL 
OIL WELL D GAS WELL III OTHER ______________________ ___ 

2. NAME OF OPERATOR: 

Marion Energy, Inc 

STATE TX ZIP 77008 
I PHONE NUMBER: 

I (281) 540-0028 
3. ADDRESS OF OPERATOR: 

1415 N Loop W. STE 1250 CITY Houston 

4. LOCATION OF WELL 

FOOTAGES AT SURFACE: 

OTRIOTR. SECTION. TOWNSHIP. RANGE. MERIDIAN: 

ML-1257 
6. IF INDIAN. ALLOTTEE OR TRIBE NAME: 

7. UNIT or CA AGREEMENT NAME: 

Clear Creek Unit 
8. WELL NAME and NUMBER: 

9. API NUMBER: 

10. FIELD AND POOL. OR WILDCAT: 

Helper Field 

COUNTY: 

STATE: 

UTAH 

11. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA 

TYPE OF SUBMISSION TYPE OF ACTION 

12l D ACIDIZE D DEEPEN D REPERFORATE CURRENT FORMATION 
NOTICE OF INTENT 

(Submit in Duplicate) D AlTER CASING D FRACTURE TREAT D SIDETRACK TO REPAIR WELL 

Approximate date work will start: D CASING REPAIR D NEW CONSTRUCTION D TEMPORARILY ABANDON 

6/1/2015 D CHANGE TO PREVIOUS PLANS III OPERATOR CHANGE D TUBING REPAIR 

D CHANGE TUBING D PLUG AND ABANDON D VENT OR FLARE 

D SUBSEQUENT REPORT D CHANGE WELL NAME D PlUG BACK D WATER DISPOSAL 
(Submit Original Fonn Only) 

D D D CHANGE WELL STATUS PROOUCTION (START/RESUME) WATER SHUT-OFF 
Date of work completion: 

D D D COMMINGLE PRODUCING FORMATIONS REClAMATION OF WELL SITE OTHER: 

D CONVERT WELL TYPE D RECOMPLETE - DIFFERENT FORMATION 

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates. depths. volumes. etc. 

As of June 1 st, 2015, Marion Energy, Inc. resigns as Operator over its former Clear Creek Unit and Helper Field assets. In 
conjunction with this reSignation, Utah Gas Operating Solutions, LLC. will be taking over as the Successor Operator upon your 
approval. Please refer to all documents submitted by Utah Gas Operating Solutions, LLC. as successor unit operator and on 
behalf of Marion Energy, Inc_ regarding this change. 

Please see the attached Appendix A below for a complete well and facility list that will be transferred upon governing approval. 
As the Vice President of Marion Energy, Inc. I ask that you accept this letter as Marion Energy's official resignation and request 
to transfer operating rights to Utah Gas Operating Solutions, LLC_ 

S;9
naP9-

Doug FI nery 
Vice President 

~'~~t-T ~~rr 
SIGNATURE w~ 

(This space for State use only) 

Date: Co /,, /I:j 

TITLE 

DATE 

APPROVED 
(5/2000) (See Instructions on Reverse Side) JUL 09 2015 

DIV. OIL GAS & MINING 

BY: @ncb, 51 Q rt\JdJ..C\9.. 

STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:
ML-1257

SUNDRY NOTICES AND REPORTS ON WELLS 6. IF INDIAN,ALLOTTEEOR TRIBE NAME:

7. UNITor CA AGREEMENT NAME:
Do not use this form for proposals to drillnew wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to Clear Creek Unitdrillhorizontal laterals. Use APPLICATIONFOR PERMITTO DRILLform for such proposals.

1. TYPE OF WELL 8. WELLNAMEand NUMBER:
OIL WELL GAS WELL OTHER

2. NAMEOF OPERATOR: 9. API NUMBER:

Marion Energy, Inc
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDANDPOOL, OR WILDCAT:

1415 N Loop W, STE 1250 an Houston TX ZIP77008 (281) 540-0028 Helper Field
4. LOCATION OF WELL

FOOTAGES ATSURFACE: COUNTY:

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:

UTAH

ii. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICEOF INTENT

(Submit in Duplicate) ALTER CASING O FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEWCONSTRUCTION TEMPORARILYABANDON

6/1/2015 CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

O CHANGETUBING PLUGANDABANDON VENTOR FLARE

O SUBSEQUENT REPORT CHANGEWELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

O CHANGEWELL STATUS PRODUCTION(START/RESUME) WATERSHUT-OFF
Date of work completion:

O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELL SITE OTHER:

O CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

As of June ist, 2015, Marion Energy, Inc. resigns as Operator over its former Clear Creek Unitand Helper Field assets. In
conjunction with this resignation, Utah Gas Operating Solutions, LLC.will be taking over as the Successor Operator upon your
approval. Please refer to all documents submitted by Utah Gas Operating Solutions, LLC.as successor unit operator and on
behalf of Marion Energy, Inc. regarding this change.

Please see the attached Appendix A below for a complete well and facility list that will be transferred upon governing approval.
As the Vice President of Marion Energy, Inc. I ask that you accept this letter as Marion Energy's officialresignation and request
to transfer operating rights to Utah Gas Operating Solutions, LLC.

Signat e: Date:

Doug FI nery
Vice President

NAME(PLEASE INT) TITLE

SIGNATURE DATE

(This space for State use only)

APPROVED
(5/2000) (See Instructions on Reverse Side)

D1V.OlL GAS &

STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:
ML-1257

SUNDRY NOTICES AND REPORTS ON WELLS 6. IF INDIAN,ALLOTTEEOR TRIBE NAME:

7. UNITor CA AGREEMENT NAME:
Do not use this form for proposals to drillnew wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to Clear Creek Unitdrillhorizontal laterals. Use APPLICATIONFOR PERMITTO DRILLform for such proposals.

1. TYPE OF WELL 8. WELLNAMEand NUMBER:
OIL WELL GAS WELL OTHER

2. NAMEOF OPERATOR: 9. API NUMBER:

Marion Energy, Inc
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDANDPOOL, OR WILDCAT:

1415 N Loop W, STE 1250 an Houston TX ZIP77008 (281) 540-0028 Helper Field
4. LOCATION OF WELL

FOOTAGES ATSURFACE: COUNTY:

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:

UTAH

ii. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICEOF INTENT

(Submit in Duplicate) ALTER CASING O FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEWCONSTRUCTION TEMPORARILYABANDON

6/1/2015 CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

O CHANGETUBING PLUGANDABANDON VENTOR FLARE

O SUBSEQUENT REPORT CHANGEWELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

O CHANGEWELL STATUS PRODUCTION(START/RESUME) WATERSHUT-OFF
Date of work completion:

O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELL SITE OTHER:

O CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

As of June ist, 2015, Marion Energy, Inc. resigns as Operator over its former Clear Creek Unitand Helper Field assets. In
conjunction with this resignation, Utah Gas Operating Solutions, LLC.will be taking over as the Successor Operator upon your
approval. Please refer to all documents submitted by Utah Gas Operating Solutions, LLC.as successor unit operator and on
behalf of Marion Energy, Inc. regarding this change.

Please see the attached Appendix A below for a complete well and facility list that will be transferred upon governing approval.
As the Vice President of Marion Energy, Inc. I ask that you accept this letter as Marion Energy's officialresignation and request
to transfer operating rights to Utah Gas Operating Solutions, LLC.

Signat e: Date:

Doug FI nery
Vice President

NAME(PLEASE INT) TITLE

SIGNATURE DATE

(This space for State use only)

APPROVED
(5/2000) (See Instructions on Reverse Side)

D1V.OlL GAS &



APPENDIX A 

Well List 

Well Name Sec TWN RNG API Status 
ALPINE SCHOOL DIST 3-17 17 130S 070E 4300731182 A 
KENILWORTH RAILROAD 9-1 16 130S 100E 4300731172 LA 
JACOB 5-5 5 140S 070E 4300731190 LA 
JACOB 4-8 5 140S 070E 4300731191 LA 
OMAN 2-31 30 130S 070E 4300731246 LA 
OMAN 3-32 29 130S 070E 4300731247 LA 
MADSEN 11-20 19 130S 070E 4300731297 LA 
OMAN 7-19 19 130S 070E 4300731298 LA 
WOOLSEY 3-31 31 130S 070E 4300731305 LA 
OLD RAIL ROAD GRADE 17-1 17 130S 100E 4300731354 LA 
KENILWORTH WASH 18-1 18 130S 100E 4300731355 LA 
ALRAD CYN 13-1 13 130S 100E 4300731357 LA 
CORDINGLY CYN 15-6 15 130S 100E 4300731416 LA 
RIDGE RUNNER 7-20 20 140S 070E 4301530681 LA 
RIDGE RUNNER 8-19 20 140S 070E 4301530682 OPS 
RIDGE RUNNER 2-18 17 140S 070E 4301530683 OPS 
UTAH FUEL 10 5 140S 070E 4300716016 P 
RIDGE RUNNER 13-17 17 140S 070E 4301530269 P 
UTAH FUEL 1 5 140S 070E 4300716009 PA 
UTAH FUEL 2 32 130S 070E 4300716010 PA 
UTAH FUEL 3 32 130S 070E 4300716011 PA 
UTAH FUEL 4 30 130S 070E 4300716012 PA 
UTAH FUEL 5 31 130S 070E 4300716013 PA 
UTAH MINERAL STATE 29 130S 070E 4300730102 PA 
BALLPARK CYN 17-2 16 130S 100E 4300731169 PA 
KENILWORTH RAILROAD 15-4 16 130S 100E 4300731170 PA 
BALLPARK CYN 16-2 16 130S 100E 4300731171 PA 
CORDINGLY CYN 10-1 15 130S 100E 4300731173 PA 
BALLPARK CYN 16-2X 16 130S 100E 4300731207 PA 
UTAH FUEL A-l 6 140S 070E 4301516021 PA 
OMAN 14-20 29 130S 070E 4300731209 RET 
CORDINGLY CYN 2-1 2 130S 100E 4300731236 RET 
SWDl 28 130S 100E 4300731417 RET 
SHIMMIN 33-1 33 120S 110E 4300731431 RET 
SEAMONS 5-8 8 130S 070E 4300731432 RET 
CRITCHLOW 29-1 29 120S 110E 4300731433 RET 
RADAKOVICH 12-5-1 5 130S 070E 4300731434 RET 
ALLRED 10-1 10 120S 110E 4300731435 RET 

APPENDIXA

\VellList

Well Name Sec TWN RNG API Status
ALPINESCHOOLDIST3-17 17 130S 070E 4300731182 A
KENILWORTH RAILROAD 9-1 16 130S 100E 4300731172 LA
JACOB5-5 5 140S 070E 4300731190 LA
JACOB4-8 5 140S 070E 4300731191 LA
OMAN2-31 30 130S 070E 4300731246 LA
OMAN3-32 29 130S 070E 4300731247 LA
MADSEN11-20 19 130S 070E 4300731297 LA
OMAN7-19 19 130S 070E 4300731298 LA
VVOOLSEY3-31 31 130S 070E 4300731305 LA
OLDRAILROADGFukDE17-1 17 130S 100E 4300731354 LA
KENILVVORTHMULiH18-1 18 130S 100E 4300731355 LA
ALFULDCYN13-1 13 130S 100E 4300731357 LA
CORDINGLYCYN15-6 15 130S 100E 4300731416 LA
RIDGERUNNER7-20 20 140S 070E 4301530681 LA
RIDGERUNNER8-19 20 140S 070E 4301530682 OPS
RIDGERUNNER2-18 17 140S 070E 4301530683 OPS
UTAHFUEL10 5 140S 070E 4300716016 P
RIDGERUNNER13-17 17 140S 070E 4301530269 P
UTAHFUEL1 5 140S 070E 4300716009 PA
UTAHFUEL2 32 130S 070E 4300716010 PA
UTAHFUEL3 32 130S 070E 4300716011 PA
UTAHFUEL4 30 130S 070E 4300716012 PA
UTAHFUEL5 31 130S 070E 4300716013 PA
UTAH MINERAL STATE 29 130S 070E 4300730102 PA
BALLPARKCYN17-2 16 130S 100E 4300731169 PA
KENILM/ORTHRAILROAD15--‡ 16 130S 100E 4300731170 PA
BALLPARKCYN16-2 16 130S 100E 4300731171 PA
CORDINGLYCYN10-1 15 130S 100E 4300731173 PA
BALLPARKCYN16-2X 16 130S 100E 4300731207 PA
UTAHFUELA-1 6 140S 070E 4301516021 PA
OMAN14-20 29 130S 070E 4300731209 RET
CORDINGLYCYN2-1 2 130S 100E 4300731236 RET
SVVD1 28 130S 100E 4300731417 RET
SHIMMIN33-1 33 120S 110E 4300731431 RET
SEAMONS5-8 8 130S 070E 4300731432 RET
CRITCHLOVV29-1 29 120S 110E 4300731433 RET
RADAKOVICH12-5-1 5 130S 070E 4300731434 RET
ALLRED10-1 10 120S 110E 4300731435

APPENDIXA

\VellList

Well Name Sec TWN RNG API Status
ALPINESCHOOLDIST3-17 17 130S 070E 4300731182 A
KENILWORTH RAILROAD 9-1 16 130S 100E 4300731172 LA
JACOB5-5 5 140S 070E 4300731190 LA
JACOB4-8 5 140S 070E 4300731191 LA
OMAN2-31 30 130S 070E 4300731246 LA
OMAN3-32 29 130S 070E 4300731247 LA
MADSEN11-20 19 130S 070E 4300731297 LA
OMAN7-19 19 130S 070E 4300731298 LA
VVOOLSEY3-31 31 130S 070E 4300731305 LA
OLDRAILROADGFukDE17-1 17 130S 100E 4300731354 LA
KENILVVORTHMULiH18-1 18 130S 100E 4300731355 LA
ALFULDCYN13-1 13 130S 100E 4300731357 LA
CORDINGLYCYN15-6 15 130S 100E 4300731416 LA
RIDGERUNNER7-20 20 140S 070E 4301530681 LA
RIDGERUNNER8-19 20 140S 070E 4301530682 OPS
RIDGERUNNER2-18 17 140S 070E 4301530683 OPS
UTAHFUEL10 5 140S 070E 4300716016 P
RIDGERUNNER13-17 17 140S 070E 4301530269 P
UTAHFUEL1 5 140S 070E 4300716009 PA
UTAHFUEL2 32 130S 070E 4300716010 PA
UTAHFUEL3 32 130S 070E 4300716011 PA
UTAHFUEL4 30 130S 070E 4300716012 PA
UTAHFUEL5 31 130S 070E 4300716013 PA
UTAH MINERAL STATE 29 130S 070E 4300730102 PA
BALLPARKCYN17-2 16 130S 100E 4300731169 PA
KENILM/ORTHRAILROAD15--‡ 16 130S 100E 4300731170 PA
BALLPARKCYN16-2 16 130S 100E 4300731171 PA
CORDINGLYCYN10-1 15 130S 100E 4300731173 PA
BALLPARKCYN16-2X 16 130S 100E 4300731207 PA
UTAHFUELA-1 6 140S 070E 4301516021 PA
OMAN14-20 29 130S 070E 4300731209 RET
CORDINGLYCYN2-1 2 130S 100E 4300731236 RET
SVVD1 28 130S 100E 4300731417 RET
SHIMMIN33-1 33 120S 110E 4300731431 RET
SEAMONS5-8 8 130S 070E 4300731432 RET
CRITCHLOVV29-1 29 120S 110E 4300731433 RET
RADAKOVICH12-5-1 5 130S 070E 4300731434 RET
ALLRED10-1 10 120S 110E 4300731435



RADAKOVICH 12-5 5 130S 070E 4300731436 RET 
SEAMONS 5-8-2 8 130S 070E 4300731437 RET 
WOOLSEY 3-31-1 31 130S 070E 4300731438 RET 
ALLRED 13-1 13 120S 110E 4300731439 RET 
JACOB 5-5 5 140S 070E 4300731513 RET 
UTAH FUEL 8 19 130S 070E 4300716015 S 
OMAN 2-20 20 130S 070E 4300730289 S 
KENILWORTH RR #1 16 130S 100E 4300731006 S 
KENILWORTH RR #2 16 130S lOOE 4300731007 S 
BALLPARK CANYON #1 16 130S 100E 4300731015 S 
CORDINGLY CYN 15-2 15 130S 100E 4300731064 S 
CORDINGLY CYN 15-1 15 130S 100E 4300731065 S 
CORDINGLY CYN 11-1 11 130S 100E 4300731070 S 
CORDINGLY CYN 15-5 15 130S 100E 4300731167 S 
KENILWORTH RAILROAD 15-3 16 130S 100E 4300731168 S 
ALPINE SCHOOL DIST 6-17 17 130S 070E 4300731181 S 
OMAN 10-29 29 130S 070E 4300731210 S 
KENILWORTH RR I-A 16 130S 100E 4300731229 S 
RIDGE RUNNER 11-20 20 140S 070E 4301530271 S 
RIDGE RUNNER 1-30 20 140S 070E 4301530680 S 
RIDGE RUNNER 2-19 17 140S 070E 4301530684 S 
RIDGE RUNNER 11-17 17 140S 070E 4301530685 S 

Facility List 

Clear Creek Compressor Station 33 13S 7E 

RADAKOVICH12-5 5 130S 070E 4300731436 RET
SEAMONS5-8-2 8 130S 070E 4300731437 RET
VVOOLSEY3-31-1 31 130S 070E 4300731438 RET
ALLRED13-1 13 120S 110E 4300731439 RET
JACOB5-5 5 140S 070E 4300731513 RET
UTAHFUEL8 19 130S 070E 4300716015 S
OMAN2-20 20 130S 070E 4300730289 S
KENILVVORTHRR#1 16 130S 100E 4300731006 S
KENILVVORTHRR#2 16 130S 100E 4300731007 S
BALLPARKCANYON#1 16 130S 100E 4300731015 S
CORDINGLYCYN15-2 15 130S 100E 4300731064 S
CORDINGLYCYN15-1 15 130S 100E 4300731065 S
CORDINGLYCYN11-1 11 130S 100E 4300731070 S
CORDINGLYCYN15-5 15 130S 100E 4300731167 S
KENILWORTH RAILROAD 15-3 16 130S 100E 4300731168 S
ALPINESCHOOLDIST6-17 17 130S 070E 4300731181 S
OMAN10-29 29 130S 070E 4300731210 S
KENILVVORTHRR1-A 16 130S 100E 4300731229 S
REDGERUNNER11-20 20 140S 070E 4301530271 S
RIDGERUNNER1-30 20 140S 070E 4301530680 S
RIDGERUNNER2-19 17 140S 070E 4301530684 S
RI]DGERUNNER11-17 17 140S 070E 4301530685 S
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SEAMONS5-8-2 8 130S 070E 4300731437 RET
VVOOLSEY3-31-1 31 130S 070E 4300731438 RET
ALLRED13-1 13 120S 110E 4300731439 RET
JACOB5-5 5 140S 070E 4300731513 RET
UTAHFUEL8 19 130S 070E 4300716015 S
OMAN2-20 20 130S 070E 4300730289 S
KENILVVORTHRR#1 16 130S 100E 4300731006 S
KENILVVORTHRR#2 16 130S 100E 4300731007 S
BALLPARKCANYON#1 16 130S 100E 4300731015 S
CORDINGLYCYN15-2 15 130S 100E 4300731064 S
CORDINGLYCYN15-1 15 130S 100E 4300731065 S
CORDINGLYCYN11-1 11 130S 100E 4300731070 S
CORDINGLYCYN15-5 15 130S 100E 4300731167 S
KENILWORTH RAILROAD 15-3 16 130S 100E 4300731168 S
ALPINESCHOOLDIST6-17 17 130S 070E 4300731181 S
OMAN10-29 29 130S 070E 4300731210 S
KENILVVORTHRR1-A 16 130S 100E 4300731229 S
REDGERUNNER11-20 20 140S 070E 4301530271 S
RIDGERUNNER1-30 20 140S 070E 4301530680 S
RIDGERUNNER2-19 17 140S 070E 4301530684 S
RI]DGERUNNER11-17 17 140S 070E 4301530685 S
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